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The Telephone Company may, from time to time, offer special contract pricing to
customers located in Metropolitan Statistical Areas (MSAS) for which the
Telephone Company has received Phase |1 pricing flexibility pursuant to Subpart
H of Part 69 of the Commission'srules. The specific MSAs for which pricing
flexibility has been granted are identified in Sections 21.3 and 22.3 preceding.

The rates, charges, terms and conditions applicable to each pricing flexibility
contract will befiled in this section. Services provided under the following
contract offers are subject to the regulations set forth in al other sections of this
tariff, unless otherwise specified. Where the regulationsin other sections conflict
with those set forth in this section, the regulations specified herein for the
provision of interstate access services under a pricing flexibility contract offering
will supercede any inconsistencies.
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24.2  Contract No. 03-001 - DS3 New Connect Discount Offer

The DS3 New Connect Discount Offer provides a credit equal to one month's
recurring charges when customers order new DS3 special access circuits under a
three year minimum service period, or a credit equal to two months' recurring
charges when customers order new DS3 special access circuits under afive year
minimum service period.

The contract offer will bein effect from September 1, 2003 through November
30, 2003, and will be available for new DS3 circuits ordered in one of the
following pricing flexibility MSAs:

Orlando, Florida

Las Vegas, Nevada
Fayetteville, North Carolina
Greenville, North Carolina

The DS3 monthly recurring rate elements that will be credited include the
channel termination, channel mileage termination (fixed), channel mileage
facility (per mile) and multiplexing. Thetotal credit will be applied on the
customer's second month's billing.

In the event the DS3 service is disconnected prior to the expiration date of the
three or five year minimum service period, appropriate termination liability
charges will be assessed, along with any monthly recurring charges credited
under this contract offer.
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