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. ; HEVEIVED
o ORIGINAL
- NECA SR 9P 301897

. FEDERAL COMMUNICATIONS COMMISSION
OFFICE
100 South Jefferson Road - AL ST o
L . Whippany, New Jersey 07981 Executive Director
. o 201/884-8070 Rates, Costs & Average Schedules

September 30, 1997

Federal Communications Commission
1919|M Street, NW :
Washington, DC 20554

ATTENTION: Common Carrier Bureau

SUBJECT: Rate of Return Report, Form FCC 492

To Whom it May Concern:

Attached please find, in accérdance with Part 65.600 of the
Commission’'s Rules, two copies of Form FCC 492, Rate of Return
Report covering the cumulative period from January 1, 1995 through
December 31, 1996 for the common line and traffic sensitive pools
administered by NECA. :

If there are any queétions regarding this, please call me.

Sincerely,

OWF/jhk

Enclosures




FEDERAL COMMUNICATIONS COMMISSION

RECEIVED

Washington, DC 20554 SEP 30 1997
1. Name and Address of Reporting Com 2. Reporting Period ’
cporine Pty e FEDERAL COMMUMCATIONS COMMISSION
. OFFICE OF THE SECRETARY
_ ‘ational Exchange Carrier Association (a) Quarterly Period Covered:
.. - .00 South Jefferson Road From: To:
Whippany, NJ 07981 (b) Cumulative Period Covered:
From: 01/95 To: 12/96
FCC 492 RATE OF RETURN REPORT
Common Line Pool (Read Instructions on Reverse Before Completing}
Dollar Amounts Shown in Thousands
3. Particulars Common Line
Current Quarter Cumulative
1. Total Revenues N/A $£2.026.630
2. Total Expenses and Taxes N/A $1,670,325
3. Oper. Inc. (Not Return)(1-2) N/A $356.305
4. Rato Baso-(Avg. Net Invest.) N/A $£1,651,946
5. Rate of Retum (3/4) Annualized N/A 10.78%
6. FCC Ordered Refund -
Amortized for Current N/A $0
Period (sec Instr. T)’
!, Net Return (incl. effect of N/A $356,305
FCC Order Refund) (3+6)
8. Rate of Retum (incl. effect of FCC N/A 10.78%
Order Refund) (7/4) Annuslized
4‘. Multiplicative Factor Used for Annualizing Rate 0.5000
Of Return for Cumulative Measurement Period
S. Total Out-of-Period Adjustment (Sce Instr, L) $0

6. Certification: 1 certify that 1 am the chief financial officer or the duly assigned accounting officer; that | have examined the foregoing report;
thet to the best of my knowledge, information, and belief, all statements of fact contained in this report are true nnd this report is ‘a correct statement
of the businoss and affairs of the above-named respondent in respect to cach and every matter sct forth therein during the speeified period.

Date

9/30/97

Ronald E. Cock

Typed Name of Persan Signing

Title of Person Signing

Executive Director, Finance & Planning

Signature

yiaw3

WILLFUL FALSE STATEMENTS MADE ON THIS FORM ARE PUNISHABLE BY FINE AND/OR IMPRISUNMENT (U.S. CODE. TITLE 18,
Section 1001), ANIYOR REVOCATION OF ANY STATION LICENSE OR CONSTRUCTION PERMIT (U.S. CODE. TITLE 47, Section 312(a)( 1))

AND/OR FORFEITURE (U8, CODE, TITLE 47, Section 503).

FCC 492

March 1993




General instructions
o Thisreportis proscmbed under authority of Sections 4(i), () and 205 of e
- Communications Act:of 1934, as amended. FCC 49? shall be filed in
dhplicats with the Federal Communicstinns Comsmission. Washington.,
. D.C, 20554, not jater than three (3) months after the end of the reporting
r by all lodal exchangk companics filing individual access rariffs with
the Commission. K
B. The data shall be aggregated at the same jurisdictional levels as the tariffs.
An additional six (6) months from the initial duc‘daa. will be allowed for
carriers 10 correct their compicte enforcement period report.

C. All instructing shall be followed. All questions and statements must be
applicable”, insert that

completed. Il proper answer is "nong” or “not
answer.

3. Anydata that requires clarification should be footnoted and fully explsined
inthe Remarks section below. If the space provided is insufficicnt for the
required data or it is otherwise necessary of desirable to insert additional
statements or schedules, the insert pages shouid include the name of the

and the time period covered. in a style confomming ss nearly as
practicsble to that appearing on the regular page.

E. Aanna{mmyshdibeiumemouwsdsofdgnm Losses of other
negative riems shall be shown in parenthesis. Rates of returm shali be shown
1o the nearest hundredth.

F. Revenues should include only revenues camed during the r:poﬂ‘p«iod.
Costs should also reflect onlymmewmimnmdmtherepon period.

. G. Raesofreunona quanerly basis shail be annualized with » muhtiplicative
facior of 4.

H, Interstatc adjustments to ratc base, expensés and sevenues shall be based
upon FCC Docket 19129 and other relevant Comgssion orders, if

applicablic to the reporiing enuty.
Specific [nstructions (referenced to item numbers on form)

f. ltem 3 Particulars

Line 1 - Totat Rmu-(mﬂm;ﬁnwmgaiod){lﬂl include
service revenues, intevest during consruction, il applicable, and
miscelianeous operating revenues jess uncolleciibles.

:as reported to NECA .
Line 2 - Total Expenses and Taxes - shall include operaling expenses,
depreciation, amortization, ether cxpenses. interstate allowances and
disaliowances if applicable, as well as all taxes.

Line 4 - Raiz Base - Average Net [nvestment . shail include sccounts 100.1.
100.2. 100.3, 100.4, 122, 171, 172 and 176. Computations shall bc
caloulated by taking the sum of the average net invesument for ail months in
a reportsng period and dividing by the number of months in the reporting
period. Deviatiom&mmilmh.“‘;L“be' d and
documented in the Remarks section Below.

Line 6 - Use the foliowing tabie 1o calculate the after tax effect of an FCC
ordered refund: -

{. FCC Ordered Refund-Tolal

2. Refitnd for Period (amortized)

3, Tax Rate

4, Refund Adjusted for taxes o
{(1 minus line 3) muitiplied by linc 2}
{Enter this amount}

K.Jtem § - Multiplicative Factor far Curnulative Measurement - rates of retura for the
camulative mcasrement period shall be annualized with the approprisie multiplicative
factor and shown in item 4.

LItem6 - Totat Que-of-Period Adjustment. Report total out-of-period adjustments for
curplative period in item 5. Significant out-of-peniod adjustmesnts should be footnatec
and explained in the Remarks section below. Significant out-of-period adjusiments are
those adjustmerts having an annualized 10 basis points or more impact within the thre:
enft ent categories { line. special access, switched trffic sensitive). .
conjuaction with the 10 basis point threshold. carmiers nced only report rewroact; .
adjustments above the following amounts:

$1.000,000 for commion line revenues
$300,000 for special access revenues
$300,000 for switched traffic sensitive categories

Out-of-period adjustments from prior enforcement periods identified more than nin
mwwmdmwmhavammaumwymm
Remarks section if (1) & company's rate of retum for an enforcement category was withit
10 bniapohﬂsofucﬁmd:imaﬁonmda)will causs the prior rate of retum 10 g
ahove its allowed maximum. In each casz, the approp iste enfor periads shoul
be clearly indicated.

Notice to individuais - FCC 492 is needed to provide this Commission with dat:
required to fulfill ita regulatory responsibilities with respect 1o interstate telephon:
service under Title If of the Communications Act of 1934, as smended. Information
ﬁunmeFCCG%thotcmmic.tommmdnmﬂdmmed&
t}wmﬁmm&&emﬂiﬁshmedbymcmmimwmm&«mm
Focoinmubnmedmdrclundbyme(:wmuisim Youe response i mee< o

mmm&mwmawmuwmnﬁ; =y
pet uding the time for reviewing i A i B st
mmmmmaummwmmmm
collegtion of infosmation.  Send commenis ¥ ing this burden to Feders

- Communications Commission, Informstion Records and Mansgement Branch

Washington, D.C. 20554, and 10 the Office of Information end Regulatory Affair
Office of Management and Budget, Paperwork Reduction Project (3060-03355
Washingten, D.C. 20353,

The foregoing Notics is required by the Privacy Act of 1974, P.L. 93-579, December 3°°
1974, 5 U.S.C. 552(a}{eX3), and the Paperwork Reduction Act of 1980, P.L. 96-51:
44 U.S.C. 3504{cX3).

REMARKS

See Aftachment

FCC 192
March 1993
Instructions




Additional Statements

Page 1 of 2
National Exchange Carrier Association, Inc. Quarterly Period Covered
100 South Jefferson Road from: N/A
Whippany, NJ 07981 Cumulative Period Covered

from: 01/95 to 12/96

Common Line Pool Form 492
dditio at is

Pursuant to Section 65.600 of the Commission's Rules and the Commission’s Order FCC
97-83 released March 12, 1997, NECA is submitting cumulative period Rate of Return
information for the Common Line Pool for the period January 1995 through December
1996, as of the August 1997 settlement view.

Al of the individual line items on Form 492 include estimates and are subject to further-
adjustments as Exchange Carriers revise data. The amounts in this report require the
following additional explanations:

1) This Common Line-only pool report supplements data contained in NECA's
combined Common Line/Traffic Sensitive pool Form 492 Report. Common Line
data contained herein is duplicative of the data contained in NECA's combined
report and the combined reports of individual exchange carriers that participate in
NECA's Common Line pool but not its Traffic Sensmve pool.

2) Eighteen companies converted from average schedule settlements to cost-based
settlements during the cumulative period. These conversions affect the levels of
expenses and investment associated with the Common Line Pool during the
reporting periods.

3) The 1994 Modification of Average Schedules was effective beginning July 1, 1994,
the 1995 Modification of Average Schedules was effective July 1, 1995 and the
1996 Modification of Average Schedules was effective July 1, 1996. These
formulas are the basis for total payments to average schedule companies in the
current period which are included, along with Category 1.B NECA administrative
expenses, in line 2 of NECA's Form 492,

4) Some cost company reported expenses and investments mcluded in NECA's FCC
492 report are based upon estimated data. Historically, expense and investment
“levels increase as companies begin reporting actual data. Considering this, it is
expected that the rates of return reported on NECA's Form 482 report will decline

as the companies update their studies.

5) The report revises pool settlements data as directed in the Commission’s Order
FCC 97-83 released on March 12, 1997. The revisions are based on the following:




6)

Additional Statements
Page 2 of 2

(1) companies that reach a 25% SPF remain at that level in future studies; (2)
campanies involved in a merger or acquisition use a 25% SPF beginning on the
effective date of the transaction; (3) companies with a frozen SPF below 65%
complete the transition to 25% by 1993; and (4) companies with a frozen SPF
above 65% complete the transition by 1997.

The report includes cumulative period rate of retum data reported to NECA for 1264
study areas that participated in NECA's Carrier Common Line tariffs throughout the
monitoring period. Actual cost and average schedule settiements information is
used for the study areas in the report. Revenues for these study areas are derived
using the pool realized rate of return. :




Approved by OMB 3060-0355

- Washington, D.C. 20554 ) __Extpires 43075
1. Name and Address of Reporting Company 2. Reporting Period
: (a) Querterly quiod Covered
National Exchange Carricr Association : From: To:
100 South Jefferson Road {b) Cumulative Period Covered:
-_Whippany, NJ 07981 - __ From: 0195 To: 12196
T FCC492 RATE OF RETURN REPORT
NECA Tariff Participants (Read Instructions on Reverse Before Completing)
: . Dollar Amounts Shown in Thousands
3. Particulars (A) Interstate Access (B) Common Line - (C) Special Access
Current Quarter Cumulative | Current Quarter | Cumulative Current Quarter | Cumulative
1. Total Revenues N/A ; $2,793,603 N/A $1,174,242 N/A £99,167
2. Total Expenses and Taxes N/A $2,428 426 N/A - $999,456 N/A £86.431
3. Oper. Inc. (Net Retum) (1-2) N/A $365.177]  NA $174.786 WA $12.736
4. Rate Base-(Avg, Net Invest.) N/A $1.593.06) N/A $810.125 N/A $55.788
5. Rate of Retumn (34) Annualized . N/A 11.46% N/A ‘ 10.79% NA 1141%

6, FCC Ordered Refund-
Amortized for Current . N/A 3¢ N/A 50 N/A $0
Period (see Instr. I) :

7. Net Return (incl. offect of N/A | $365,177 NA $174,786 N/A $12,737
FCC Order Refund) (3-+6)
8. Rate of Return (incl. effect of FCC N/A 11.46% N/A 10.79% N/A 1141%
Order Refund) (7/4) Annualized
Switched Traflic Traflic Sensitive
3. Particulars Total

— : Current Quarter | _ Cumulative 1 Current Quarter | Cumulative
. Total Revenues N/A $1,520,194 N/A $£1,619361
2. Total Expenses and Taxes N/A ’ $1,342,539 N/A $1,428970
3. Oper. Inc. (Net Retum) (1-2) N/A $177,655 N/A $190,391
4. Rate Base-(Avg. Net Invest)) N/A © o $727,148 NA $782,936
5. Rate of Return (%4) Annualized N/A 12.22% NA 12.16%
6. FCC Ordered Refund- .
Amortized for Current N/A $0 N/A ) $0
Period (see Instr. I)
7. Net Retum (incl. effect of N/A © $177655 N/A $190,391
FCC Order Refund) (3+6)
8. Rate of Return (incl. effect of FCC N/A 12.22% N/A 12.16%
‘Order Refund) (7/4) Annualized
4. Rates of Retum for the Switched Traffic Sensitive Catepory 5. Multiplicative Factar Used tor Annualizing Rate
(a) Current Quarter (b) Cumulative of Return for Cumulative Measurement Period 0,5000
) 6. Total Qut-of-Period Adjustment
N/A - 12.22% (see instruction L) $0

7. Certification: | cerfify that T am the chicf financial officer of the duly assigned accounting officer: that I have examined the foregoing report,

that to the best of my knowledge, information, and belief, all statements of fact contained in this report are truc and this report is » correct statlement
of the business and affairs of the above-named respondent in respeet to cach and every matter set forth therein during the specificd penod.

Date Typed Name of Person Signing Title of Person Signing Signatuse

9/30/97 Ronald E. Cook Executive Director, Finance & Planning /£ M

WILLPUL FALSE STATEMENTS MADE ON THIS FORM ARE PUNISHABLE BY FINE AND/OR IMPRISONMENT (U.S. CODE, TITLE 18, Section 100}, AND/OR REVOCATION OF ANY
STATION LICENSE OR CONSTRUCTION PERMIT (U.S CODE, TTTLE 47, Section 312(s){1)). AND/OR FORPEITURE (U.S. CODE, TITLE 47, Seotion 03). FCC 452- March 1993




General Instructions

A This repont 15 prescribod under authority of Sections 4(3), 4() and 203 of the
Communicauons Act of 1934, as amended. FCC 492 shall be filed in
duplicate with the Federal Co Commission, Washington,
D.C. 20854. not later than three (3) months afier the end of the reporting
by all locat exchange companics filing individual access tanfis with

the Commission.

B. The data shail be aggregated at the same jurisdictional levels as the taniffs.
An additional six (6) monthy from the initial du¢ daia, will be allowed for
carriers 10 correct their compiete enforcement period report.

C. Al instructing shall be followed. All questions and statements must be
completed. If proper answer i3 "nons” or "not applicable”, insert that

ANswer.

D.  Any data that requires clarification should be footnoted and fully explained

in the Remarks section below. If the space provided is insufficient for the

required data or it is otherwise necessary or desirable to insest edditional

e ements or schedules, the insert pages should include the name of the

respondent and the time period covered, in 2 style conforming as nearty as
practicable to that appeanng on the reguiar page.

E. ANl Amourts of money shall be in the thousands of dotlars. Losses or other
ncganveﬂamﬂuubcmowmnyumdm Rates of return shall be shown
to the nearest hundredth.

F. Revenues should include only revenues camed during the report period-
Costs should also reflect only those costs incusred in the report period.

G. Rates of retum on & quarterly basis shall be annualized with » multiplicative
factor of 4.

H. Interstate adjustments to rate base, expenscs and revenues shall be based
upon FCC Docket 19129 and other relevant Comumission orders, i

applicabte to the reperting entity.
Specific Instructions (referenced to item pumbers on form)
1. ltem 3 Particulars

Column A - Interstate Access. Cofumn A should equal the sum of colummns
Bm@?hwh'mmwmmmwpmod& Likewise,
mlaofreminColnnmAﬂlwldeq\lﬂtthﬂW{ ge of the sums
of columns B through F. . ) ]

Line 1 - Total Revmus-(wnddmingﬂunpmp.ﬁiod)m include
service revenues, interest during comstruction. if applicable, and
nﬁwllmuopalﬁngnmlulumﬂm

Line 2 - Toul Expenses and Taxes - shall include aperating expenses,
depreciation. amortization, other cxpenscs, imersiate ailowances and
disallowances if applicable, as wel! as all taxes.

Line 4 - Rate Base - Average Net Investment - shall include sccounts 100.1,
100.2. 100.3, 100.4, 172, 171, 172 and 176. Compuistions shail be
calculated by taking the sum of the average net investment fgr ali months in
a reporng period and dividing by the aumber of months in the reporting
period.  Deviations from this methodology should be foownoted and
documented in the Remarks scetion Below. )

Line 6 - Use the following tabie to calculate the afier tax cffect of an FCC
ordered refund:

{. FCC Ordered Refund-Total
3. Refund for Period (amortized)
3. Tax Rate
4. Refund Adjusted for taxes
{(1 minus line 3) multiplied by tine 2}
(Eater this amount)

J.ltem 4 - Rates of Return for the Switched Traffic Senmitive Categor e
catculated and cntered in item 4 on the form. Switched traffic sersmtive co. i
mmx focsl switchin &hmimmmd ‘mfonmu!?n and local Wne&ml i
i ine termination, switching and intescept. For ing purposes, acce
implementation costs shouid be included within "end ;gmc.”

& Items § - Multiplicative Factor for Cumuiative Measiernens - rates of retumn for 1
curmilative measurement period shall be annualized with the appropriate multiplicats
factor and shown in item 5.

L ltem 6 - Total Out-of-Period Adjustment. Report total outeof-period adjustments 1
curmlative period in item 6. Significant cut-of-period adjustments should be footnot
and explained in the Rermarks section below. Significam out-of-period adjustments 2
those adjustmers having an armualized 10 basis poimormmkrwwimmw
enfor i gories ( line, special access, switched waffic sensitive).
conjunction with the 10 basis point threshald. catriers need only report retroacty
adjustments above the following amousits:

$1.000.000 for common line revenues
$300,000 for special access revenues
$300,000 for switched traffic sensitive categories

Out-of-period dimnemﬁmnpﬁwmfnmmnpuio&idauiﬁdmdmm
mmnmﬂmmmhmmdeumaummxym
Rmbmimif(l)lummysmdmmut@rmmfmmmm was with
10 basis points of a refund situation and (2) will cause the prior rate of rewm to
above its &llowed maximunt. In each case, the appmpﬁm:nfmec‘mm;nﬁoduhou
be clearly indicazed.

Notice to Individusls - FCC 492 isncedeywpmv&dlﬂis(:«mﬁuimwithd:
required to fulfill its regulatory responaibilities with respect 10 intersiste (clepho
smiccunderTitlel!ofﬂxeComumuﬁmMoﬂ934.uunmde¢ Informat
ﬁunﬁnFCC-}%beoremple.(ommnwhdurunmeofmm
mwﬁmmmﬂmﬁuiﬂmwmmmummmm:
FOC492mubuhwduuiulemadbymeConm'uﬁm Your response is mandato!

Nh&mﬁghmfwﬁﬁwlimmofhfmx&mbmﬂmamge-ﬂw
pumpmue.imludingt@ﬂhmfornviewinginnmﬂim&wdﬂngm L&
mmgmmmsmmmwmmm p”
collection of i i smw«mgmmm ' .t
aspect of this ion of information. includin NW““'M-.. .oa
to FM_WWMWMNM
Branch, Washington, D.C. 20554, and 1o the Office of Information and Regulatc
Alairs, Office of and Budget, Paperwork Reduction Project (3060-035.

Washington, D.C. 20533.

The forcgoing Notis s equired by the Privacy Act of 1974, P.L. 93.57, Decerber
e 3 52(eXeX3), and the Paperwark Reduction Act of 1980, P.L. 96-5:
44 US.C. 3508(cX3)-

REMARKS
See Attachment

FCC 492
March 1993
Instructions




Additional Statements

Page 1 of 2
National Exchange Carrier Association, inc. " Quarterly Period Covered
100 South Jefferson Road from: N/A
Whippany, NJ 07981 Cumulative Period Covered

from: 01/95 to 12/96

NECA Tariff Participants Form 492
Additional Statements

Pursuant to Section 65.600 of the Commission's Rules and the Commission’s Order FCC
97-83 released March 12, 1997, NECA is submitting cumulative period Rate of Return
information for the Common Line and Traffic Sensitive categories for the period January
1995 through December 1996, as of the August 1987 settiement view.

All of the individual line items on Form 492 include estimates and are subject to further
adjustments, as Exchange Carriers revise data. The amounts in this report require the -
following additional explanations: ‘

1y

2)

3)

4)

Eleven companies converted from average schedule seftlements ta cost-based
settlements during the cumulative period. These conversions affect the levels of
expenses and investment associated with the Common Line and Traffic Sensitive
pools during the reporting periods.

The 1994 Modification of Average Schedules was effective beginning July 1, 1994,
the 1995 Modification of Average Schedules was effective July 1, 1995, and the
1996 Modification of Average Schedules was effective July 1, 1996. These
formulas are the basis for total payments to average schedule companies in the
current period which are included, along with Category 1B and [.C NECA
administrative expenses, in fine 2 of NECA's Form 492, .

Some cost company reported expenses and investments inciuded in NECA's FCC
492 report are based upon estimated data. Historically, expense and investment
levels increase as companies begin reporting actual data. Considering this, it is
expected that the rates of return reported on NECA's Form 492 report will decline
as the companies update their studies.

The report revises pool settlements data as directed in the Commission’s Order
FCC 97-83 released on March 12, 1997. The revisions are based on the following:
(1) companies that reach a 25% SPF remain at that leve! in future studies; (2)
companies involved in a merger or acquisition use a 25% SPF beginning on the
effective date of the transaction; (3) companies with a frozen SPF below 65%
complete the transition to 25% by 1993; and (4) companies with a frozen SPF
above 65% complete the transition by 1997.




Additional Statements
Page 2 0f 2

The report includes cumulative period rate of retum data reported to NECA for 1137
study areas that have participated in both NECA's carrier common line and traffic
sensitive tariffs throughout the monitoring period. Actual cost and average
schedule settlements information is used for the study areas in the report.
Revenues for these study areas are derived using the pool realized rate of return.
The Total Interstate Access columns consist of data summed from the Common
Line and Traffic Sensitive categories. Exchange carriers not inctuded in NECA's
Form 492 filed an interstate access tariff during the monitoring period and file their
own Form 492 pursuant to Commission rules.

NECA reports the Rate of Retum as an aggregate for the Traffic Sensitive category

for monitoring purposes per Authorized Rates of Return for interstate Services of
AT&T Communications and Exchange Telephone Carriers, CC Docket No. 84-800
Phase |, Memorandum QOpinion and Order, FCC 86-14 (released March 24, 1986)
atn. 51.




EXHIBIT 2




| NATIONAL EXCHANGE R
‘ m ECEIVED

CARRIER ASSOCIATION
" 100 South Jeftérson Road SEP '
R0 South et Rl °tP 2 91999
_ Patricla A, Chirlco C MA"" ROOM Vo:;:e: 973-884-8087
Exscutive Direct ax: 973-884-8489
Tar?f?s, !::tesr.eégts & Average Schedules ' ) E-mall: pchiric@nece.org

September 30, 1999

Ms. Katie Rangos

Industry Analysis Division

Federal Communications Commission
445 12" Street 'S80,

Washington, D.C. 20554

ATTENTION: Common Carrier Bureau
"SUBJECT: Rate of Return Report, Form FCC 492
Dear Ms. Rangos: |

Attached please find, in accordance with Part 65.600 of the Commission’s Rules, the
Rate of Return Report covering the cumulative period of January 1, 1997 through
December 31, 1998 for the common line and traffic sensitive pools administered by
NECA.

If there are any questions regarding the encloséd, please call me.

Sincerely,

P 4. crive

Enclosures

by 9&0

cc: FCC Secretary
ITS




September 24, 199%
TO: Ron Cook

We have reviewed the attached FCC 492 Reports dated September 30, 1999 and the
accompanying additional statements and believe they are accurate as of NECA pool
reporting through December 1998, as of the August 1999 settlement view.

. > //\
~ f/) L/°~/ O M’ﬁ

P. Chirico

, .

R. Snopkowski -

/%/

. Askoff (review as to form)

ce: K. Levy
J. Frame




FEDERAL COMMUNICATIONS COMMISSION Agpproved by OMB 3060-0355

‘Washington, DC 20554 (‘ F IV | Bxpires 05/31/98
1. Name and Address of Reporting Company 2. Reporting Period
' SEP 2 9 1999 ‘

National Exchange Carrier Assaciation ‘ (a) Quartesly Period Covered:

100 South Jefferson Road . From: N/A To: N/A
Whippany, NJ 07981 Faderal com‘::i%mm Lomanssion (b) Cumulative Period Coverod:

o ) ~From:  01/97 To: 12/98
FCC 492 RATE OF RETURN REPORT
Common Line Pool (Read Instructions on Reverse Before Completing)
Dollar Amounts Shown in Thousands

3. Particulars : ' Common Line
) Current Quarter Cumuliative

1. Total Revenues N/A $2,393,038

2. Total Expenses and Taxes ' NA $1.971,806

3. Oper. Inc. (Net Return)(1-2) ' N/A _ $421.232

4. Rate Base-{Avg, Net Invest) . ‘NA : $1,863,457

5. Rats of Return (3/4) Annualized " N/A C1130%

6. FCC Ordered Refund - ,
Amortized for Current N/A $0
Period (see Inste. 1)

7. NotRetum (incl. offectof ' N/A $421,232
FCC Order Refund) (3+6)

8. Rate of Retura (incl. offoct of FCC N/A 11.30%
Order Refund) (7/4) Annualized ‘
4. Multiplicative Factor Used for Annualizing Rate 0.5000

Of Retum for Cumulative Measurement Period

5. Total Out-of-Period Adjustment (See Instr, L} - $0

6. Certification: I certify that I am the chief financial officer or the duly assigned accounting officer; that | have examined the foregomg report;
“that to the best of my knowledge, information, and beliof, all statements of fact contained in this report are true and this report is & correct Statement
of the business and affairs of the above-named respondent in reapect to each and every matter set forth theroin during the specified period.

Date Typed Name of Person Signing Title of Person Signing Si
9/3089 __ Ronald E. Cook Vice President, Finance & Administration ﬁwé =

WILLFUL FALSE STATEMENTS MADE ON THIS FORM ARE PUNISHABLE BY FINE AND/OR IMPRISONMENT (U.8. CODE, TITLE 18,
Section 1001), AND/OR REVOCATION OF ANY STATION LICENSE OR CONSTRUCTION PERMIT (U.S. CODE, TITLE 47, Section 312(aX1),
. ANDYOR FORFBITURE (U.S. CODE, TITLE 47, Section 503),
FCC 492
May 1993




Genersl Instructions

« Thes tepart i prascribed UNGE autherily of Sections 4li), &Q end 208
.1 ine Commurieations Act 0l 1934, a3 émended. FCC 482 snhell be filed
'+ euoticate wsin e Federal Communicatiane Commission,
washington, D.C. 206B4, net iater tnen hree (3 MOning sfter ine
ond Of (M@ repot:ing quUertar DY 68CN 10Ca! excnange carrer of group ot
affiicated cArTiers wmich 13 not subject lo Sections 0141 thraugh 6140
of the CommStion's Ruies and wiich RAS filed inGviduet &ccess tardts
quring the snfarcemsent period, Each locel excnangs carfwef af Qroud af
attindled carriars supject to the proviously stated sections saall file
g fepart with the Commission wilhift tnree (3} montns aiter the eng of

gacn Cllencar year.

1. The data snatl De eqpregrsted & the Samae jurisgictional leveis ag the

Line 8 - Use ine fstiowsng tavte to calcuiats the atter lax effect of 3»
FCC srderad” (ytunay e

© 1LUFCC Oraefea Retune Total
% Retuna for Period (amortiled
E *fcxl_:ld.t\'lfia

&, Retund Agjusted ftor Taxes

A ‘;tf,'t ﬂ'f"'!f;_‘\if‘faxﬂ,:ﬂ“"i’““‘ By line 2)

L (ﬁn(.t(ﬂ &mgl; amount}

N Y

4, ltem 4 - Rates of Return far the Switchea Trattic Sensitive Catagory -
<nould B¢ célculetad and sntered n iterm & on the lofm. Switchea Irattic

wis, AR acditionsl Six (8 months from nha nitial que date, will Dde gensitive condists  of line terrmination, focal  Swilching.  interceot.
owed fOr °8Ch 10Cal EXChange curier of group af atfiligled carfiers informetion ena  tocat transaort, End otfice (nciudes line lermination,
aen 1§ mat  subect e esctiong  OL41  through 6149 ot the tacsl switching &nd inercept, For reporting DWDeSes, 6qQual  gccass

cemmission's Rules 1o correct Thew compiete enforcement period 6007%.
Escn foca) exchenge carrier of Qrouws of aftiligted carrisrs sudject to the
prevegusty stated sections may correst thel nnual T9port ane yesr after
the ntisl due date. .

€. All «nstructions snail De totlowed. Al questions and statements must
pe comolaled, Carriers subject (o secliong @81.41 trvough 814G of (he
Commission's Rules snali compiets onty the partica of the report that
pertaing 1 the tfotal tersiate ievet (gubject 10 price cap3t fer the
cumuigtive yeer period end Shall nat compists questiong four (4] ana five
(8, 11 proper Engwer ($ “nene” aor "nat spplicable”, ingert NSt enswer,

0. Any dats tnat requires claritication’ shauld be foctinoted énd 1utly
expiaied N the Remarxs section belew, it the space provided s
insufficiont for tne reawred data of T S otherwise Aecessary 14
jegira01e (g ingsrt additionpar statement$ of scRedules, the nIert pages
should nclude the name of the respondent end the time perice covered,
W & Style comforming as nearly 438 precticasie to thet appeanng on e
reguiar pege.

E, All amounts of money shatl De shown in (he thousands of dolles,
Logses ar olher negetive items SNall Be Shown N parenthes:s. Rates of
return snail be SNOwn (a0 the nearest hundredtn, .

B, .Revenues Shayld inciude only revenuds eMned aGxring the report
period, Casts sheuid gisa refliset onty thoss ¢osts incurred in the reporn
perioa : . :

G. Rates of return an a quarterly Desis $Nail De annwalized with 4
muttiplicative factor of 4,

M. Intersiate adjusiments to rats base, oxXpenses and Tevenuas snall be
pased uoon FCC Docxel 19129 and other reievent Commission orcers. if
applicagie to the rsporting entity,

implementdtion ¢0$tS SNould De NCiuded withun “end ottice,”

£, 1tem 5 - Muitiplicative Factar tor Cumulative Meqswement - rateg of
return faf the cumutative measucement pertod 3RSIl Do &MUAEIIZSG WilR
the eppropridte muitipticative facter and snown .a item 8,

L. item & - Tatar QOut-of-Pefiod Adjusiment., Regari total out- of-perisg
sqjustments, for cumulative periad « tem 6. SigMmificant oul<0f<cersag
sdjusimanty InOuId De footnoted &na explainsd in the Remarxs ssction
pelaw, Significant out-of-period adjustments &¢ these adjustments
neving an ennusiized 10 Dasis pawns oF More impast within the e
snforcoment categoeries (comman tine, $Decisl aacess, switthed Irsffic
gengitivel, In connectien with the 10 Dasis POt thvesnold. CArfiers neeq
enly report retroactive edjsiments gbove the following amoums

. $1,000,000 for common line revenues; $300000 for wpectnl

sccese revenuss; and $300,000 for switched traffic senpitive
categoriesd,

Oul-of-period eGjuStMants from orior entorcamant perioas identitieq
Mmore then mne months sfter the priof enforcement pieds have enges
should Ba shown separstely in the Remaerks Section i (U 8 compeny's
rate of return for &n snforcemsnt category was wilthin 10 besis pownts ot
g refund Situstion &nd (2 wail cause the prier rate of retwn 0 Qo &deve
11 silowed maximum. (N each case. the appropriate entorcement parags
snould De tlesrly indiosted.

Netlcs of Individuals - FCC 402 i3 needed 1o provide Imig
-Commigsian wilh Gat@ required to fulfill its 7eguiatory (esponsibui
with respect to interstats teispnone service under Titie {1 of
‘Communicating Agt of 1934, as amended. Information from the FCC . .
i used. fer example, 19 Measwa wnoether INe 7A6 Of FetUrR earned Oy
the carriers ouceeas the (imils mposed by this Commission, &
sefected deta from the FCC. 492 &re tsoulatsd and relsased by the
Commisaion, Your rasponse is mandatory. )

Public reperting burden far this collection of infermation is sstimated o

: : average § ROWE pec ' response. inciuding the Lims for reviewing
Specific Instructions (refsrenced to fem numbers on form) Ingirustions, Searching existing dats sources. gathering 4nd maintaning
he dats d, 4nd ptet:ng ang reviewing the caltaction of

1, ttam 3, Particulars

Cotumn & -~ Interstats Access. Columna A snould esquat the sum of
eolumng § through F for DOLR 1Ne current querter nd cumuislive periods.
Likewise. 78193 of return in Caiumm A SROUIG equal the weignied average
at the sums of columns B trvougn F,

Line t - Total Revenues - (esarneg dquring the report peried snall inciude
servics revenues, (Aterest cufing construction. if applicadie. A
misTellaneoys Operating revenuss 1eSs uncoliectidies.

Line 2 - Totsl Expenset anc Taxes - SNl inctude ogersling expenses,
aepreciation, amortilation, other oxpenses., iMersisle silowences end
disatiowances «f appicapie, 4% wail &5 ali texes.

Line & - Rats Base-avarsge Nat investmont - snall inciude eccounts
100.1, 100.2, 100.3, 100.4. 122, 17L. 172, eng t74. Computation snail be
calcylated By teng (he sum af the everage nel investments for aid
MOMINS 11 & reparLing period and gividing Dy the numuer of monthg in
tha reparting period, Deviations frem thig  metiiodeiogy shauid be
tgotnated and gocumented in the Remarks sectian Defow, '

infermation, Sand comments regarding NS Swgen estimate or any other
aspect ot tnig collection of information, ineluding  suggestions fof
reoucing INIS Durgen to Feaersl Commumcations Commissien, informaticn
fecards snd Manegement Branch. wasningten, O.L. 20354, and ta- the
Office of information end Reguistory Affairs, Oftice at Management snd
Buagel, Paperwork Reauction Projsct (3060-035%), wWasaingten, 0.C. 20882,

The foregeing MNotice i3 required oy the Privacy Act of 1974, PlL.
03-579, Decomber ‘31, 1874, 5 U.S.C, S8NAXeXD, sna the Paserwors
Requction act of 1980, PL. 08-511, 44 U.3.C. I504lexN, -

REMARKS

FCC 482
Mey 1335




RECEIVED

. FEDERAL COMMUNICATIONS COMMISSION Approved by OMB 3060-0333

Washington, D.C. 20554 GE — Expires 0371/58
1. Name and Address of Reporting Company Jt. . Reporting Period
: ) - (u) Quarterly Period Covered
National Exchange Carrier Association I From: NA To: NA
100 South Jefferson Road » Foderai Cmg‘gfag;mmmmmn (b) Cumulative Period Covered:
ippany, NJ 07981 From: 0197 To: 1298
FCC 492 . - RATE OF RETURN REPORT )
NECA Tariff Participants (Read Instructions on Reverse Before Completing)
Dollar Amounts Shown in Thousands -
3. Particulars A) Interstate Access (B) Common Line (C) Special Access
v . [ Curront Quarter | Cumulative | Current Quarter | _Cumulative | Current Quarter | Cumulative
1. Total Revenues N/A $3,381,741 N/A £1,286,991 N/A $134297
2. Total Expmés and Taxes NA $2,965,912 NA $1,092,704 N/A $118,425
3. Oper. Inc. (Net Return) (1-2) N/A $415,829 N/A $194,287 N/A $15,872
4. Rate Base-(Avg. Net Invest.) N/A £1,692,781 N/A $858,625 N/A $81,934
5. Rate of Retum (%4) Annualized N/A 12.28% N/A 11.31% NA 9.69%
6. FCC Ordered Refund- . : | _
Amortized for Current NA $6 N/A $0 NA $0
Period (soe Instr. I) ,
7. Net Return (inol. effect of N/A $415,829 NA $194,287 NA $15,872
FCC Order Refund) (3+6)
8. Rate of Return ('lncl." effoct of FCC N/A 12.28% NA 1131% N/A : 9.69%
Order Refund) (7/4) Annudmed -
_ Switched Traffic Traffic Sensitive
3. Pacticulars [ — Total
urrent Cumulative EumntM Cumulative
1. Total Revenues /A $1,960,453 NA $2,094,750
2. Total Expenses and Taxes NA $1,754,783 NA $1,873,208
3. Oper Ine. Net Rotum) (1-2) N/A $205,706 WA $221,578
4. Rate Basc-{Avg. Net Invest.) N/A $752,222 WA $834,156
S. Rntze of Return (%)} Azmunlmd N/A 1367%] . NA . 13.28% ‘
6. FCC Ordered Refund- .
Amortized for Current N/A $0 N/A $0
Period (see Insir. I)
7. Net Retum (incl. effect of NA $205,706 N/A $221,578
FCC Order Refund) (3+6}
8. Rate of thum (incl. effect of FCC N/A 13.67% N/A _ 13.28%
Order Reﬁmd) (7/4) Annuslized
q e
%, Ratos of Retumn for the Switched Traffic Sensitive S. Multiplicative Factor Used for Annualizing Rate
(a) Current m ) Cumulstive of Retum for Cumulative Measurement Period 0.5000
: 6. Total Out-of-Period Adjustment
N/A 13.67% {see ingtruction L) $0

7. Cmﬁuhon 1 certify that I am the chief financial officer or the duly asaigned acoounting officer: that I have examined the foregoing report;
that to the best of my knowiedge, information, and beliof, all statements of fact contained in this report ars true nndthlswpomucotrectmummt
of the business and affairs of the above-named ndent in respect to each and every matter set forth therein during the

Date Typed Name of Person Signing Title of Person Signing @A
§/30/89 Ronald E. Cook Vice President, Finance & Administration é"’z

WILLPUL FALSE STATEMENTS MADE ON THIS FORM ARE PUNISHABLE BY FINE ANDYOR IMPRISONMENT (U.8. CODE, TITLE 18, Section won.mwo{xzvocamx OF ANY
STATION LICENSE OR CONSTRUCTION PERMIT QLS. CODE, TITLE 47, Section 3{2(sX1)), ANDYOR PORFEITURE (U.S. CODE, TITLE 47, Section 503). FOC 493 May 1995
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Qenernt nstructions

_ Thig feoort 1S DrESCrided under
¢ the Communications Act of 16834,
. ouplicate  win tne Fodera
Wsaaniington,
eng of ina repgrling quarter oy
attitiatag Carriers waieh (§ nei supect 1o Sectigng 8141 througn
at the Commission’s Aules and whih has flled NAVIOUS!  #cCesS Tariiis
quring the enforcement perioa, Esch local exchenge carrer or group of
gttitiated carrerg supject o the previously $tated sections snatl file
ms repert with the Commission wittunt 1nree (D moning aiter tne ena of

egcn calandar year.

authority of Sections il &p ang 0%
&8 smended. FCC 482 Inait be tiled
Communkations Commission,

gl @

0.C. 20864, not later than trves (N moming .afier 1ne .
eech 100al sACNENQe CHT18f Of QIOul :‘;
140"

|-

Line § - USE the following 1aBle 10 CAIGUlate NG srter tax ertect of o0
ch:.-'omur-u retune -

1. BCC Crasrea Retund Total
3. Retung for Pefiod (amortiled

T Yok Hate
4. fefund adjusted for Taxes
€1 mnug tine N muitiptied dy line D
(Enter (RIS smouni

. item 4 - Rates of Ratwra for the Switched Traffic Jemgitive Catogory

*ne Gals sHarl te aggregrated at 1he same junggictional levais g2 the $houls De caiculeted ang entered in item 4 on the farm. Switched trettic
s, AR aa@itional . Si1x (6 months from the wutigl dus date, wel de sensilive  cONEists of Line  termination, local Iwelching, intercent,
JdloweG 10 08CR 0TS eXCNANgD CAIfer af groue of aftilistea carriers iMormation and local transport, Eng ot¢ice nciuces fine lermingtion,
«mich '3 not supect 1o Sections 814t theough €149 ot the lecal Swilcmng end ntercent. For reperting purpesac. squal  aceess

1o correet they complele eaforcement asred repert.
carrier of grous ot effilieted carriers sugject to the
may cerrect theil SNl tepOrT 0N yoar JfNer

commission's Rutes
Esen 10CEl excnange
previousty stated seclions
the mtial que asta.

€. Al nstructions sngit De foflowsd, All QUEStiens end statementy must
pe compieted. Carners 3ubject 1o Seciions ¢4t rougn EL4e of the

impiementation costs snauid 99 iNdluded weilua “ond effice.”

€. item 5 - Muttiplicative Fectar for Cumuiative Measwement o r§tes of
return far Ihe cumuistive measurement periad Shall be ennualized wilh
the appropriete muitipiicative fector and shown i ilem 5.

. . - ’ -Poricd Adjusiment, Repart tetel owt- af 104
Commission's Ruies snarl complets onty Ine portien of tne resort A L item @ - Totst Out-ef ugta -per
portains 1o the [OT8 iterstats level (subject 16 Drice caom) for tne sajustments for cumuiative geriod in item & 3ignificent eut-af-oeind
Fumuiative yasr Defiod end SPall net complete auestiens fow (4 and tive :gﬁm";“;"ﬂzx‘“‘ ': m’::j"‘:".:‘. ":’:‘mm‘ ‘:.""'nl::"’::m’t:"'::
. I wer “nene” oF "not tieadte™, iNSArt tAAL answel, . = ok
(8). it prapar enswer i3 “nond sppiicsnte”, ¥ ¥ Reving o0 anualized 10 DSAIS peIntS Of Mere wmpast within (e three
. entorcement CEtOgeries (CSMMOn line, 3pecial SCOOER. Swilcheg lrattic
Q. ARy data (NAt reaudes clariticetion smeuld Be feetnetee and fully - gengitivel, IR connection wil the 10 Dams pOINt UWQENSID, CErrisrs neee
‘gxoiqned n Ine Remarag gsction Delew. It the specs provided i anly report retroactive sgjusiments sdeve the fellewing emounts
yeutticient for the required asta or il ¢ otherwige nacassary of $1,000,000 for cammon (Ine revenuss: $300,000 for special
jegiatie o ngert saditions! %18 s Of 3CN the nEert peges and ‘,oo‘ooo for switched tratilc senditive

he 1iMe perog covered,
Ihat eopesring on the

snouie snclude the name of the raspondent end
in 4 Style converming as nearly &8 practicadie 10
coguisr page.

theugende of doliers,

£ All smounts of maney 3Aalf be shewn in the
parentnes:s. Ratss af

Logges of otner negative items Snali D6 Shewn in
fetwn snail Be Shown 10 the NEArest PUNAredth.

ineiyde only reverues sainesd owring the repart
oniy those cests inewrreq in the report

£. Revornusg 3houid
um:z Costs snoutd 8130 refiaat
o

3. Rates of return on & quérterly BaSiS Snall Do ennuatized with &
multiplicative fgetor of 4,

H. Interststs aamstments 1o relo DASE, SXDORSES NG revenues ghatl be
besed upon FCC Docket 19128 end other relevam Commisgion orders, if
applicable to the reporiing eauty.

Specitie Instructions (referenced ta item numbers on form
), Hem 3, Perticuiars ' :

Cotumn A4 - Interstels AccesS. Cofumn A& snould equal the sum of
columns § tnrough F for DOIN the current quarter and cumulative pericds.
Litewige, ra1eg of return in Columa A ShoulE equsl the weignies average
of the sumg of columng 8§ trwvough £,

Line 1 - Total Reverwes - (esrned Gwing the repert PIIGS NG include
servics  revemues, interest during censtruction, if  agplicaste. ane
miseetianesus ODECating reverues less uncallectidies.

Line 2 - Total Expenses ang Taxes - sSnail ‘ineiuge cporating exvenses,
deprecation, amarlgatian. O(NGr eNDenges. intarstate éllowences and
giselicwences il epphicanie. &8 weil a3 all taxes.

Line 4 - Rate Base-averege Net invegtment - snatl Include eccounts
100.1. 100.2. 1063, 100.4, 122, 171, 172, ena 178, Computstion snall e
cqiculated Dy teng Tne sum of the everage net investments for &l
monthg 1 § reporting period
the  recorting perod. Deviations fram (higs melRocelagy snouid be
100tNE16a end decumanted  the ReMmares section delow,

snd dividing Dy the numbaer of menthg i’

BCCOSEE TEVENnion;
categories. ’

fram prier enforcament periods identitiee
mote tRanm nine MemnR aiter (he BrIOC enforcement PErleSE Nave ended
ghouIS DG Shawn sesarstely in the Remarzs Ssatien it {0 a company’s
rote of return far &n envercement Sategory was within 10 B@sis poimts ot
8 refund situstion and (D will cause the prier rete of roturn ta ¢0 #meve
itg silowed maximum. In each Case, IR applopriale RiArcoment porioas
sheuid be clesrty ingicates.

Out-of-period sgjustments

Notigs of Individusis - FCC 482 I8 needed 1§ proviss tnig
Commission with 98t required (e fultill U3 requiatery roupangibilie”
with rospect to interstate talephons SMvice under Titie ) of
Communicating Ast ef 1834, e amended Intormation frem the FCC o
I8 used. (07 exemple, 18 MEasure whethar 1he rate of retunt earned By
the cacrisrs exceeds the limitg imposed by this Commission, ane
golectsd data frem the FCC 482 sre tspuiated and relesgee By the
Commission, YOur responge 18 mandstary. :

Public reporting burgen for this cotlection af infermation ig sstimated o
aveigges § howE per  respense.” Inclating the time fofr reviewing
instructions, sesrcning existing dsts sewces, gatnering eng maintaining
he date nesced. ONG cempleting and feviewing the ecolisction of
iMermation. Send comments regarding his bwaen estimate or any einer
sgpsct of this cottestion of infermation, incluging  suggestisns  for
resucing this durdsn 1@ Federal Commuucations Commiggion, intormatian
Recorgs and Management Bramch, waeshinglon, DL. 20854, and ta tne
Ottice ot Infermation &nd Reguiatory attairs, Office of Manegement and
Bugget. Paperwerk Reauction Project (3080-0348), wasningten, 0.C, 20392,

The fersgoing Netice i3 required by 1ne Privesy Agt of 1R, PL.
93-370. Decemeper 3%, 1874 § USL, SaXAONTD, o the Paperwore
Reguction Act of 1880, PL. 98-811, 44 US.C. IB0MexD.

REMARKS

FCC 442
May 1995




Additional Statements

Page 1 of 1
National Exchange Carrier Association, Inc. ' Quarterly Period Covered
100 South Jefferson Road - from: N/A
Whippany, NJ 07981 Cumulative Period Covered

from: 01/97 to 12/98

Common Line Pool Form 492
" Additional Statements

Pursuant to Section 65.600 of the Commission's Rules, NECA is submitting cumulative period Rate
of Return information for the Common Line Pool for the penod January 1997 through December
1998, as of the August 1999 settlement view.

All of the individual line items on Form 492 mcludé estimates and are subject to further adjustments,
as Exchange Carriers revise data. The amounts in this report require the followmg additional
explanations:

Y

2)

3)

4

5)

This Common Line-only pool report supplements data contained in NECA's combined
Common Line/Traffic Sensitive pool Form 492 Report. Common Line data contained herein
is duplicative of the data contained in NECA's combined report and the combined reports of
individual exchange carriers that participate in NECA's Common Line pool but not its
Traffic Sensitive pool.

Twenty-one companies . converted from average schedule settlements to cost-based
settlements during the cumulative period. These conversions affect the levels of expenses
and investment associated with-the Common Line Pool during the reporting periods.

The 1996 Modification of Average Schedules was effective beginning July 1, 1996, and the
1997 Modification of Average Schedules was effective July 1, 1997. These formulas are

the basis for total payments to average schedule companies in the current period which are

included, along with Category [.B NECA administrative expenses, in line 2 of NECA's Form

. 492,

Some cost company reported expenses and investments included in NECA's FCC 492 report
are based upon estimated data. Historically, expense and investment levels increase as
companies begin reporting actual data. Considering this, it is expected that the rates of return
reported on NECA's Form 492 report will decline as the companies update their studies.

The report includes cumulative period rate of return data reported to NECA for 1251 study
areas that participated in NECA's Carrier Common Line tariffs throughout the monitoring
period. Actual cost and average schedule settlementsinformation is used for the study areas
in the report. Revenues for these study areas are derived using the poo! realized rate of
return.




Additional Statements

Page 1 of 2
National Exchange Carrier Association, Inc. Quarterly Period Covered
100 South Jefferson Road from: NVA
Whippany, NJ 07981 Cumulative Period Covered

from: 01/97 to 12/98

NECA Tariff Participants Form 492
Additional Statements

Pursuant to Section 65.600 of the Commission's Rules, NECA is submitting cumulative period Rate
of Return information for the Common Line and Traffic Sensitive categories for the period January
1997 through December 1998, as of the August 1999 settlement view.

All of the individual line items on Form 492 include estimates and are subject to further adjustments,
as Exchange Carriers revise data. The amounts in this report require the following additional
explanations: -

1)

2

3)

4)

5)

 Fourteen companies converted from average schedule settlements to cost-based settlements
“during the cumulative period. These conversions affect the levels of expenses and

investment associated with the Common Line and Traffic Sensitive pools during the
reporting periods.

The 1996 Modification of Average Schedules was effective beginning July 1, 1996, and the
1997 Modification of Average Schedules was effective July 1, 1997. These formulas are the
basis for total payments to average schedule companies in the current period which are
included, along with Category LB and 1.C NECA administrative expenses, in line 2 of
NECA's Form 492.

Some cost company reported expenses and investments included in NECA's FCC 492 report
are based upon estimated data. Historically, expense and investment levels increase as

_ companies begin reporting actual data. Considering this, it is expected that the rates of return

reported on NECA's Form 492 report will decline as the companies update their studies.

The report includes cumulative period rate of return data reported to NECA for 1088 study
areas that have participated in both NECA's carrier common line and traffic sensitive tariffs
throughout the monitoring period. Actual cost and average schedule settlements information
is used for the study areas in the report. Revenues for these study areas are derived using the
pool realized rate of return. The Total Interstate Access columns consist of data summed
from the Common Line and Traffic Sensitive categories. Exchange carriers not included in
NECA's Form 492 filed an interstate access tariff during the monitoring period and file their
own Form 492 pursuant to Commission rules.

NECA reports the Rate of Return as an aggregate for the Traffic Sensitive category for
monitoring purposes per Authorized Rates of Return for Interstate Services of AT&T
Communications and Exchange Telephone Carriers, CC Docket No. 84-800 Phase I,
Memorandum Opinion and Order, FCC 86-14 (released March 24, 1986) at n. 51.




Additional Staternents
Page 2 of 2

6)  Proper recognition of the interstate nature of Internet traffic would significantly reduce the
traffic sensitive pool rate of return.
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\1 7, NATIONAL EXCHANGE
CARRIER ASSOGIATION ¥

80 South Jefferson Road
Whippany, NJ 07981

Patricia A. Chirico , Volce: 973-884-8087

Executive Director Fax; 973-884-8469
Tariffs, Rales, Costs & Average Schedules E-mail: pchiric@neca.org

September 28, 2001

Ms. Katie Rangos

Federal Communications Commission
Industry Analysis Division

445 12" Street, SW

Washington, DC 20554

ATTENTION: Common Carrier Bureau
SUBJECT: Rate of Return Report, Form FCC 492
Dear Ms. Rangos:

S

Attached please find, in accordance with Part 65.600 of the Commission’s Rules, the Rate of
Return Report covering the cumulative period of January 1, 1999 through December 31 2000 for
common line and traffic sensitive pools adlmmstered by NECA. ., . "

R

If there are any questions rcgardmg the enclosed, please call me. |

Sincerely,

20 C

Enclosures

cc: FCC Secretary -
ITS




FEDERAL COMMUNICATIONS COMMISSION Approved by OMB 3060-0355

Washington, DC 20554 Form as of 09/15/2001
1. Name and Address of Reporting Company 2. Reporting Period
National Exchange Carrier Association (a) Quarterly Period Covered:
80 South Jefferson Road ~ * ' From: N/A To: N/A
Whippany, NJ 07981 (b) Cumulative Period Covered:
i . From:  01/99 To: - 12/00

FCC492 - RATE OF RETURN REPORT

Common Line Pool (Read Instructions on Reverse Before Completing)

Dollar Amounts Shown in Thousands

3. Particulars Commeon Line

Current Quarter Cumulative
1. Total Revenues . N/A $2,756,182
2. ;'I‘otal Expenses and Taxes N/A 4 $2,296,125
3. Oper. Inc. (Net Return)(1-2) : | N/A $460,057
4. Rate Base-(Avg. Net Invest,) | N/A 52,010,450
5. Rate of Return (3/4) Annualized N/A 11.44%

6. FCC Ordered Refund -
" Amortized for Current N/A - $0
Period (see Instr. I) i

7. Net Retumn (incl. effect of N/A $460,057 '
FCC Order Refund) (3+6)

" 8. Rate of Return (incl. effect of FCC N/A o 11.44%
Order Refund) (7/4) Annualized

4. Multiplicative Factor Used for Annualizing Rate - 0.5000
Of Return for Cumulative Measurement Period

S. Total Out-of-Period Adjustment (See Instr. L) $0

6. Certification:  certify that I am the chicf financial officer or the duly assigned accounting officer; that I have examined the foregoing repory;
that to the best of my knowledge, information, and belief, 2ll statements of fact contained in this report are true and this report is a correct
statement of the business and affairs of the above-named respondent in respect to each and every matter set forth therein during the

specified period.

Date Typed Name of Person Signing Title of Person Signing ZL;,
09/28/2001  Ronald E. Cook ~ Vice President, Finance & Planning / (-~

WILLFUL FALSE STATEMENTS MADE ON THIS FORM ARE PUNISHABLE BY FINE AND/OR IMPRISONMENT (U.S. CODE, TITLE 18,
Section $001), AND/OR REVOCATION OF ANY STATION LICENSE OR CONSTRUCTION PERMIT (U.S. CODE, TITLE 47, Section 312(aX 1)),
AND/OR FORFEITURE (U.S. CODE, TITLE 47, Section 503).

FCC 492
May 1995




National Exchange Carrier Association, Inc. Quarterly Period Covered

100 South Jefferson Road from: N/A
~ Whippany, NJ 07981 Cumulative Period Covered

from: 01/99 to 12/00

Common Line Pool Form 492
Additional Statements

Pursuant to Section 65.600 of the Commission' s Rules, NECA is submitting camulative period Rate
of Return information for the Common Line Pool for the period January 1999 through December
2000, as of the August 2001 settlement view.

All of the individual line items on Form 492 include estimates and are subj ect to further adjustments,
as Exchange Carriers revise data. The amounts in this report require the following additional
explanations:

1)

3)

4)

5)

This Common Line-only pool report supplements data contained in NECA's combined
Common Line/Traffic Sensitive pool Form 492 Report. Common Line data contained herein

~ is duplicative of the data contained in NECA's combined report and the combined reports of

individual exchange carriers that participate in NECA's Common Line pool but not its
Traffic Sensitive pool.

Twenty-six companies converted from averageﬂ échedule setflements to cost-based

‘settlements during the cumulative period. These conversions affect the levels of expenses

and investment associated with the Common Line Pool during the reportmg perxods

The 1998 Modification of Average Schedules was effective begmmng July 1, 1998, the 1999
Modification of Average Schedules was effective July 1, 1999, and the 2000 Modification of
Average Schedules was effective July 1, 2000. These formulas are the basis for total

~ payments to average schedule companies in the current period that are included, along with

Category I.B NECA administrative expenses, in line 2 of NECA's Form 492.

Some cost company reported expenses and investments included in NECA''s FCC 492 report
are based upon estimated data. Historically, expense and investment levels increase as
companies begin reporting actual data. Considering this, it is expected that the rates of return
reported on NECA's Form 492 report will decline as the companies update their studies.

The report includes cumulative period rate of return data reported to NECA for 1250 study
areas that participated in NECA's Carrier Common Line tariffs throughout the monitoring
period or entered the Common Line Pool within the first sixteen months of the monitoring
period and elected for NECA to file their data for the months during the monitoring period
they were in the pool. Actual cost and average schedule settlements information is used for
the study areas in the report. Revenues for these study areas are derived using the pool
realized rate of return.




FEDERAL COMMUNICATIONS COMMISSION Approved by OMB 3048.0188

_ Washington, D.C. 20554 _ Form.as of 0911572001
1. Name and Address of Reporting Company . _ |2 Reporting Period
(a) Quarterty Period Covered

National Exchange Carrier Association N/A N/A

80 South Jefferson Road (b) Cumulative Period Covered:

Whippany, N) 07981 ) ) 01799 12/00
FCC 492 ) RATE OF RETURN REPORT

NECA Tariff Participants (Read Instructions on Reverse Before Compieting)

Dollar Amounts Shown in Thousands
3, Panticulars (A) Interstate Access {8) Common Line {C) Special Access
Current Quarter | Cumulative | Current Quarter | Cumulative Current Quarter | Cumulative

1. Total Revenues N/A $3,359,924 N/A $1,494,509 N/A 1 $224,628
2. Total Expenses and Taxes NA $2,907,827 N/A $1,262,940 N/A . $194,250
3. Oper. Inc. (Net Return) (1-2) N/A $452,097 N/A $231,569 N/A $30,378
4. Rate Bas«':—(Avg. Net (nvest.) N/A $1,914,803 - N/A $1,011,957 NA st }2.316
5. Rate of Retum (%) Annuatized NA 11.81% N/A 11.44% NIA 11.48%
6. FCC Ordered Refund-

Amortized for Current N/A $0 NA $o N/A $0

. Period (sec Instr. I) '

7. Net Return (incl. cffect of N/A $452,097 N/A $231,569 N/A £30,378

FCC Order Refund) (3+6)
8. Rate of Retumn (incl. effect of FCC N/A 11.81% N/A 11.44% N/A 11.48%

Order Refund) (7/4) Annualized . :

Switched Traffic - Traffic Sensitive
3. Particulars : Total
: Current Quarter Cumulative | Current Quarter Cumulative

1. Total Revenues N/A §1,640,787 . NA - '$1,865,415
2. Total Expenses and Taxes N/A $1,450,637 U N/A $1,644,887
3. Oper. Inc. (Net Return) (1-2) - NA $190,150 N/A V $220,528
4. Rate Base-(Avg. Net Invest.) N/A $770,530 N/A $902,846
5. Rate of Return (%) Annualized ) N/A 12.34% N/A 12.21%

6. FCC Ordered Refund-
Amortized for Current N/A s - N/A $0
Period (see Instr. 1)

7. Net Return (incl. effect of N/A $190,150 N/A $220,528

FCC Order Refund) (3+6)
8. Rate of Retum (incl. effect of FCC N/A 12.34% N/A 12.21%

Order Refund) (7/4) Annualized '
4. Rates of Retum for the Switched Traffic Sensitive Category 5. Multiplicative Factor Used for Annualizing Rate

(8) Custent Quarter (b) Cumulative ) of Return for Cumulative Measurement Period 0.5000
. . |6. Total Qut-of-Period Adjustment
N/A 12.34% {see instruction L) $0

7. Cenification: { certify that } am the chief financial officer or the duly assigned accounting officer: that | have examined the foregoing report;

that 10 the best of my knowledge, information, and belief, all statements of fact contained in this report are true and this repors is a correct statement

of the business and nffairs of the above-named respondent ia respect to each and every matter set forth thercin during the specified period. ,/'

Date Typed Name of Person Signing- Title of Person Signing

Signature -
09/28/200t  Ronald E. Cook Vice President, Finance & Planning / - A

WILLFUL FALSE STATEMENTS MADE ON THIS FORM ARE FUNISHABLE BY FINE ANDAOR IMPRISONMENT (U.S. CODE, TITLE (8, Sectigf 01 . SNDIOR REVOCATION OF ANY
STATION LICENSE OR CONSTRUCTION FERMIT (ULS. CODE, TITLE 47, Secticn 312(a£1 )i, AND/OR FORFESTURE (U0.8. CODE, TITLE 47, Section 5031 POC 492- March 19948




National Exchange Carrier Association, Inc. Quarterly Period Covered

100 South Jefferson Road from: N/A

Whippany, NJ 07981 Cumulative Period Covered .
from: 01/99 to 12/00

NECA Tariff Participants Form 492
Additional Statements

Pursuant to Section 65.600 of the Commission's Rules, NECA is submitting cumulative period Rate
of Return information for the Common Line and Traffic Sensitive categories for the period January
1999 through December 2000, as of the August 2001 settlement view.

'All of the individual line items on Form 492 include estimates and are subject to further adjustments,
as Exchange Carriers revise data. The amounts in this report require the following additional
explanations:

1) Twenty-four companies in the Traffic Sensitive Pool converted from average schedule
settlements to cost-based settlements during the comulative period. These conversions affect
the levels of expenses and investment associated with the Common Line and Traffic
Sensitive pools during the reporting periods.

2)  The 1998 Modification of Average Schedules was effective beginning Juty 1, 1998,the 1999 |
. Modification of Average Schedules was effective July 1, 1999, and the 2000 Modification of
Average Schedules was effective July 1, 2000. Fhese formulas are the basis for total

payments to average schedule companies in the current period that are included, along with
Category LB and 1.C NECA administrative expenses, in line 2 of NECA's Form 492.

3)  Some cost company reported expenses and investments included in NECA's FCC 492 report
are based upon estimated data. Historically, expense and investment levels increase as
companies begin reporting actual data. Considering this, it is expected that the rates of return
reported on NECA's Form 492 report will decline as the companies update their studies.

4)  The report includes cumulative period rate of return data reported to NECA for 1078 study
areas that have participated in both NECA's carrier common line and traffic sensitive tariffs
throughout the monitoring period or entered the Common Line Pool and Traffic Sensitive
Pools within the first sixteen months of the monitoring period and elected for NECA to file
their data for the months during the monitoring period they were in the pool. Actual cost and
average schedule settiements information is used for the study areas in the report. Revenues_-
for these study areas are derived using the pool realized rate of return. The Total Interstate '
Access columns consist of data summed from the Common Line and Traffic Sensitive
categories. Exchange carriers not included in NECA's Form 492 filed an interstate access
tariff during the monitoring period and file their own Form 492 pursuant to Commission
rules. -

5) NECA reports the Rate of Return as an aggregate for the Traffic Sensitive category for
monitoring purposes per Authorized Rates of Return for Interstate Services of AT&T
Communications and Exchange Telephone Carriers, CC Docket No. 84-800 Phase I,
Memorandum Opinion and Order, FCC 86-14 (released March 24, 1986) atn. 51.
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80 South Jefferson Road » Whippany, NJ 07981

RECEIVED - FCC

Voice: 973-884-8087

Patricia A. Chirico
Executive Director Fax: 973-884-8460
Tariffs, Rates, Costs & Average Scheduies ' SEP 30 2003 E-mail: pchirico@neca.org
Federal Communication Commission
Bureau / Office
September 30, 2003
Ms. Katie Rangos
Federal Communications Commission
Industry Analysis & Technology Division
445 12™ Street, SW
Washington, DC 20554
ATTENTION: Wire Line Competition Bureau
SUBJECT: Rate of Return Report, Form FCC 492

Dear Ms. Rangos:

Attached please find, in accordance with Part 65.600 of the Commission’s Rules, the Rate of Return
Report covering the cumulative period of January 1, 2001 through December 31, 2002 for common
line and traffic sensitive pools administered by NECA.

If there are any questions regarding the enclosed, pleése call me.

Sincerely,

Enclosures

e FCC Secretéa'y
Qualex



- FEDERAL COMMUNICATIONS COMMISSION Approved by OMB 3060-0355

Washington, DC 20554 , Expires 05/31/98
t. Name and Address of Reporting Company 2. Reporting Period
National Exchange Carrier Association (a) Quarterly Period Covered:
80 South Jefferson Road From: N/A To: N/A
Whippany, NJ 07981 (by Cumulative Period Covered:
From:  01/0] Tor 12/02

FCC 492 RATE OF RETURN REPORT

Comnmeon Line Pool (Read Instructions on Reverse Before Completing)

Dollar Amounts Shown in Thousands

3. Particulars Common Line

Current Quarter Cumulative
1. Totgl Revenues N/A $3,425,600
2. Total Expenses and Taxes N/A $2,879,536
3. Oper. Inc. (Net Return)(1-2} N/A $546,004
4. Rate Base-{Avg. Net Invest.) N/A $2,265,866
5. Rate of Return (3/4) Annualized N/A 12.05%

6. FCC Ordered Refund -
Amortized for Current N/A $0
Period (see Instr, I)

7. Net Return (incl. effect of N/A $546,064
FCC Order Refund) (3+6)

8. Rate of Return (incl. effect of FCC N/A 12.05%
Order Refund) (7/4) Annualized

4. Multiplicative Factor Used for Annualizing Rate 0.5000
Of Return for Cumulative Measuretnent Period

5. Total Out-of-Period Adjustment (See Ioste. L) - - -+~ ~- o 80

6. Certification: 1 certify that I am the chief financial officer or the duly assigned accounting officer; that 1 have examined the foregoing report;
that to the best of my knowledge, information, and belief; all statements of fact contained in this report are true and this report is a correct
statement of the business and affairs of the above-named respondent in respeet to each and every matter set forth therein during the

specified perind.

.

i tre
A / /) 7ﬂ
/C Oy -

WILLFUL FALSE STATEMENTS MADE ON THIS FORM ARE PUNISHABLE BY FINE AND/OR IMPRISONMENT (U.S. CODE, TITLE 18,
Section 1001), AND/OR REVOCATION OF ANY STATION LICENSE OR CONSTRUCTION PERMIT (U.8. CODE, TITLE 47, Section 312(a)(1)),
ANLY/OR FORFEITURE (U.S. CODE, TITLE 47, Section 503). ’

Date Typed Name of Person Signing Title of Person Signing

09/30/2003 Ronald E. Cook Vice President, Finance & Administration

&

FOC 492
May 1995



National Exchange Carrier Association, Inc. Quarterly Period Covered

80 South»J efferson Road from: N/A
Whippany, NJ 07981 Cumulative Period Covered

from: 01/01 to 12/02

Common Line Pool Form 492
Additional Statements

Pursuant to Section 65.600 of the Commission's Rules, NECA is submitting cumulative period Rate
 of Return information for the Common Line Pool for the period January 2001 through December
2002, as of the August 2003 settlement view.

All of the individual line items on Form 492 include estimates and are subject to further adjustments,
as Bxchange Carriers revise data. The amounts in this report require the following additional

explanations:

1)

2)

3)

4)

3)

This Common Line-only pool report supplements data contained in NECA's combined
Common Line/Traffic Sensitive pool Form 492 Report. Common Line data contained herein
is duplicative of the data contained in NECA's combined report and the combined reports of
individual exchange carriers that participate in NECA's Common Line pool but not its

Traffic Sensitive pool.

Thirty-eight companies converted from average schedule settlements to cost-based
settlements during the cumulative period. These conversions affect the levels of expenses
and investment associated with the Common Line Pool during the reporting periods.

The 2000 Modification of Average Schedules was effective beginning July 1, 2000, the 2001
Modification of Average Schedules was effective beginning July 1, 2001, and the 2002
Modification of Average Schedules was effective beginning July 1, 2002. These formulas
are the basis for tota] payments to average schedule companies in the current period that is
included, along with Category LB NECA administrative expenses, in line 2 of NECA's Form

492.

Some cost company reported expenses and investments included in NECA's FCC 492 report
are based upon estimated data. Historically, expense and investment levels increase as
companies begin reporting actual data. Considering this, it is expected that the rates of return
reported on NECA's Form 492 report will decline as the companies update their studies.
Also, Long Term Support and Interstate Common Line Support payments are subject to true-
ups pursuant to FCC rules.

The report includes cumulative period rate of return data reported to NECA for 1243 study
areas that participated in NECA's Carrier Common Line tariffs pursuant to Commission
rules. Actual cost and average schedule settlements information is used for the study areas in
the report. Revenues for these study arcas are derived using the pool realized rate of return.



FEDERAL COMMUNICATIONS COMMISSION

Washington, D.C. 20554

Approved by OME 3060-0355

Expires US/31/98

1. Name and Address of Reporting Company

National Exchange Carrier Association

80 South Jelferson Road
Whippany, NJ 07981

2. Reporting Period
(a) Quarterly

(b) Cumplative Period Covered:

Period Covered
N/A

01/0]

N/A

12/02

FCC 492
NECA Tariff Participants

RATE OF RETURN REPORT
(Read Instructions on Reverse Before Completing)
Dollar Amounts Shown in Thousands

(A) Inlerstate Access

(13) Common Line

() Special Access

3. Particulars
Current Quarter Cumulative Current Quarter Cumulative Current Quarter Cumulative

i. Total Revenues N/A $4,158,193 N/A $2,101,957 N/A $449.022
2. Total Expenses and Taxes N/A $3,558,474 N/A $1,783,812 N/A $381,979
3. Oper. Inc. (Net Return) {1-2) N/A $599,719 N/A $318,145 N/A 567,043
4. Rate Base-(Avg. Net Invest.) N/A $2,427,570 N/A $1,320,125 N/A $266,729
5. Rate of Retum (¥) Amnualized N/A 12.35% N/A 12.05% N/A 12.57%
6. FCC Ordered Refund-

Amortized for Current N/A 50 N/A $0 N/A $0

Period (see Instr. Iy
7. Net Return (incl. effect of N/A $599,719 N/A $318,145 N/A $67,043

FCC Order Refund) (3+6)
8. Rate of Return (incl. effect of FCC N/A 12.35% N/A 12.05% N/A 12.57%

Order Refund) (7/4) Annualized

Switched Traffic Traffic Sensitive
3. Particulars Total
Current Quarter Cumulative Current Quarter Cumulative

I. Tota] Revenues N/A $1,607,214 N/A $2,056,236
2. Total Expenses and Taxes N/A $1,392,683 N/A $1,774,662
3. Oper. Inc. (Net Return) (1-2) N/A $214,531 N/A $281,574
4. Rate Base-(Avg. Net lnvest.} N/A $840,716 N/A $1,107,445
5. Rate of Return (%) Annualized N/A 12.76% N/A 12.71%
6. FCC Ordered Refund-

Amortized for Current N/A $0 N/A $0

Period (see Instr. )
7. Net Return (incl. effect of N/A $214,531 N/A $28 1,574

FCC Order Refund) (316)
8. Rate of Return (inct. effect of FCC N/A 12.76% N/A 12.711%

Order Refund) (7/4) Annualized )
4. Rates of Return for the Switched Traffic Sensitive Category 5. Multiplicative Factor Used for Annualizing Rate

(2) Cumrent Quarter {b) Cumulative of Return for Cumufative Measurement Period $.5000
6. Total Out-of-Period Adjustment
N/A 12.76% {sce instruction L) $0

7. Certification: [ certify that 1 am the chief financial officer or the duly assigned accounting officer: that [ have examined the foregomg report;

that to the best of my knowledge,

information, and belief, all staternents of fact contained i this repott are true and this reportis 4 correet slau,meni

of the business and affairs of the above-named respondent in respect to each and every matier et forth therein during the specified period.

Date

09/30/2003 Ronald E. Cook

Typed Name of Person Signing

Title of Person Signing

Vice President, Finance & Administration

Signature / [g
7
/ / 7

WILLFUL FALSE $TATEMENTS MADE ON THIS FORM ARE PUNISHABLE BY FINE AND/OR IMPRISONMENT (U.S. CODE, TVTLE 18, Section 1001), ANDYOR REVOCATHON OF ANY
STATION LICENSE OR CONSTRUCTION PERMET (LS. CODE, TITLE 47, Sectivn 31 2(a)(1)), AND/OR FORFEITURE (U5, CODE, TITLE 47, Scction 503).

FCC 492- March 1995



National Exchange Carrier Association, Inc. Quarterly Period Covered

80 South Jefferson Road From: N/A
Whippany, NJ 07981 Cumulative Period Covered

From: 01/01 to 12/02

NECA Tariff Participants Form 492
Additional Statements

Pursuant to Section 65.600 of the Commission's Rules, NECA is submitting cumulative period Rate
of Return information for the Common Line and Traffic Sensitive categories for the period January
2001 through December 2002, as of the August 2003 settlement view.

" All of the individual line items on Form 492 include estimates and are subject to further adjustments,
as Exchange Carriers revise data, The amounts in this report require the following additional

explanations:

1)

2)

3)

4)

3)

Thirty-six companies converted from average schedule settlements to cost-based settlements
during the cumulative period. These conversions affect the levels of expenses and
investment associated with the Common Line and Traffic Sensitive pools during the

reporting periods.

The 2000 Modification of Average Schedules was effective July 1, 2000, the 2001
Modification of Average Schedules was effective July 1, 2001, and the 2002 Modification of
Average Schedules was e ffective July 1,2002. T hese formulas are the basis for total
payments to average schedule companies in the current period that are included, along with
Category LB and 1.C NECA administrative expenses, in line 2 of NECA's Form 492.

Some cost company reported expenses and investments included in NECA's FCC 492 report
are based upon estimated data. Historically, expense and investment levels increase as
companies begin reporting actual data. Considering this, it is expected that the rates of return
reported on NECA's Form 492 report will decline as the companies update their studies.
Also, Long Term Support, Interstate Common Line Support, and Local Switching Support
payments are subject to true-ups pursuant to FCC rules.

The report includes cumulative period rate of return data reported to NECA for 1091 study
areas that have participated in both NECA's carrier common line and traffic sensitive tariffs
pursuant to Commission rules. Actual cost and average schedule settlements information is
used for the study areas in the report. Revenues for these study areas are derived using the
pool realized rate of return. The Total Interstate Access columns consist of data summed
from the Common Line and Traffic Sensitive categories. Exchange carriers not included in
NECA's Form 492 filed an interstate access tariff during the monitoring period and file their
own Form 492 pursuant to Commission rules.

NECA reports the Rate of Return as an aggregate for the Traffic Sensitive category for
monitoring purposes per Authorized Rates of Retumn for Interstate Services of AT&T
Communications and Exchange Telephone Carriers, CC Docket No. 84-800 Phase I,
Memorandum Opinion and Order, FCC 86-14 (released March 24,1986) at n. 51.




EXHIBIT 5




RECEIVED

80 South Jefferson Road = Whippany, NJ 67981

MAR 3 1 2004
Patricia A. Chirico ’ Voice; 973-884-8087
Executive Director EEDERAL COMMUNICATIONS COMMISEION Fax: 973-884-8469
Tariffs, Rates, Costs & Average Schedules QFFICE OF THE SECRETARY E-mail: pchirico@neca.org
March 31, 2004 T
Ms. Katie Rangos Ces o GHHEGEEET cane L
Federal Communications Commission oo o
Industry Analysis & Technology Division
445 12" Street, SW
Washington, DC 20554
ATTENTION: Wire Line Competition Bureau
SUBJECT: ‘ Rate of Return Report, Form FCC 492

Dear Ms. Rangos:

Attached please find, in accordance with Part 65.600 of the Commission’s Rules, the Rate of Return
Report covering the cumulative period of J anuary 1, 2003 through December 31, 2003 for common
line and traffic sensitive pools administered by NECA.

If there are any questions regarding the enclosed, please call me.

Sincerely,

I N

Enclosures

cc: FCC Secretary




* FEDERAL COMMUNICATIONS COMMISSION Approved by OMB 3060-0355
Washington, DC 20554 ; _ Expires 05/31/98
1. Name and Address of Reporting Company 2. Reporting Period
National Exchange Carrier Association {(a) Quarterly Period Covered:
80 South Jefferson Road From: N/A To: N/A
Whippany, NJ 07981 . (b) Cumulative Period Covered:
From: 01/03 To: 12/03

FCC 492 RATE OF RETURN REPORT

Common Line Pool (Read Instructions on Reverse Before Completing)

Dollar Amounts Shown in Thousands

3. Particulars ' Common Line

Current Quarter Cumulative
1. Total Revenues N/A $1,960,010
2. Total Expenses and Taxes N/A $1,672,969
3. Oper. Inc. (Net Return)(1-2) N/A $287,041
4. Rate Base-(Avg. Net Invest.) N/A $2,324,707
5. Rate of Return (3/4) Annualized N/A | 12.35%

6. FCC Ordered Refund -
Amortized for Current N/A $0
Period (see Instr. I)

7. Net Return (incl. effect of . N/A $287,041
FCC Order Refund) (3+6)

8. Rate of Return (incl. effect of FCC N/A 12.35%
Order Refund) (7/4) Annualized

4. Multiplicative Factor Used for Annualizing Rate 1.0000
Of Return for Cumulative Measurement Period

5. Total Out-of-Period Adjustment (See Instr. L) $0

6. Certification: I certify that I am the chief financial officer or the duly assigned accounting officer; that ] have examined the foregoing report;
that to the best of my knowledge, information, and belief, all statements of fact contained in this report are true and this report is a correct
statement of the business and affairs of the above-named respondent in respect to each and every matter set forth therein during the

specified period.

Date Typed Name of Person Signing Title of Person Signing — §ignature

03/31/2004 Peter Dunbar Director of Financial Operations and Treasurer @,&L Mﬁ__
¥

WILLFUL FALSE STATEMENTS MADE ON THIS FORM ARE PUNISHABLE BY FINE AND/OR IMPRISONMENT (U.S. CODE, TITLE 18,
Section 1001), AND/OR REVOCATION OF ANY STATION LICENSE OR CONSTRUCTION PERMIT (U.S. CODE, TITLE 47, Section 312€)(1),
AND/OR FORFEITURE (U.S. CODE, TITLE 47, Section 503).

FCC 492
May 1995




National Exchange Carrier Association, Inc. Quarterly Period Covered

80 South Jefferson Road from: N/A
Whippany, NJ 07981 Cumulative Period Covered

from: 01/03 to 12/03

Common Line Pool Form 492
Additional Statements

Pursuant to Section 65.600 of the Commission's Rules, NECA is submitting cumulative period Rate
of Return information for the Common Line Pool for the period January 2003 through December
2003, as of the March 2004 settlement view.

All of the individual line items on Form 492 include estimates and are subject to further adjustments,
as Exchange Carriers revise data. The amounts in this report require the following additional

explanations:

1)

2)

3)

4)

5)

This Common Line-only pool report supplements data contained in NECA's combined
Common Line/Traffic Sensitive pool Form 492 Report. Common Line data contained herein
is duplicative of the data contained in NECA's combined report and the combined reports of
individual exchange carriers that participate in NECA's Common Line pool but not its
Traffic Sensitive pool.

Nine companies converted from average schedule settlements to cost-based settlements
during the cumulative period. These conversions affect the levels of expenses and
investment associated with the Common Line Pool during the reporting periods.

The 2002 Modification of Average Schedules was effective beginning July 1, 2002 and the
2003 Modification of Average Schedules was effective beginning July 1, 2003. These
formulas are the basis for total payments to average schedule companies in the current period
that is included, along with Category LB NECA administrative expenses, in line 2 of NECA's
Form 492.

Some cost company reported expenses and investments included in NECA's FCC 492 report
are based upon estimated data. Historically, expense and investment levels increase as
companies begin reporting actual data. Considering this, it is expected that the rates of return
reported on NECA's Form 492 report will decline as the companies update their studies.
Also, Long Term Support and Interstate Common Line Support payments are subject to true-
ups pursuant to FCC rules.

The report includes cumulative period rate of return data reported to NECA for 1241 study
areas that participated in NECA's Carrier Common Line tariffs pursuant to Commission
rules. Actual cost and average schedule settlements information is used for the study areas in
the report. Revenues for these study areas are derived using the pool realized rate of return.




. ¢

FEDERAL COMMUNICATIONS COMMISSION Approved by OMB 3060.0355

Washington, D.C. 20554 L Expires 05/31/98
1. Name and Address of Reporting Company 2. Reporting Period
() Quarterly Period Covered
National Exchange Carrier Association N/A N/A
80 South Jefferson Road (b) Cumulative Period Covered:
Whippany, NJ 07981 ‘ 01/03 12/03
FCC 492 RATE OF RETURN REPORT
NECA Tariff Participants (Read Instructions on Reverse Before Completing)
Dollar Amounts Shown in Thousands
3. Particulars (A) Interstate Access (B) Common Line (C) Special Access
Current Quarter Cumulative Current Quarter Cumulative Current Quarter Cumulative
1. Total Revenues N/A $2,319,739 N/A $1,243,598 N/A $314,899
2. Total Expenses and Taxes N/A $1,975,211 N/A $1,067,336 N/A $260,945
3. Oper. Inc. (Net Return) (1-2) N/A $344,528 N/A $176,262 N/A $53,954
4. Rate Base-(Avg. Net Invest.) N/A $2,591,887 N/A $1,427,516 N/A $315,862
S. Rate of Return (%) Annualized N/A 13.29% N/A 12.35% N/A 17.08%
6. FCC Ordered Refund-
Amortized for Current N/A $0 N/A $0 N/A $0
Period (see Instr. I)
7. Net Return (incl. effect of N/A $344,528 N/A $176,262 N/A $53,954
FCC Order Refund) (3+6)
8. Rate of Retumn (incl. effect of FCC N/A 13.29% N/A 12.35% N/A 17.08%
Order Refund) (7/4) Annualized
Switched Traffic Traffic Sensitive
3. Particulars Total
Current Quarter Cumulative Current Quarter Cumulative
1. Total Revenues N/A $761,242 N/A $1,076,141
2. Total Expenses and Taxes N/A $646,930 N/A $907,875
3. Oper. Inc. (Net Return) (1-2) N/A $114,312 N/A $168,266
4. Rate Base-(Avg. Net Invest.) N/A $848,509 N/A $1,164,371
5. Rate of Return (¥%) Annualized N/A 13.47% N/A 14.45%
6. FCC Ordered Refund-
Amortized for Current N/A $0 N/A $0
Period (see Instr. T)
7. Net Return (incl. effect of N/A $114,312 N/A $168,266
FCC Order Refund) (3-+6)
8. Rate of Retumn (inc. effect of FCC N/A 13.47% N/A 14.45%
Order Refund) (7/4) Annualized
4. Rates of Return for the Switched Traffic Sensitive Category 5. Multiplicative Factor Used for Annualizing Rate
(a) Current Quarter (b) Cumulative of Return for Cumulative Measurement Period 1.0000
6. Total Out-of-Period Adjustment
N/A 13.47% (see instruction L) $0

7. Certification: 1 certify that I am the chief financial officer or the duly assigned accounting officer: that I have examined the foregoing report;
that to the best of my knowledge, infonmation, and belief, all statements of fact contained in this report are true and this report is a correct statement
of the business and affairs of the above-named respondent in respect to each and every matter set forth therein during the specified period.

Date Typed Name of Person Signing Title of Person Signing Signature :
03/31/2004 Peter Dunbar Director of Financial Operations and Treasurer } ﬁ/&\. Aé@«zﬂ é Y

WILLFUL FALSE STATEMENTS MADE ON THIS FORM ARE PUNISHABLE BY FINE AND/OR IMPRISONMENT (U.S. CODE, TITLE 18, Section 1001),

STATION LICENSE OR CONSTRUCTION PERMIT (U.5. CODE, TITLE 47, Section 312(2)(1)), AND/OR FORFEITURE (U.S. CODE, TITLE 47, Section 503).

AND/OR REVOCATION OF ANY

FCC 492- March

1995



National Exchange Carrier Association, Inc. Quarterly Period Covered

80 South Jefferson Road From: N/A
Whippany, NJ 07981 Cumulative Period Covered

From: 01/03 to 12/03

NECA Tariff Participants Form 492
Additional Statements

Pursuant to Section 65.600 of the Commission's Rules, NECA is submitting cumulative period Rate
of Return information for the Common Line and Traffic Sensitive categories for the period January
2003 through December 2003, as of the March 2004 settlement view.

All of the individual line items on Form 492 include estimates and are subject to further adj ustments,
as Exchange Carriers revise data. The amounts in this report require the following additional
explanations:

1)

2)

3)

4)

3)

Nine companies converted from average schedule settlements to cost-based settlements
during the cumulative period. These conversions affect the levels of expenses and
investment associated with the Common Line and Traffic Sensitive pools during the
reporting periods.

The 2002 Modification of Average Schedules was effective July 1, 2002 and the 2003
Modification of Average Schedules was effective J uly 1,2003. These formulas are the basis
for total payments to average schedule companies in the current period that are included,
along with Category I.B and 1.C NECA administrative expenses, in line 2 of NECA's Form

492,

Some cost company reported expenses and investments included in NECA's FCC 492 report
are based upon estimated data. Historically, expense and investment levels increase as
companies begin reporting actual data. Considering this, it is expected that the rates of return
reported on NECA's Form 492 report will decline as the companies update their studies,
Also, Long Term Support, Interstate Common Line Support, and Local Switching Support
payments are subject to true-ups pursuant to FCC rules,

The report includes cumulative period rate of return data reported to NECA for 1 113 study
areas that have participated in both NECA's carrier common line and traffic sensitive tariffs
pursuant to Commission rules. Actual cost and average schedule settlements information is
used for the study areas in the report. Revenues for these study areas are derived using the
pool realized rate of return. The Total Interstate Access columns consist of data summed
from the Common Line and Traffic Sensitive categories. Exchange carriers not included in
NECA's Form 492 filed an interstate access tariff during the monitoring period and file their
own Form 492 pursuant to Commission rules.

NECA reports the Rate of Return as an aggregate for the Traffic Sensitive category for
monitoring purposes per Authorized Rates of Retumn for Interstate Services of AT&T
Communications and Exchange Telephone Carriers, CC Docket No. 84-800 Phase I,
Memorandum Opinion and Order, FCC 86-14 (released March 24, 1986) atn. 51.




