BELLSOUTH TELECOMMUNICATIONS, INC. TARIFF F.C.C. NO. 1

BY: Operations Manager - Pricing
29G57, 675 W. Peachtree St., N.E.

/TH REVISED PAGE 2-49.0.18.1

Atlanta, Georgia 30375
ISSUED: JUNE 23, 2004 EFFECTIVE: JUNE 24, 2004

ACCESS SERVICE

2 - General Regulations (Cont'd)

2.4 Payment Arrangements and Credit Allowances (Cont'd)

2.4.8 Optional Payment Plans (Cont'd)

(E) BellSouth Transport Savings Plan (TSP)

(1)

(2)

(3)

Effective June 24, 2004, the BellSouth Transport Savings Plan is not
available for new commitment plans. Existing TSP customers may keep
$h${r existing arrangements pursuant to the terms and conditions as

ollows.

The BellSouth Transport Savings Plan (TSP) allows customers to
receive credits applied to their bill in exchange for having
maintained a specified level of Special Access and Switched Access
transport services recurring billing for a specified period of time.
The credits provided under this plan apply to eligible transport
services. Eligible transport services are: Voice Grade (a.k.a.
Bel1South SPA DSO VG) Service, Digital Data Access Service (a.k.a.
Bel1South SPA DSO Digital Data), DS1 High Capacity (a.k.a. BellSouth
SPA DS1) Service, Alternate Serving Wire Center Service, LightGate
Service (a.k.a. BellSouth SPA Point to Point Network), BellSouth SPA
Managed Shared Network Service, Self-healing Multi-nodal Alternate
Route Topology Ring (SMARTRing Service) (a.k.a. BellSouth SPA
Dedicated Ring), excluding Surveillance and Reconfiguration rate,
SMARTGate Service (a.k.a. BellSouth SPA Managed Shared Ring Network)
elements and BellSouth Native Mode LAN Interconnection Service as set
forth in Section 7 of this Tariff, BellSouth Dedicated Ring,
excluding the Surveillance rate element, BellSouth Managed Shared
Ring Service, BellSouth SWA DSO, BellSouth SWA DS1, BellSouth SWA
Managed Shared Network Service, and BellSouth SWA DS3 services as set
forth in Section 6 of this Tariff and BellSouth Wavelength service as
set forth in Section 29 of this tariff..

The eligible transport services as set forth in 2.4.8€E)(1; preceding
that are included in a Channel Services Payment Plan (CSPP), a
Transport Payment Plan (TPP) or an Area Commitment Plan (ACP) may
also be included in a BellSouth TSP or vice versa.

To subscribe to the BellSouth TSP the customer must have had SPA or
SWA Dedicated Transport service, as set forth in 2.4.8(E)(5)
following for the six month period prior to enrolling. When the
customer subscribes to the BellSouth TSP it must identify to the
Telephone Company all Access Customer Name Abbreviations (ACNAs) to
be included in the BellSouth TSP. Any additions after the BellSouth
TSP is established will be handled as a merger or acquisition as set
forth in 2.4.8(E)(11) and 2.4.8(E)(12) following.

Certain material previously appearing on this page now appears on Original

(x

Page 2-49.0.18.1.1.
? Issued to become effective on June 24, 2004 under authority of Special

Permission No. 04-
A11 BellSouth marks contained herein and as set forth in the trademarks and servicemarks
section of this Tariff are owned by BellSouth Intellectual Property Corporation.

kkhkkkkkkkk*k

CANCELS 6TH REVISED PAGE 2-49.0.18.1

(N) (x)

N
N
N

i

M)



BELLSOUTH TELECOMMUNICATIONS, INC. TARIFF F.C.C. NO. 1
BY: Operations Manager - Pricing ORIGINAL PAGE 2-49.0.18.1.1

29G57, 675 W. Peachtree St., N.E.
Atlanta, Georgia 30375

ISSUED: JUNE 23, 2004 EFFECTIVE: JUNE 24, 2004

2.
2.

Ce
Pa
(x
Pe

ACCESS SERVICE

2 - General Regulations (Cont'd)
4 Payment Arrangements and Credit Allowances (Cont'd)
4.8 Optional Payment Plans (Cont'd)
(E) BellSouth Transport Savings Plan (TSP) (Cont'd)

(4) The term of a BellSouth TSP is five (5) years. The BellSouth TSP
effective service date will be negotiated by the Telephone Company
and the customer. Credits will begin with the first bill period
following the negotiated service date of the BellSouth TSP. At the
end of a five (5? year TSP term, in-lieu of establishing a new TSP
agreement and the associated termination schedule, a customer can
receive automatic extensions of their existing TSP term in one-year
increments. During an extension period, the customer will continue to
receive the credits associated with their Billing Volume Band, based
on the Plan Year 5 credit percentage. Also during an extension
period, a customer may upgrade to the next higher Billing Volume Band
and receive the Plan Year 5 credit percentage for the higher Billing
Volume Band. During an automatic extension period, the termination
schedule will be reduced as described in 2.4.8(E)(10) following.
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(G) BellSouth Premium Service Incentive Plan (PSIP)

(1) The Effective June 24, 2004, the BellSouth Premium Service Incentive (N)(x
Plan is not available for new commitment plans. Existing PSIP N) (x
customers may keep their existing arrangements pursuant to the terms (N)(x

and conditions as follows. (N) (x)

The BellSouth Premium Service Incentive Plan (PSIP) allows customers
to receive rewards in the form of credits applied to their bill in
exchange for a revenue commitment associated with Special Access
(a.k.a. BellSouth SPA) and BellSouth SWA Transport services.
Applicable taxes will be computed based on the full tariff price of
all services. No taxes will be added to the BellSouth PSIP credits
applied to customer bills and taxes will not be included in the
calculation to determine the amount of the BellSouth PSIP credit.

Pursuant to the BellSouth PSIP, the customer shall make a binding
commitment to maintain a Tevel of recurring revenue. Non-recurring
revenues and taxes will not be included in the calculation of the
commitment. The commitment period associated with a BellSouth PSIP
arrangement is three years. In establishing a BellSouth PSIP
commitment, a customer shall choose one of two options to define the
}e¥$1 of credits that will be received. These options are as
ollows:

Option 1 — The BellSouth PSIP commitment level is initially set at
95% of the customer's most recent 6 months of qualified
recurring revenue annualized. With Option 1, the
customer will receive BellSouth PSIP credits on 100% of
the customer's BellSouth PSIP eligible revenues according
to the Schedule 1, Schedule 2 and Schedule 3 — Commitment
Option 1 credit percentages following.

Option 2 - The BellSouth PSIP commitment level is initially set at
90% of the customer's most recent 6 months of qualified
recurring revenue annualized. With Option 2, the
customer will receive BellSouth PSIP credits on 100% of
the customer's BellSouth PSIP eligible revenues according
to the Schedule 1, Schedule 2 and Schedule 3 — Commitment
Option 2 credit percentages following.
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The BellSouth PSIP is not available for customer subscription
concurrent with the Area Commitment Plan (ACP), as set forth in
2.4.8(B) preceding and/or BellSouth Transport Savings Plan (TSP),
as set forth in 2.4.8(E). Likewise, customers that subscribe to a
BellSouth PSIP may not subscribe concurrently to the ACP and/or
BellSouth TSP. Customers that subscribe to the ACP and/or
Bel1South TSP that desire to establish a BellSouth PSIP must
terminate their ACP and/or BellSouth TSP concurrent with the
establishment of their BellSouth PSIP. The date that such
customer's ACP and TSP arrangements are terminated, pursuant to
establishing a BellSouth PSIP, shall be the last day of the month
in which the customer's BellSouth PSIP is signed. Such termination
of the customer's ACP and/or BellSouth TSP shall be without
termination liability, as described in 2.4.8(B) and 2.4.8(E)
preceding.
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M x)
Each month during a BellSouth PSIP commitment period, credits will be
applied to the customer's bill based on their previous month's
recurring billing for eligible services that were in service the entire
billing month. BellSouth PSIP eligible transport services are the
services listed in BellSouth PSIP credits Schedule 1 and Schedule 2
following. Non-recurring revenues and taxes will not be included in
these revenues. With the BellSouth PSIP arrangement, each of the
eligible services and their revenues are associated with a credit
schedule that defines the specific credit percentage that will be
applied to the services recurring revenues. Each credit schedule
contains revenue bands that relate to the customer's BellSouth PSIP
commitment level. Each revenue band has credit percentages that
correlate to the time period of the customer's BellSouth PSIP. For
example, a BellSouth PSIP that has been in effect for 12 months or less
falls under a Year 1 percentage.

The BellSouth PSIP credit schedules and their eligible services and
revenues are as follows:

Schedule 1 — Applies to all BellSouth PSIP agreements and is
applicable to the services under month-to-month recurring
rates and charges as follows:

- Bel1South SWA DS1 Local Channels;
- Bel1South SWA DS3 Local Channels;
- Bel1South SWA DS1 Interoffice Channels;
- Bel1South SWA DS3 Interoffice Channels;
- Bel1South SWA DS3 Channelization;
-DS1 (a.k.a. BellSouth SPA DS1) Local Channels;
-DS1 (a.k.a. BellSouth SPA DS1) Interoffice Channels;
-DS1 (a.k.a. BellSouth SPA DS1) Basic Channelization;
- Access Digital Data Access (a.k.a. BellSouth SPA DSO Digital Data)
Service Local Channels;
- Digital Data Access (a.k.a. BellSouth SPA DSO Digital Data)
Service Interoffice Channels;
- Voice Grade (a.k.a. BellSouth SPA DSO VG) Service Local Channels;
- Digital Data Access (a.k.a. BellSouth SPA DSO Digital Data)
Service Interoffice Channels;
- WATS Access Line (a.k.a. BellSouth SPA WATS Line) Service Local
Channels;
- WATS Access Line (a.k.a. BellSouth SPA WATS Line) Service
Interoffice Channels; and
- SMARTPath (a.k.a. BellSouth SPA DS1 Shared Ring) Service.
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