
Beforethe
FEDERAL COMMUNICATIONS COMMISSION

Washington,D.C. 20554

)
In theMatterof )

)
HarrisonvilleTelephoneCompany )

)
Tariff FCCNo. 2 )

)

TransmittalNo. 33

PETITION OF AT&T CORP.

Pursuantto Section1.773oftheCommission’srules,47 C.F.R. § 1.773,AT&T Corp.

(“AT&T”) submitsthispetitionrequestingtheCommissionto rejector, in the alternative,

suspendandinvestigateHarrisonvilleTelephoneCompany(“Harrisonville”) Transmittal

No. 33, filed April 16, 2004.’ In the instanttariff filing, Harrisonvilleproposesamid-course

adjustmentto its 2003 AnnualAccessFiling, whichwould significantly increaseits switched

tandemtransportratesby 117.28%.

Harrisonvillehasnotprovidedany costjustification for therateincreasesit has

proposed.More significantly, Harrisonvillehasnotprovidedits FormFCC492 earnings

reporttojustify its requestfor suchasignificantincreaseto its switchedtandemtransport

1 A tariff is subjectto rejectionwhenit isprimafadeunlawful, in that it demonstrably
conflictswith the CommunicationsAct or a Commissionrule, regulationororder.
See,e.g., AmericanBroadcastingCompanies,Inc. v. AT&T, 663 F.2d133, 138 (D.C.
Cir. 1980);MCIv. AT&T, 94 F.C.C.2d332, 340-41(1983). Suspensionand
investigationareappropriatewhereatariff raisessubstantialissuesof lawfulness.
SeeAT&T (TransmittalNo. 148),MemorandumOpinionandOrder,56 RR2d1503
(1984);ITT (TransmittalNo. 2191),73 F.C.C.2d709, 716 n.5 (1979)(citingAT&T,
46 F.C.C.2d81, 86 (1974)).
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ratesthatwerefiled lessthan 10 monthsago. TheCommissionshouldnot allow this

precipitousupwardpriceescalationwithoutcostandearningsjustification.

HARRISONVILLE SHOULD NOT BE PERMITTED TO INCREASE RATES
WITHOUT COST JUSTIFICATION OR EVIDENCE THAT IT IS NOT EARNING

ITS AUTHORIZED RATE OF RETURN

Harrisonvilleis a local exchangecarrierthat serveslessthan 50,000accesslinesand

is asubset3 carrierasdefinedby the Commission’srulesunderSection69.602(a)(3).2It is a

carrierthathaselectedto file its accesstariff filings underSection61.39of theruleson a

biennialbasis. This optionwasadoptedfor thesmall andmid-sizesubset3 carriersto help

reducefederalregulatoryburdenson small telephonecompaniesandto reducethefrequency

ofrequiredfilings.

On June16,2003,Harrisonvillefiled its annualinterstateaccesstariffs for the

2003/2004tariff period. It hasnowfiled for a mid-coursecorrectionto increaseits switched

tandemtransportratesby 117.28%.~Harrisonvillestatesthattheserevisionsarenecessaryto

reflectdemandandcostchangesbasedon revised2003 historicalcosts. In particular,

Harrisonvillehasincreased— withoutexplanation— its total interstaterevenuerequirementby

$857,186,~nearlyan 18%increasesinceJuly 1, 2003,whichresultsin a local transport

revenuerequirementthat is higherby $376,501,anda 117.28%increasein the switched

tandemtransportratefrom $0.00492to $0.01069.~

2 TransmittalNo. 33, filed April 16, 2004,DescriptionandJustification.

SeeAttachmentB.

SeeAttachmentA.

SeeAttachmentB.
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AlthoughHarrisonvilleis not requiredto measureor reportits earningsunder

Section65.701 oftheCommission’srules,pursuantto section61.39(c),theCommissionmay

requireanycarrierto submitsuchinformationif it deemsit necessaryto monitorthecarrier’s

earnings.Also,pursuantto 61.39(a),theCommissionmayrequireanycarrierto submitsuch

informationasmaybenecessaryfor reviewofatariff filing. As shownin AttachmentB,

sinceHarrisonville’s2001 AnnualFiling, whichwaseffectiveJuly 1, 2001, its switched

tandemtransportrateshaveincreasedby 310%.6 Given thesefacts,the Commissionshould

notallow theinstantmid-courserateincreaseswithouta showingthat Harrisonvilleis not

recoveringits authorizedrateof return.

CONCLUSION

For thereasonsstatedabove,theCommissionshouldrejector, in the alternative,

suspendandinvestigateforthe full five monthsHarrisonville’stariff filing andimposean

accountingorder.

Respectfullysubmitted,

AT&T CORP.

By /s/ JudySello
LawrenceJ.Lafaro
JudySello

Room3A229
OneAT&T Way
Bedminster,New Jersey07921
(908)532-1846(voice)
(908)532-1218(fax)

April 23, 2004 Its Attorneys

6 SeeAttachmentB.



HarrisonviHe Telephone Company
Attachment A

Rate Setting Revenue Requirement
Annual

2003/2004 *

(Cot. A)

Mid-Course
2004 **

(Cot. B)

Difference
2004 - Annuat 2003/2004

Cot. B - Cot. A
(Cot. C)

Percent Change

(Cot C/CotA)*100
(Cot. D)

Local Switching Revenue Requirement

tnformation Revenue Requirement

Local Transport Revenue Requirement

Special Access Revenue Requirement

Common Line Revenue Requirement

$420,468

$44,490

$378,488

$650,705

$3,425,392

$370,122

$43,988

$754,989

$897,487

$3,709,641

-$50,346

-$502

$376,501

$246,782

$284,249

-11.97%

-1.13%

99.48%

37.93%

8.30%

Totat Interstate Revenue Requirement $4,875,053 $5,732,239 $857,186 17.58%

* Harrisonville, Transmittal 31, Filed June 16, 2003.

** Harrisonvitle, Transmittal 33, Fited April 16, 2004.



Attachment B

Harrisonville Telephone Company Annual
2001/2002

Note (1)
Col. A

Mid-Course
2002

Note (2)
Col. B

Difference
2002-2001/2002

Col.B - Col.A
Col. C

Percent
Change

(ColC/Col. A)*100
Cot D

Annual
2003/2004
Note (3)
Col. E

Mid-Course
2004

Note (4)
Col. F

Difference
2004-2003/2004

Col.F - Col.E
Col. G

Percent Change
2004 to 2003/2004
(Col.G/Col.E)*100

Col. H

Percent Change
2004 to 2001/2002
(Col.G/Col,A)*100

Col. I

Tandem Transport Rate/MOU $000261 $0.00316 $000055 21.07% $000492 $001069 $000577 117.28% 309.58%

Local Transport Revenue Requirement $218,722 $833,205 $614,483 280.94% $378,488 $754,989 $376,501 99.48% 245.18%

(1) Harrisonville, Transmittal 19, Filed June 18, 2001.
(2) Harrisonville, Transmittal 28, Filed August 28, 2002.
(3) Harrisonville, Transmittal 31, Filed June 16, 2003.
(4) Harrisonville, Transmittal 33, Filed April 16, 2004.



CERTIFICATE OF SERVICE

I, JudySello,do herebycertify that on this23rddayof April, 2004,a copyofthe

foregoing“Petition ofAT&T Corp.” wasservedby facsimileandU.S. first classmail,

postageprepaid,on thepartynamedbelow.

ThomasA. Korte
Vice President
Gridley ConsultingServices,Inc. d/b/aEagleRockConsultingfor
HarrisonvilleTelephoneCompany

3904Old Hwy. 94 South,Suite200
St. Charles,MO 63304
Phone: (636)922-1400
Fax: (636)922-1406

/s/ JudySello
JudySello


