EXHIBIT 1




| ORIGINAL "EVEIVED.

' NATIONAL EXCHANGE SEP 30 1997
- CARRIER ASSOCIATION ¢

. i FEDERAL COMMUNICATIONS COMMISSION
‘ OFFICE

100 South Jefferson Foad - TSP lime

Whippany, New Jersey 07981 Executive Diractor

CR 201/884-8070 Rates, Costs & Average Schedules

September 30, 1997

Fede%al Communications Commission
1919 M Street, NW
Washington, DC 20554

|
ATTE$TION: Common Carrier Bureau

SUBJECT: Rate of Return Report, Form FCC 492

To Whom it May Concern:

Attached please find, in accordance with Part 65.600 of the
Commission’s Rules, two copies of Form FCC 492, Rate of Return
Report covering the cumulative period from January 1, 1995 through
December 31, 1996 for the common line and traffic sensitive pools
administered by NECA. :

If there are any queétions regarding this, please call me.

Sincerely,

GWF/4hk

Enclaosures




FEDERAL COMMUNICATIONS COMMISSION

RECEIVED

Common Line Pool

{Read Insiructions on Reverse Before Completing}

Dollar Amounts Shown in Thousands

Washington, DC 20554 SEP 30 1997
1. Name and Address of Reporting Com 2. Reporting Period
portine peny P FEDERAL COMMUNICATIONS COMMISSION
. OFFICE OF THE SECRETARY
_ “ational Exchange Carrier Association (a) Quarterly Period Covered:
.00 South Jefferson Road From: To:
Whippany, NJ 67981 (b) Cumulative Period Covered:
From: To: 12/96
FCC 492 RATE OF RETURN REPORT

3. Particulars

Common Line

Current Quarter

Cumulative

1. Total Revenunes N/A $2.026.630
2. Total Expenses and Taxes N/A $1,670,325
3. Oper. Inc. (Net Retum)(1-2) N/A $356.305
4. Rato Base-(Avg. Net Invest.) N/A $£1.651.946
5. Rate of Retum (3/4) Annualized N/A 10.78%
6. FCC Ordered Refund -
Antortized for Current N/A £0
Period (sec Instr. T)
!. Net Return (incl. effect of N/A $356,305
FCC Order Refund) (346)
8. Rate of Retum (incl. effect of FCC N/A 10.78%
Order Refund) (7/4) Annualized
4. Multiplicative Factor Used for Annualizing Rate 0.5000
Of Retum for Cumulative Measurement Period
S. Total Out-of-Period Adjustment (See Instr, L) $0

6. Certification: 1 certify that 1 am the chief financial officer or the duly assigned accounting officer; that [ have examined the foregoing report;
that to the best of my knowledge, information, and belief, all statements of fact contained in this report are trie and this report is'a correct statement
of the business and affeirs of the above-named respondent in respect to each and every matter set forth therein during the specified period.

Date Typed Name of Person Signing

9/30/97 Ronald E. Cock

Title of Person Signing

Executive Director, Finance & Planning

Signature

a3

WILLFUL FALSE STATEMENTS MADE ON THIS FORM ARE PUNISHABLE BY FINE AND/OR IMPRISONMENT (U.S. CODE, TITLE 18,
Section 1001), AND/OR REVOCATION OF ANY STATION LICENSE OR CONSTRUCTION PERMIT (U.S. CODE. TITLE 47, Sectivn 312(a)}(1))

AND/OR FORFEITURE (U.S. CODE, TITLE 47, Section 503).

FCC 492
March 1993




General fnstructions

A This repont is prescnbed under authority of Sections 4(i), 4(j) and 205 of the
Communications Actof 1934, as amended. FCC 492 shall be filed in
icate with the Federal Communications Commission. Washington,
- D.C. 20554, not Jater than three (3) months after the end of the reporiing
’ r by all Jo¢al exchangt companics filing individual access wariffs with
the Commission.

B. The data shall be aggregated st the same jurisdictional levels as the taniffs.
An additional six (6) months from the initial duc data, will be allowed for

carriers 1o correct their complcte enforcement period report.

C. All instructing shall be followed. All questions and statements must be
completed. If proper answer is "nong" or "not applgable". insert that
answer.

. Anydata that requires clarification should be footnoted md fully' explained
in the Remarks section below. If the space provided is insufficient for the
required data or it is otherwise necessary of desirable to insert additional
statements or schedules, the insert pages should include the name of the
respondent and the time period covered. in & style conforming ss nearly as
practicable to that sppearing on the regular page.

E.  All Amounts of money shail be in the thousands of dollars. Losses or othet
negative siems shall be shown in parenthesis. Rates of returm shall be shown
to the nearest hundredth.

F. Revenues should inciude only revenues camed during the report period.
Costs shouid also reflect only thase costs incurred in the report period.

_ G. Rates of return on 2 quanterly basis shall be annualized with a multiplicative

factor of 4.

M. Interstate adjustments to raic base, expenses and revenues shall be based
upon FCC Docket 19129 and other relevam Commussion orders, if

applicable to the reporting entity.
Specific Instructions (veferenced to item spumbers on form)

[. ltem 3 Particulars

Line 1 - Total Revma-(anndduin;ﬁuupﬁlgaiod)s.lull include
service revenues. interest during construction. i e, and
miscellaneous operating reveaues less uncollectibles.

:as reported to NECA .
Line 2 - Total Expenses and Taxes - shall include operating expenses.

depreciation, amortization, sther expenses, interstate allowances and
disallowances if applicable, as well as all taxes.

Line 4 - Raie Base - Average Net Investment - shall include sccounts 100.1.
100.2. 100.3. 100.4, 122, 171, 172 and 176. Computstions shall be
calculated by taking the sum of the average net invesuncnt for all months in
a reporting period and dividing by the number of months in the reporing
period.  Deviations from this methodology should be footnoted and
documented in the Remarks scction Below.

Line 6 - Use the following table 1o calculate the after tax effect of an FCC
ordered refund:

- Communications Commission, Information Records snd Management Branch

1. FCC Ordered Refund-Total
2, Refund for Period (amortized)
3. Tax Rate
4. Refund Adjusted for taxes
|(1 minus line 3) muitiplied by line 24
(Enter this amount}

K.Item § - Multiplicative Factor for Cumulative Measurement - rates of return for th.
cumulative measarement period shall be annualized with the appropriste multiplicative
factor and shown in item 4.

LItem6 - Totat Qut-of-Period Adjusument. Report total out-of-period adjustments for
curmulative period in item 5. Significant out-of-penod adjusiments should be footnotec
and explained in the Remarks section below. Significant out-of-period adjustments ar
thoss adjuustments having an annuaiized 10 basis points or more impact within the thre:
enforcement categories (common line, special access, switched traffic sensitive). .
conjunction with the 10 basis pomt threshold. carriers nced only repost revoact .
adjustments above the following amounts:

$1.000,000 for common line revenucs
$300,000 for special access revenues
$300,000 for switched traffic sensitive categorics

Out-of-period adjustments from prior enforcement periods identified more than nim
morshs after the prior enforcement penods have ended should be shown separately in the
Rermarks section if (1) & companty's rate of return for an enforcement category was withir
10 basis points of a refund situation and (2) will causs the prior rate of retum to ¢
above fts allowed maximum. In each casz, the appropriate enforcement periods shoult
be clearly indicated.

Notice to individuats - FCC 492 is necded to provide this Commission with dat:
required to fulfill its regulstory responsibilitics with respect 10 interstate telephont
service under Title IT of the Communications Act of 1934, as amended. Informatior
Eunmel-'ccwzhasutforenmplc.tomeamrewheth«uwmcofmnnmcdb'
the carviers exceeds the lwuﬁmmuynwmmmmmmmmmm
FCC49’lmubuhwdmdreluscdbytheComiuiou Your response ismer Y

Public reporting burden for this collection of information is estimated 1o nval\, )
wmmmmmrunmm;wmmmm,a
mmmmmmmmdmmwwmmmm
collestion of information. Send comments regarding this burden to Federz

Washington, D.C. 20554, and to the Office of Information end Regulatory Affain
Office of Management and Budget, Paperwork Reduction Project (3060-0355°
Washington, D.C. 20553,

The foregoing Notice is required by the Privacy Act of 1974, P.L. 93.579, December 3_
1974, 5 U.S.C. 552aXeX3), and the Paperwark Reduction Act of 1980, P.L. 96-51"
44 U.8.C. 3504(cX3).

REMARKS

See Attachment

FCC 492
March 1593
Instructions




Additional Statements

Page 1 of 2
National Exchange Carrier Association, Inc. Quarterly Period Covered
100 South Jefferson Road from: N/A
Whippany, NJ 07981 Cumulative Period Covered

from: 01/95 to 12/36

Common Line Pool Form 492
dditional Statements

Pursuant to Section 65.600 of the Commission's Rules and the Commission’s Order FCC
97-83 released March 12, 1997, NECA is submitting cumulative period Rate of Return
information for the Common Line Pool for the period January 1985 through December
1996, as of the August 1997 settlement view.

All of the individual line items on Form 492 include estimates and are subject to further-
adjustments, as Exchange Carriers revise data. The amounts in this report require the
following additional explanations:

1) This Common Line-only pool report supplements data contained in NECA's
combined Common Line/Traffic Sensitive pool Form 492 Report. Common Line
data contained herein is duplicative of the data contained in NECA's’ combined
report and the combined reports of individual exchange carriers that participate in
NECA's Common Line pool but not its Traffic Sensmve pool.

2) Eighteen companies converted from average schedule settiements to cost-based
settlements during the cumulative period. These conversions affect the levels of
expenses and investment associated with the Common Line Pool during the
reporting periods.

3) The 1994 Modification of Average Schedules was effective beginning July 1, 1994,
the 1995 Modification of Average Schedules was effective July 1, 1995 and the
1996 Modification of Average Schedules was effective July 1, 1996. These
formulas are the basis for total payments to average schedule companies in the
current period which are included, along with Category |.B NECA administrative
expenses, in line 2 of NECA's Form 492.

4) Some cost company reported expenses and investments included in NECA's FCC
492 report are based upon estimated data. Historically, expense and investment
levels increase as companies begin reporting actual data. Considering this, it is
expected that the rates of return reported on NECA's Form 492 report will decline
as the companies update their studies.

5) The report revises pool settlements data as directed in the Commission’s Order
FCC 97-83 released on March 12, 1997. The revisions are based on the following:




6)

Additional Statements
Page 2 of 2

(1) companies that reach a 25% SPF remain at that level in future studies; (2)
companies involved in a merger or acquisition use a 25% SPF beginning on the
effective date of the transaction; (3) companies with a frozen SPF below 65%
complete the transition to 25% by 1983; and (4) companies with a frozen SPF
above 65% complete the transition by 1997.

The report includes cumulative period rate of retum data reported to NECA for 1264
study areas that participated in NECA's Carrier Common Line tariffs throughout the
monitoring period. Actual cost and average schedule settiements information is
used for the study areas in the report. Revenues for these study areas are derived
using the pool realized rate of return. :




Approved by OMB 3060-0355

Washington, D.C. 20554 Expires 4/30/95
1. Name and Address of Reporting Company 2. Reporting Period
: (a) Quarterly Period Covered
National Exchange Carrier Association From: To:
100 South Jefferson Road (b) Cumulative Period Covered:
._Whippany, NI 07981 — From: 0195 To: 129
© FCC 492 RATE OF RETURN REPORT
NECA Tariff Participants (Read Instructions on Reverse Before Completing)
Dollar Amounts Shown in Thousands
3. Particulars (A) Interstate Access (B) Common Line__- (C) Special Access
Current Quarter | Cumulative Current Quarter §  Cumulative | Current Quarter Cumulative

1. Total Revenues N/A $2,793,603 N/A $1,174,242 N/A $99,167
2. Total Expenses and Taxes N/A $2,428.426 N/A - $599,456 N/A $86.431
3. Oper. Inc. (Net Retum) (1-2) N/A $365,177 N/A $174.786 NA $12,736
4. Rate Base-(Avg. Net Invest.) N/A $1.593.06) N/A $810.125 N/A $55,788
5. Rate of Return (%) Annualized N/A 11.46% N/A - 10.79% N/A 11.41%

6. FCC Ordered Refund-
Amortized for Current _ N/A $0 N/A $0 N/A $0
Period (sec Instr. I) :

7. Net Return (incl. effect of N/A - $365,177 N/A $174,786 N/A $12,737
FCC Order Refund) (3+6)
8. Rate of Return (incl. effect of FCC N/A 11.46% N/A 10.79% N/A 11.41%
Order Refund) (7/4) Annualized
Switched Traffic Tratlic Sensitive
3. Particulars Total
: Current Quarter. ] Cumulative ] Current Quarter | _ Cuinulative
‘1. Total Revenues N/A $1,520,194 N/A $1,619,361
2. Total Expenses and Taxes N/A ’ $1,342,539 N/A $1,428,970
3. Oper. Inc. (Net Retum) (1-2) N/A $177,655 N/A $190,391
4. Rate Base<(Avg. Net Invest.) N/A $727,148 N/A $782,936
5. Rate of Return (%4) Annualized N/A 12.22% N/A 12.16%

6. FCC Ordered Refund- .
Amortized for Current N/A $0 N/A $0
Period (see Instr. I)

7. Net Retumn (incl. effect of N/A © $177,655 N/A $190,391

FCC Order Refund) (3+6)
8. Rate of Return (incl. effect of FCC N/A 12.22% N/A 12.16%

Order Refund) (7/4) Annualized
4. Rates of Return for the Switched Traffic Sensitive Category 5. Multiplicative Factar Used for Annualizing Rate

(a) Current Quarter (b) Cumulative of Return for Cumulative Measurement Period 0.5000
) 6. Total Qut-of-Period Adjustment
N/A 12.22% (see instruction L) $0

7. Certification: [ certify that I am the chief financial officer or the duly assigned accounting officer: that [ have examined the faregoing report,

that to the best of my knowledge, information, and belief, all statements of fact contained in this report are true and this report is & correct statement
of the business and affairs of the above-named respondent in respeet to cach and every matter set forth therein during the specified period.
Date Typed Name of Person Signing Title of Person Signing Signature

9/30/97 Ronald E. Cook Executive Director, Finance & Planning /l M

WILLPUL FALSE STATEMBNTS MADE ON THIS FORM ARE PUNISHABLE BY FINE AND/OR IMPRISONMENT (U.S. CODE, TITLE I8, Section 1001), AND/OR REVOCATION OF ANY
STATION LICENSE OR CONSTRUCTION PERMIT (U.S CODE, TTTLE 47, Section 312(s)}(1)). AND/OR FORPEITURE (U.S. CODE, TITLE 47, Section 503). FCC 492- March 1993




General Instructions

A, This repont s prescribed under authority of Sections 4(3), 4(j) and 205 of the
Communicauons Act of 1934, as amended. FCC 492 shall be filed in
duplicate with the Federal Communications Commission, Washington.
D.C. 20554. not later than three (3) months afier the end of the reporting

ty all local exchange companies filing individual access tantfs with
the Commission.

8. The data shail be aggregated at the same jurisdictional levels as the tariffs.
An additional six (6) months from the initial duc data, will be atlowed for
casriers 1o correct their complete enforcement period report.

¢, All instructing shail be followed. All questions and staternents must be
completed. If proper answer i3 "none' or "not spplicable”, insert that
ANsSwWer,

D. Anydua that requires clarification shouid be footnoted and fully explained
in the Remarks section below. 1f the space provided is insufficient for the
required data or it is otherwise necessary of desirable to insert additional
Statements or schedules, the insert pages should include the namic of the
respondent and the time period covered. in a style conforming &8s nearly as
practicable 10 that appeanng on the regular page.

E.  All Amounts of money shail be in the thousands of dollars. Losses or other
negatve fiemns shall be shown in parenthesis. Rates of return shall be shown
to the nearest hundredth.

F. Revenues should include only revenues eamed during the report, period.
Costs should also reflect only those costs incusred in the report period.

G. Rates of retum on & quarterly basis shall be annualized with a multiplicative
factor ot 4.

H. Interstate adjustments 10 rate base, expenscs and revenues shall be based
upon FCC Docket 19129 and other relevant Commission orders, if

applicable to the reporting entity.
Specific Instructions (referenced to item numbers on form)
1. ltem 3 Particulars

Column A- Inderstate Access. Column A should equal the sum of columns
BummFrorboth'uwnmemmm«md ; ve periods. Likewise,
rates of return in Column A should equal the weighted average of the sums
of columns B through F. -

Line 1 - Tota} Revenues - (camed during the report period) shall include
service revenues, interest during construction, if applicable, and
revenues

Line 2 - Total Expenses and Taxes - shall include operating expenses.
depreciation. amartization, other cxpenscs, intersuse silowances and
disallowances if applicable, as well a3 all taxes.

Line 4 - Rate Base - Average Net Investment « shall include accounts 100.1,
100.2. 100.3, 100.4, 122, 17L, 172 and 176, Compuiations shail be
calculated by taking the sum of the average net investment for all months in
a reporting period and dividing by the aumber of months in the reporting
peniod. Deviations from this methadology should be footnoted and
documented in the Remarks section Below.

Line 6 - Use the following table to calculate the after tax cffect of an FCC
ordered refund:

1. FCC Ordered Refund-Total
2. Refund for Period (amortized)
3. Tax Rate
4. Refund Adjusted for taxes
{(1 minus line 3} multiplied by line 2]
(Eater this amount)

J.1tem 4 - Rates of Return for the Switched Traffic Senwitive Categor
caiculated and entered in item 4 on the form. Switched traffic sensitive co. i
termination. Jocal switching, i information and local transport. . i
includes line terination, switching and intercept. For ing purposes, equal acce
impiementation costs should be included within "end office.”

Kltem § - Multiplicative Factor for Cumuiative Measurernent - rates of retum fort
cunmlative measurement period shall be annualized with the appropriate multiplicats
factar and shown in item 5.

Lltem 6 - Total Out-of-Period Adjustment. Report total out-of-period adjustments 1
cumulative period in item 6. Significant out-of-period adjustments should be footnot
and explained in the Renarks section below. Significant out-of-period adjustments 2
those adjustmers having an armualized 10 basis points or more impact within the thr
enifors! t gories ( line, special access, switched traffic sensitive).
conjunction with the 10 trasis point threshold. camriers need only repost retroacts
adjustmems above the following amousis:

$1.000.000 for common line revenues
$300,000 for special access revenuces

$300,000 for switched tratfic sensitive categonies

Out-of-pericd adjusiments from prior enforcement periods identified more than
rmonths after the prior enfoccemnernt periods have ended should be showm scparately in t
Rmk:seaimif(l)nmmy/nmeofmum for an enforcement category was with
10 basis paints of a refund situation and (2) will cause the prior raic of rewum to

above s allowed maxamum. In each case, the approptiats enforce ent periods shou
be clearly indicated.

Notice to Individuals - FCC 492 is needed 1o provide this Commission with d:
required to fulfill its regulatory responsibilities with fespect 1o interstate telepho
service under Title I of the Communications Act of 1934, as amended. Informat
from the FCC 492 is used, for example, to measure whether the rate of retumn eamed
the carriers exceeds the limits i the commission, and sclected data from ¢

FCC492mubulmdmdreluudbymcConminion- Your resportsa is mandato:

Mﬁcmﬁ\gh\sdmfwﬂﬁawlleuionofwmﬁmbmdwamgeﬂm
including the time for reviewing instructions, ions, searching exi -

aspect of this coliection of information. including suggestions for reducing'. - 2
to Federai Communications Cormmission, Information Records and Manageme
Branch, Washington, D.C. 20554, and to the Offics of Information and Regulatc
AHairs, Office of and Budget, Paperwork Reduction Project (3060-035.
Washington, D.C. 20553.

Tha foregoing Notice is roquired bry the Privacy Act of 1974, P.L. 93-579, December .
1974, S U.S.C. 552(a)eX3), and the Paperwork Reduction Act of 1980, P.L. 96-5:
44 US.C. 3504(cX3).

REMARKS

See Attachment

FCC 492
March 1993
Instructions




Additional Statements

Page 1 of 2
National Exchange Carrier Association, inc. ~ Quarterly Period Covered
100 South Jefferson Road from: N/A
Whippany, NJ 07981 Cumulative Period Covered

from: 01/95 to 12/96

NECA Tariff Participants Form 492
Additional Statements

Pursuant to Section 65.600 of the Commission's Rules and the Commission’s Order FCC
97-83 released March 12, 1997, NECA is submitting cumulative period Rate of Return
information for the Common Line and Traffic Sensitive categories for the period January
1995 through December 1996, as of the August 1997 settiement view.

All of the individual line items on Form 492 include estimates and are subject to further
adjustments, as Exchange Carriers revise data. The amounts in this report require the -
following additional explanations: '

1)

2)

3)

4)

Eleven companies converted from average schedule settlements to cost-based
settlements during the cumulative period. These conversions affect the levels of
expenses and investment associated with the Common Line and Traffic Sensitive
pools during the reporting periods.

The 1994 Modification of Average Schedules was effective beginning July 1, 1994,
the 1995 Modification of Average Schedules was effective July 1, 1995, and the
1996 Modification of Average Schedules was effective July 1, 1996. These
formulas are the basis for total payments to average schedule companies in the
current period which are included, along with Category LB and I.C NECA
administrative expenses, in line 2 of NECA's Form 492 :

Some cost company reported expenses and investments inciuded in NECA's FCC
492 report are based upon estimated data. Historically, expense and investment
levels increase as companies begin reporting actual data. Considering this, it is
expected that the rates of return reported on NECA's Form 492 report will decline
as the companies update their studies.

The report revises pool settlements data as directed in the Commission's Order
FCC 97-83 released on March 12, 1997. The revisions are based on the following:
(1) companies that reach a 25% SPF remain at that leve! in future studies; (2)
companies involved in a merger or acquisition use a 25% SPF beginning on the
effective date of the transaction; (3) companies with a frozen SPF below 65%
complete the transition to 25% by 1993; and (4) companies with a frozen SPF
above 65% complete the transition by 1997.




5)

6)

Additional Statements
Page 2 of 2

The report includes cumulative period rate of retum data reported to NECA for 1137
study areas that have participated in both NECA's carrier common line and traffic
sensitive tariffs throughout the monitoring period. Actual cost and average
schedule settlements information is used for the study areas in the report.
Revenues for these study areas are derived using the pool realized rate of return.
The Total Interstate Access columns consist of data summed from the Common
Line and Traffic Sensitive categories. Exchange carriers not included in NECA's
Form 492 filed an interstate access tariff during the monitoring period and file their
own Form 492 pursuant to Commission rules.

NECA reports the Rate of Return as an aggregate for the Traffic Sensitive category

for monitoring purposes per Authorized Rates of Return for Interstate Services of
AT&T Communications and Exchange Telephone Carriers, CC Docket No. 84-800
Phase |, Memorandum Qpinion and Order, FCC 86-14 (released March 24, 1986)
atn. 51.




EXHIBIT 2




| &, N’A&;’IONAL EXCHANGE HE o
. NECA. CEIVED

, CARRIER ASSOCIATION ¥
) 100 South Jefferson Road SEP v
Whippany, NJ 07981 : _ 2 9 1999
Patricla A. Chirlco ) A"" ROOM Volce: 973-884-8087
" Executive Diractor Fax: 973-884-8489
Tariffs, Rates, Costs & Average Schedules ] E-mail: pchirlc@neca.org

September 30, 1999

Ms. Katie Rangos

Industry Analysis Division

Federal Communications Commission
445 12" Street 'S A0,

Washington, D.C. 20554

ATTENTION: Common Carrier Bureau
SUBJECT: Rate of Return Report, Form FCC 492
Dear Ms. Rangos: |

Attached please find, in accordance with Part 65.600 of the Commission’s Rules, the
Rate of Return Report covering the cumulative period of January 1, 1997 through
December 31, 1998 for the common line and traffic sensitive pools administered by
NECA.

If there are any questions regarding the encloséd, please call me.
Sincerely,
K Qad

Enclosures

cc: FCC Secretary
ITS




September 24, 1999
TO: RonCook

We have reviewed the attached FCC 492 Reports dated September 30, 1999 and the
accompanying additional statements and believe they are accurate as of NECA pool
reporting through December 1998, as of the August 1999 settlement view.

e,
/ : '
L C l&iﬁ
P. Chirico

7
AN c‘jxt's‘.ew-»»/ c.\

R. Snopkowski -

. Askoff (review as to form)

cc: K. Levy
J. Frame




FEDERAL COMMUNICATIONS COMMISSION - Approved by OMB 3060-0355
Washington, DC 20554 EGCEIVE: Bxpires 05/31/98
1. Name and Address of Reporting Company 2. Reporting Period
National Exchange Carrier Association i SEP (a) Quartesly Period Covered:
100 South Jefferson Road o From: N/A To: N/A
Whippany, NJ 07981 Fadoral Communw;uom Lomimission (b) Cumulative Period Covered:
Office.of Seoretary _From:__ 0197 To: 1298
FCC 492 RATE OF RETURN REPORT
Common Line Pool (Read Instructions on Reverse Before Completing)
Dollar Amouats Shown in Thousands

3. Particulars : _ Common Line

Current Quarter Cumulative
1. Total Revenues N/A $2,393,038
2. Total Expenses and Taxes N/A $1,971,806
3. Oper. Inc. (Net Return)(1-2) ' N/A _ $421,232
4. Rate Base{Avg. Net Invest) . NA : $1,863,457
5. Rate of Return (3/4) Annualized N/A ©1130%

6. FCC Ordered Refund -
Amortized for Current N/A $0
Period (see Instr. I)

7. Net Retum Gincl. offectof ‘ N/A $421,232
FCC Order Refind) (3+6)

8. Rate of Return (incl. effect of FCC N/A 11.30%
Order Refund) (7/4) Annualized ‘
4. Multiplicative Factor Used for Annualizing Rate 0.5000

Of Retum for Cumulative Measurement Period

5. Total Out-of-Period Adjustment (Seo Instr. L) $0

6. Centification: [ certify that I am the chief financial officer or the duly assigned accounting officer; that | have examined the foregomg report;
“that to the best of my knowledge, information, and beliof, all statements of fact contained in this report arc truo and this report is & correct ‘Statement
of the busincss end affairs of the above-named respandent in respect to cach and every matter set forth theroin during the specified period.

Date Typed Name of Person Signing Title of Person Signing Si
9/30/99 Ronald E. Cook Vice President, Financo & Administration Cz‘“é

WILLFUL FALSE STATEMENTS MADE ON THIS FORM ARE PUNISHABLE BY FINE AND/OR IMPRISONMENT (U.S. CODE, TITLE 18,
Section 1001). AND/OR REVOCATION OF ANY STATION LICENSE OR CONSTRUCTION PERMIT (U.S. CODE, TITLE 47, Section 312(aX 1)},
ANDYOR FORFEITURE (U.8. CODE, TITLE 47, Section 503).
FCC 492
May 1993




Qenersi Instructions

v Thes ropart i§ Drescrided unger authenity of Sections 4li). &9 anda 205
.1 tne Communications Act of 1934. as smendea. FCC 492 sheil de filed
4 guoticats  witn the Federsi Communications Commisslon,
washington, D.C. 20684, not later tnen thres (3 montns after ine
ng 0f NG reporting quarter Dy eacn tocal excnange carrsef Of Qroug of
atnilvated carriers wmich 13 not subject to Sections 6141 (hraugh AN}
ot the Commission’'s Rules and whcn nas tiled NGviduel Aaccess 1ardts
quring the nfarcament period. Each local exchange carftes af Qroud of
aftihated carriars supject to the previousty stated sections snai file
thes report weth the Commission wilhin (hree (3} months aiter the eng of

egch calenaar year.

1. Tne data shatl De aqQgregrated of the sama jurisdictionat leveis as the
wiis, An saditional $ix (& months from 1he nitial due date. wili De

owed for e4cn 10C4l eXChange carier or group of atfilisteq carriers
sen 1S nat  supject to  Jections GL4L  througn 8149 ot 1INMe
sammission's Rules 10 correct thew comolete entorcement period (e0art.
Eacn 10CA) eXThENQe carrier of growd ot eftilietea carriers sudject to (he
preveously stated sections mdy correct thelf annual Fepart one yeer after
the imitisl due date. .

¢, All «AStructions snat) De followaed. All questions ana statements must
be complelsa, Carriers sudject (o sections 6141 tnrough 81.49 of the
Commission’'s RAules snali comolets only the poartion of the feport that
pertging to the totsl Atersiate ievel (subject 1o prics capcy) fer ihe
CUMuIative yedr Dericd end snail not compiets questions four () sna five
(%), 1f proper answer S “nane” of “nat Applicadle”, ingert tnat answer,

0. Any dats that requires clarification’ shauld De faodtnoted &nd ully
oxplaited  in the Remarxs section Delow. i1 the space providsd s
sutticiont 1or the required data or it is oiherwise necessay of
je5ir4018 (8 ingsrt aaditionar statements of scheduies., the nsart peges
snouid include the name of the respondent &nd the time period gsovereq,
n 8 Style conformung as nearty s practicasis to (nat sppesnng on ne
reguisr pege.

E. All amounts of money shatl De Snown in (he thousandg of dotlas,
Losses or other negetive items shail De Shawn N Darenthess. Rates of
return snail be SNown 1o the nenrest hunaredtn, -

B. Revenues shOUId inciude ONly revenuss eaned auwring the report
period. Casts shouid aiso retiect only thoss costs incurred i the report
perioc. . -

G. Rates of return on & quarterly Dasis’ thalt de annuglized with &
muttiplicative factor ot 4,

M. Interstate adjustments to rate base. expentes and revenuss snail De
pased upon FCC Docket 19128 and ather reievant Commission orders. if
applicacte to the regorting enmtity,

Specific Instructions (refsrenced to ltem numbers on form
1, 1tam J, Particyiars

Column & -~ Interstats Access, Column A sSnouid equel the sum of
eolumns 8 through £ for DOLA 1he current querter snd cumulative periods.
LikewiSe. 7ates of return in Calumn A SKOVId equat the weighted average
at the sums of columns B trvougn F,

Line t - Total Revenues - (esrned dquring the report period snall inciude
stervics revenues, nterest aquring construction. it spplicabis.  ana
miscetlaneoys ODeratiAg fevenuss 19Sg uncollectinles.

Line 2 - Tatal Expenset ang Taxes - Snhali inciude ogerating expenses,
aepreciation, amort;lation, other exgensas. interstate gllowences end
disattowances f applicabie. 43 weil 4% 811 texes.

Line 4 - Rats Base-average Net investment - snall include sccounts
100.1. 100,2. 100,3., 100.4, 122, 171, 172, ana 178, Computation SNail De
caicuiated By t#ing (he sum of the averdge net investments for a8
manths 1n 8 reparling percod and dividing by the numter of months in
the reporting period. Deviations frem thig mstnodeiogy shauid be
toatnated and gocumented in the RemMaks sectian Delow, )

Line 8 - Use the fotiowsng 130te to calcuiate the after tax etfect of 3»”
FCC “ardered rytunay - OL¥

© " FGC Oraefea Retuna Total

2. Retuna for Period (amortilsd
g oy

REL N X “T“Jﬂp,i(,

4, Refund Adjusted tor Taxes

'
v .

]

M1 minus line 3 muitiplied Dy tine 2
e e 7o, pet LR
e (EnlOn, RIS amount)

J, ltem & - Rates of Return for the Switchea Traftic Sensitive Calegary -
shouid De calculeted ana enterad in item ¢ on the form. Swelched Irattic
gensitive  consists  of lins  termination, local  swilching.  ifterceot.
intermation eng facat transport, Ind otfice nciudes line lermingtion,
tacal swilching and interceol, For reporting OurDoses. eQual  4ccass
implementation costS SNould De inciuded within “4nd otfice,”

€. 1tem 8 = Muitiplicative Factor tor Cumulative Meeswement - rateg of
return far the cumytative measurement perisd SNa{l de aMNUAIiled win
tne apprapriate Muitipticative factor anc snown .n (tem 3,

L. Item 8 - Totar Qui-of-Period adjustment, Repary totat ovt- oi-periag
sqjustments  for cumuiative periad « tem 8. Sigruficant out-0f-perag
sdjustments should De Jootnated sna explained in (ne Remarxs section
pelaw. Significant out-of-period adjustments are those adjustments
naving 4 snnustized 10 Dasis DawWE Of MAre impact within the tres
enfarcement catsgories (common line, sDecisl sccess, Switdhed trattic
sengitive), In connecticn with the 10 DasIS pont thresnald, Carriers need
enly feport retroactive sdjustments 40ove the following dmounts

- $1,000,000 for common line revenues; $300,000 for mpecist

sccess revenues; and $300,000 for switched tratfic sensitive
catsgories,

Out-of-peried dgiustments fram prior enforcament periods identifieq
mors than nine months atter the prior enforcement periods have enusd
shauld 08 SRown separstely in the Remares section if (0 4 compsny's
rate of return for &n entorcemant category was within 10 dasis ponts of
& refund situation anda (2 wail cause the prior rate of retwn to go soave
113 ailowed maximum. IN each case. the apprapriate enforcement periods
snoyld De Slesrly indicated,

Netics of Individuais - FCC 482 i3 neeced 1o provide thig

-Commissian with gata required to tultill ils Teguistofy respoNnsidIl®

with respect 10 interstats teispnone service unqer Titie 11 ot

‘Communicating Act of 1934, as amended. Information from the FCC . .

i used. fer example, 18 measucs wnether the rate of return earned by
the carriers exceeds the (imits imposed Oy (his Commission, ana
selected data from Ihe FCC. 492 are ta0ulated and released Dy (he
Commission, Your respanse is mandatory. .

pPublic reperting burden tor this collection of information i3 estimated to
gavetage 1§ NOWS per response. including the time for reviewing
ingtructions, Searcning existing data sources, gOtRering 4nd maintaming
the data nNeaded. and compieting ang (eviewing the caitaction of
information. Sand comments regerding this durden estimate of sny otne
aspect ot (hig callection of informatian, incluging suggestions for
reoucing RIS Durden to Federst Commumcations Commislion, informatidn
Recards and Management Brancn. vvasningten. 0.C. 20854, and to- the
Office of information and Regutstory Af1eirs, Oftice at Menagement and
Budgel, Paperwoark Reduclion Project (3000-035%8), washington, 0.C. 20583,

The foregoing MNotice is required by the Privacy Act of 1974, Pl.
03-870, Decemoder 11. 1874, 5 U.S.C. S8NaXeXJ, ana the Piaperwort
Requction act of 1980, P.L, 04-511, 44 U.3.C. 350X, -

REMARKS

FCC 492
May 1398




RECEIVED

. FEDERAL COMMUNICATIONS COMMISSION Approved by OMB 3060-0335
Washingfon, D.C. 20554 oc . . Expires 03/31/98
1. Name and Address of Reporting Company L . Reporting Period
- (8) Quarterly Period Covered
National Exchange Carrier Association T From: NA To: NA
100 South Jefferson Road Federal C‘a“'}r‘g“f'gf‘g;mm'"m'°" (b) Cumulative Period Covered:
Whippany, NJ 07981 ’ From: 0197 To: 1298
FCC 492 ) - RATE OF RETURN REPORT
NECA Tariff Participants (Read Instructions on Reverse Before Completing}
Dollar Amounts Shown in Thousands
3 Particulars (A) Interstate Access (B) Common Line (C) Special Access
) Current Quarter Cumulative § Current Quarter |  Cumulative Current Cumulative
1. Total Revenues - NA $3,381,741 N/A $1,286,991 N/A $134297
2. Total Expenses and Taxes N/A $2,965912 NA $1,092,704 N/A $118,425
3. Oper. Inc. (Net Return) (1-2) NA $415 829 N/A $194 287 N/A $15,872
4. Rate Base{Avg. Net Invest.) N/A $1,692,781 N/A $848,625 N/A $81,934

5. Rate of Return (%) Annualized N/A 12.28% N/A 1131% NA 9.69%

6. FCC Ordered Refund- '
Amortized for Current N/A $0 N/A $0 N/A $0
Period (sce Instr. T)

7. Net Retumn (inel. effeot of N/A $415,829 NA $194,287 N/A $15.872
FCC Order Refund) (3+6)
8. Rate of Return (incl. effoct of FCC NA 12.28% NA 1131% NA 9.69%
Order Refund) (7/4) Annualized :
Switched Traffic Traffic Sensitive
3. Particulars — } — Total
Current Quarter Cumulative | Curront Cumulative
1. Total Revenucs N/A s I,960,453 NA $2,094,750
2, Total Expenses and Taxes NA $1,754,783 NA $1,873.208
3. Oper. Inc. (Net Return) (1-2) N/A $205,706 NA $221,578
4. Rate Base(Avg. Net Invest.) N/A $752.222 NA $834,156
5. Rate of Return (%) Annualized N/A 1367%| . NA C 13.28% '
6. FCC Orderod Refund-
Amortized for Current N/A $0 N/A $0
Period (see Instr. )
7. Net Retum (incl. effectof NA $205,706 NA $221,578
FCC Order Refund) (3+6)
8. Rate of Return (incl. cffect of FCC N/A 13.67% NA 13.28%
Order Refund) (7/4) Aniualized

4. Rates of Retum for the Switched 'f;-]mc Sensitive S. Multiplicative Factor Used for Annualizing Rate
(a) Current m (b) Cumnulative of Retumn for Cumulative Measurement Period 0.5000
6. Total Out-of-Period Adjustment
N/A 13.67% {sec ingtruction L) $0
7. Certification: 1 certify that I am the chief financial officer of the duly assigned accounting officer: that 1 have examined the foregoing report;
that to the best of my knowledge, information, and belief, all statements of fact contained in this report are true and this report is a correct statement
of the business and affairs of the sbove-named ndent in respect to each and every matter set forth therein during the specified petiod.

Date Typed Name of Person Signing Title of Person Signing @m
8/30/39 Ronald E. Cook Vice President, Finance & Administration / M

WILLFUL FALSE STATEMENTS MADE ON THIS PORM ARE PUNISHABLE BY FINE ANDVOR IMPRISONMENT (U.S. CODE, TITLE {8, Section [001), ANDVOK REVOCATION OF ANY
STATION LICENSE OR CONSTRUCTION PERMIT (U1.5. CODE, TITLE 47, Section 312(a)(1)), ANDYOR PORFEITURE (U.S. CODE, TTTLE 47, Section 503). FCC 492- May 1993




) Genersi Instructions

_ Thig fe0ort IS Drescrioed unaer _authority ot Sections &ik, &) ana ‘208
¢ the Communications Act of 1934, s smended. FCC 482 snant pe filed
. oudlicats witn tne Federsi Communications Commission,

washington, D.C. 20684,
ond Of tha reporting gquarter oy
affiliatsg Carriers wmicn (3 nat 3ubject 16 Sections )
of the Commission's Rules and wiveh has filad (ndivicual #ccoss tardfs
quring the entorcament peficd, Eoch 10Cal exchange Carer of Qroud of
attitiated carfers sugject to the previously Stated sections snanl file
s epart with the Commission wiltunt inree (3 montns atter the ena of

sacn CAIONGAT YU,

each 10Ca) excnange Carrisr of groug of

“ne G818 SPhAtt Ge aggrsgratea at the same jurisgictionsl levels ss the
cdts. AR saqitionst $ix (6 montng from the witigl due date. wil be
Jlowed 1OF eacn 10CS! EXCRONQE CAfier ar groue of attilisted corriers
ohich 1§ not supect 1o Sections 6141 through 8149 of tne
Commissian's Rules 10 correct tnew comgpiste entorcement derwod repert.
Each 10C8I exGhange carrier or Jrous at affiliated carriers suogect to the
previousty stated sections may correct thair snnusl regort one year after
the mtiad que data.

C. AN nstructians sneli De followed. All questions end statements must
pe completed. Carriers subject to Sections 01,41 trougn 0148 of the
Commissian’s Ruleg sSnatl compiets aniy ihe partign of the report that
pertaing te the totas nterstats level (gsubject 0 price caps) for the
cumulative year Def10d and snatl net camplete questions fowr (& ang tive
(8), 1t proper answer g “nons* OF "NOt applicadble”, insert that angwer.

0. Any 49sta (hat requues cieritication snouid 26 foetnaeted and fully -

“xpiqined n Ine Remerxs section Delow, If the spegce provided s
ysutficient  fof 1he reauired data of it is othwwite necessMy of
Jeswanie 10 inSert aaditions! statemems of scneduies, the NSOt pages
Snouis snciude The neme of the respongent end the time period covered,
in 4 styte conrerming as nearly &8 practicenie 1o that eppesring on the
coguiar pege.

g, All amounts of maney shail De shewn in the thousands of doliers,
Logses or other negative items SAaIl DO shewn in parentnesis. Rates of
retwn Shall Be SNOwn to the NESrest NUNAredth.

should inGiude Only revenues sarmes owring the report

F. Revenues
+oriog. COSIE SNOuId SIS0 refiact only tNOSe COStS incurreq in the report
wiod, ;

. Rates of return on & quarterly basis snal Be ennualites with a
muitiplicative faetor of &,

N. Interstate sqjusiments 10 rste DASE. SXDONSES NG revenues 3hail de
nesed upon FCC Dacxet 19120 sna other relevant Cemmission arders, if
applicaDle 10 the reporting entity,

Specific instructions (referenced to Rem numbers on forml
). (tem 3. Perticylars :

Cotumn A - Interstate Access. Column A snould aqual the sum ot
columns 8 tnrougn F for BOIN the current quarter nd cumuistive periods.
Litewise, rates of return n Column A $NOUIC equUal the weignled average
of the sumg of columng 8 trvougn £,

Line 1 - Total Revenues - (esrned QUING the repart period Insll inciude
setvice  revenuss. interest during censtruction, it Jpplicanie, e
Miscotansous J0erating raventes legs uncaliectidles.

Line 2 - Totai Expenses ana Taxes - SRSl iNCIUCe GOEISting exDenses.
depreciation, amorlizatian. other sxDenses. inlarstate 4silowances ng
gisaliowances 1l appiicadie. 68 well 23 all taxes.

Line 4 - Rate Base-average Neot investment - snatl Include éccounts
100.1, 100.2. 106.3, 100.4, 122, 171, 172, ena 178, Computition snsil de
cgicutated By texing (ne gum of the everage net investments for &l

montng N 4 reParting peried and dividing By the NUMBEr of MOntng in°

the  reporting persod. Oeviations from thig methodolegy shoutd Be
{00tnatea and dacumented N INE ReMares section deiow,

gt

not 1ater than trvee (1) MONAS .atter ‘tne |
81.41 througn 81.49°

Line 6 - USE the 1o011owing 12018 10 CAICUIAtE N4 s1ier tax erfect «of en

FCG orgersa refune

L rCC Craeres Retuna Total

2. Retuna tor Pefiod tamartited

%, Yak Kate

4. Refund Adjusteq for Taxes
«1 minys line 3 muitiptied Dy line D
(Enter

this amount}

4 1tem 4 - Rates of Retwn for the Switcned Traftic Jensitive Category
$hould De calculated and entered in item 4 an the form. Swilched trartic
sengitive CONSISIS Ot line  termeation, loedl  Iwelching, intercent,
inMermation ena tocal trangport. End affice nciudes fine lermnation.
local Swilctming 8RN iNtercedl. For reperting pUroosas, sQual  dccess
imgtementation costs SAOUID D8 NSIUTEd within “eng effice.”

€. item § - Muitiplicative Faetor for Cumulative Meagwement - rites of
return far the cumuiglive measurement periag shail de anrwgliled wilh
e appropriste muitiplicative factor and sRowa  item 3.

L ltem 8 - Totst Out-of-Perlod Adjugiment, Report totsl out- at-peried
adiustmants for cumulstive period in item 6. Significat out-ot-pering
sgiustments snouid Be footneted end explained in tne Remerxs section
betow. Sigmiticant out-of-perioe agjustments e thase asgustiments
Neving 80 SATWAIIT0d 10 DASIS ROINtS OF MEre «MPast within (ne inree
enforcement categeries (common 1ine. 3pecIal 8COLS, Swilched trattic
gengitive), IN connection with the 10 DESIS POINt tVesNalg, Carrisrs nese
anly regort retroactive djustments  spcve the failowing emounty
$1,000,000 for cammon line revenues: $300,000 for spechi
sccess revenuse; and $300,000 for switched trafiic sensitive

categories.

Out-of-period sdjustments from prior entorcament periods identified
mote than nine montng aiter the prior oMOrcoment perieds Nave onded
snouid De Shewn Separatsly in the Remarxs sestien it {0 a company’s
rate of return for on enfarcement Sategury was within 10 desis peims ot
8 refund situation and (D will cause the prier rate of return ta 90 Meve
18 allowed maximum. IN each case. Ihe MProoriste enfercement pefiods
sheule Be clearly indiceted.

PCC 482 is needed W0 previde 1Inis
Commission with d8te required te fultill its reguiatery re8D0NSIdIIL"
with respect to interstate teisphone Service under Title 40 of
Communicating Aet of 1834, as amended. intormation from the FCC «
I8 used. 107 example, 16 MEASUre wnether the rate of returit eaned Oy
the carriers exceeds the limilg imposed Uy this Commission, ane
seiected data frem the FCC 82 ere aDulated ane releases By the
Commission. YOUr responge 13 mandatary.

Public reporting burgen for this coilestion eof infermation i sstimated to
average § nNOUrS pOr  respanse. - inchuding the time for reviewing
instructiond, Searcning existing dats sowces, gsthwring ane maintsining
the dola nesced. NG cempisting and reviewng the collection of
iMormation. Send comments regarding thig Durden estimate or any otner
sgpect of this cotfection of infermation, including suggestisns  for
reaucing this ourden to Federal Commurcstions Commisgion, 1mMormation
Records snd Mansgement Brancnh, washington, 0C. 20954, ang 3 the
Oftice ot information ng ReQuiatory Affairs. Qttice of L
Buaget. Paperwarn Reduction Project (3080-035%), wasningten, 0.C. 20382,

The foregoing Notice is required Dby the Privegy ASt of 190, PL.
03-378. Decemper 3%, 1874, § uSC, SANAXOXD, ang the Peperwore
Reduction Act of 1980, PL. 98-011, 44 USC, 80&KaxXN.

Notics of Individuals -

REMARKS

FCC 442
May 1995




Additional Statements

Page 1 of 1
National Exchange Carrier Association, Inc. Quarterly Period Covered
100 South Jefferson Road : , from: N/A
Whippany, NJ 07981 Cumulative Period Covered

from; 01/97 to 12/98

Common Line Pool Form 492
Additional Statements

Pursuant to Section 65.600 of the Commission's Rules, NECA is submitting cumulative period Rate
of Return information for the Common Line Pool for the penod January 1997 through December
1998, as of the August 1999 settlement view.

All of the individual line items on Form 492 include estimates and are subject to further adjustments,
as Exchange Carriers revise data. The amounts in this report require the followmg additional
explanations:

)

2)

3)

4)

5)

This Common Line-only pool report supplements data contained in NECA's combined
Common Line/Traffic Sensitive pool Form 492 Report. Common Line data contained herein
is duplicative of the data contained in NECA's combined report and the combined reports of
individual exchange carriers that participate in NECA's Common Lme pool but not its
Traffic Sensitive pool.

Twenty-one companies . converted from average schedule settlements to cost-based
settlements during the cumulative period. These conversions affect the levels of expenses
and investment associated with the Common Line Pool during the reporting periods.

The 1996 Modification of Average Schedules was effective beginning July 1, 1996, and the
1997 Modification of Average Schedules was effective July 1, 1997. These formulas are
the basis for total payments to average schedule companies in the current period which are
included, along with Category [.B NECA administrative expenses, in line 2 of NECA's Form

492,

Some cost company reported expenses and investments included in NECA's FCC 492 report
are based upon estimated data. Historically, expense and investment levels increase as
companies begin reporting actual data. Considering this, it is expected that the rates of return
reported on NECA's Form 492 report will decline as the companies update their studies.

The report includes cumulative period rate of return data reported to NECA for 1251 study
areas that participated in NECA's Carrier Common Line tariffs throughout the monitoring
period. Actual cost and average schedule settlementsinformation is used for the study areas
in the report. Revenues for these study areas are derived using the pool realized rate of
return.




Additional Statements

Page 1 of 2
National Exchange Carrier Association, Inc. Quarterly Period Covered
100 South Jefferson Road from: N/A
Whippany, NJ 07981 Cumulative Period Covered

from: 01/97 to 12/98

NECA Tariff Participants Form 492
Additional Statements

Pursuant to Section 65.600 of the Commission's Rules, NECA is submitting cumulative period Rate
of Return information for the Common Line and Traffic Sensitive categories for the period January
1997 through December 1998, as of the August 1999 settlement view.

All of the individual line items on Form 492 include estimates and are subject to further adjustments,
as Exchange Carriers revise data. The amounts in this report require the following additional
explanations: -

1)

2)

3)

4)

5)

- Fourteen companies converted from average schedule settlements to cost-based settlements
“during the cumulative period. These conversions affect the levels of expenses and

investment associated with the Common Line and Traffic Sensitive pools during the
reporting periods.

The 1996 Modification of Average Schedules was effective beginning July 1, 1996, and the
1997 Modification of Average Schedules was effective July 1, 1997. These formulas are the
basis for total payments to average schedule companies in the current period which are
included, along with Category I.B and 1.C NECA administrative expenses, in line 2 of
NECA's Form 492.

Some cost company reported expenses and investments included in NECA's FCC 492 report
are based upon estimated data. Historically, expense and investment levels increase as

~ companies begin reporting actual data. Considering this, it is expected that the rates of return

reported on NECA's Form 492 report will decline as the companies update their studies.

The report includes cumulative period rate of return data reported to NECA for 1088 study
areas that have participated in both NECA's carrier common line and traffic sensitive tariffs
throughout the monitoring period. Actual cost and average schedule settlements information
is used for the study areas in the report. Revenues for these study areas are derived using the
pool realized rate of return. The Total Interstate Access columns consist of data summed
from the Common Line and Traffic Sensitive categories. Exchange carriers not included in
NECA's Form 492 filed an interstate access tariff during the monitoring period and file their
own Form 492 pursuant to Commission rules.

NECA reports the Rate of Return as an aggregate for the Traffic Sensitive category for
monitoring purposes per Authorized Rates of Return for Interstate Services of AT&T
Communications and Exchange Telephone Carriers, CC Docket No. 84-800 Phase I,
Memorandum Opinion and Otder, FCC 86-14 (released March 24, 1986) at n. 51.




Additional Staternents
Page 2 of 2

6) Proper recognition of the interstate nature of Internet traffic would significantly reduce the
traffic sensitive pool rate of return.
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\ NATIONAL EXCHANGE
ARRIER ASSOCIATION ¥

80 South Jefferson Road
Whippany, NJ 07981

Patricia A. Chirico ) Volce: 973-884-8087

Executive Director Fax. 973-884-8469
Tariffs, Rates, Costs & Average Schedules E-mail: pchiric@neca.org

September 28, 2001

Ms. Katie Rangos

Federal Communications Commission
Industry Analysis Division

445 12" Street, SW

Washington, DC 20554

ATTENTION: Common Carrier Bureau
SUBJECT: Rate of Return Report, Form FCC 492
Dear Ms. RangOS'

R

Attached please find, in accordance with Part 65.600 of the Commission’s Rules, the Rate of -
Return Report covering the cumulative period of January 1, 1999 through December 31 2000 for
common hne and traffic sensitive pools admmlstcred by NECA. _v R

If there are any questions rcgarding the enclosed, please call mE.

Sincerely,

20 C

Enclosures

cc: FCC Secretary -
ITS




FEDERAL COMMUNICATIONS COMMISSION
Washington, DC 20554

Approved by OMB 3060-0355
Form as of 09/15/2001

1. Name and Address of Reporting Company

National Exchange Carrier Assoctanon

2. Reporting Period

(a) Quarterly Period Covered:

80 South Jefferson Road From: WA To: N/A
Whippany, NJ 07981 (b) Cumulative Period Covered;

' . From: 01/99 To: - 12/00
FCC 492 RATE OF RETURN REPORT

Common Line Pool

(Read Instructions on Reverse Before Completing)

Dollar Amounts Shown in Thousands

3. Particulars Common Line
Current Quarter Cumulative
1. Total Revenues N/A $2,756,182
2. Total Expenses and Taxes N/A $2,296,125
3. Oper. Inc. (Net Return)(1-2) N/A $460,057
4. Rate Base-(Avg. Net Invest.) N/A $2,010,450
5. Rate of Return (3/4) Annualized N/A 11.44%
6. FCC Ordered Refund -
" Amortized for Current N/A - $0
Period (see Instr. I)
7. Net Retumn (incl. effect of N/A $460,057
FCC Order Refund) (3+6)
8. Rate of Return (incl. effect of FCC N/A 11.44%
Order Refund) (7/4) Annualized
4, Multiplicative Factor Used for Annualizing Rate -0.5000
Of Return for Curnulative Measurement Period
5. Total Out-of-Period Adjustment (See Instr. L) $0

6. Certification: I certify that I am the chief financia officer or the duly assigned accounting officer; that | have examined the foregoing repors;
that to the best of my knowledge, information, and belief, all statements of fact contained in this report are true and this report is a correct
statement of the business and affairs of the above-named respondent in respect to each and every matter set forth therein during the

specified period.

Date Typed Name of Person Signing

09/28/2001 Ronald E. Cook

Title of Person Signing

Vice President, Finance & Planning

WILLFUL FALSE STATEMENTS MADE ON THIS FORM ARE PUNISHABLE BY FINE AND/OR IMPRISONMENT (U.S. CODE, TITLE 18,
Section $001), AND/OR REVOCATION OF ANY STATION LICENSE OR CONSTRUCTION PERMIT (U S. CODE, TITLE 47, Section 312(aX 1)),

AND/OR FORFEITURE (U.S. CODE, TITLE 47, Section 503).

FCC 492
May 1995




National Exchange Carrier Association, Inc. Quarterly Period Covered

100 South Jefferson Road from: N/A
Whippany, NJ 07981 Cumulative Period Covered

from: 01/99 to 12/00

Common Line Pool Form 492
Additional Statements

Pursuant to Section 65.600 of the Commission’ s Rules, NECA is submitting cumulative period Rate
of Return information for the Common Line Pool for the period January 1999 through December
2000, as of the August 2001 settlement view.

All of the individual line items on Form 492 include estimates and are subject to further adjustments,
as Exchange Carriers revise data. The amounts in this report require the following additional
explanations:

1)

2)

3)

4)

5)

This Common Line-only pool report supplements data contained in NECA's combined
Common Line/Traffic Sensitive pool Form 492 Report. Common Line data contained herein
is duplicative of the data contained in NECA's combined report and the combined reports of
individual exchange carriers that participate in NECA's Common Line pool but not its
Traffic Sensitive pool.

Twenty-six companies converted from average schedulé settlements to cost-based

‘settlements during the cumulative period. These conversions affect the levels of expenses

and investment associated with the Common Line Pool during the reportmg penods

The 1998 Modification of Average Schedules was effective begmmng July 1, 1998, the 1999
Maodification of Average Schedules was effective July 1, 1999, and the 2000 Modification of
Average Schedules was effective July 1, 2000. These formulas are the basis for total
payments to average schedule companies in the current period that are included, along with
Category LB NECA administrative expenses, in line 2 of NECA's Form 492.

Some cost company reported expenses and investments included in NECA's FCC 492 report
are based upon estimated data. Historically, expense and investment levels increase as
companies begin reporting actual data. Considering this, it is expected that the rates of return
reported on NECA's Form 492 report will decline as the companies update their studies.

The report includes cumulative period rate of return data reported to NECA for 1250 study
areas that participated in NECA's Carrier Common Line tariffs throughout the monitoring
period or entered the Common Line Pool within the first sixteen months of the monitoring
period and elected for NECA to file their data for the months during the monitoring period
they were in the pool. Actual cost and average schedule settlements information is used for
the study areas in the report. Revenues for these study areas are derived using the pool
realized rate of return.




FEDéRAL COMMUNICATIONS COMMISSION Approved by OMB 3080-015§

~ Washington, D.C. 20554 A Form a5 of 09/15/2001
1. Name and Address of Reporting Company . ] 2. Reporting Period
(a) Quarterly Period Covered

National Exchange Carrier Association N/A N/A

80 South Jefferson Road (b) Cumulative Period Covered:

Whippany, NJ 07981 ) ) 01/99 12/00
FCC 492 RATE OF RETURN REPORT

NECA Tariff Participants (Read Instructions on Reverse Before Completing)

Dollar Amounts Shown in Thousands
3. Panticulars (A) Interstate Access {B) Common Line (C) Special Access
Current Quarter Cumulative Current Quarter Cumulative Current Quarter Cumulative

1. Total Revenues N/A $3,359,924 N/A $1,494,509 N/A $224,628
2. Total Expenses and Taxes NA $2,907,827 N/A $1,262,940 N/A . $194,250
3. Oper. inc. (Net Return) (1-2) N/A $452,097 N/A $231,569 N/A $30,378
4, Rate Basé-(Avg. Net invest.) N/A $1,914,803 - N/A $1,011,957 N/A 31}2.316
5. Rate of Return (%) Annualized NIA 11.81% N/A 11.44% NIA 11.48%

6. FCC Ordered Refund-
Amortized for Current N/A $0 N/A $0 N/A $0
_ Period (see Instr. [} !

7. Net Return (incl. effect of N/A $452,097 N/A $231,569 N/A $30,378
FCC Order Refund) (3+6)

8. Rate of Return (incl. effect of FCC N/A 11.81% N/A 11.44% N/A 11.48%
Order Refund) (7/4) Annualized . :

Switched Traffic - Traffic Sensitive
3. Particulars : Total
Current Quarter Cumulative | Current Quarter Cumulative

1. Total Revenues N/A $1,640,787 . NA - '$1,865,415

2. Total Expenses and Taxes N/A $1,450,637 U N/A $1,644,887

3. Oper. Inc. (Net Return) (1-2) - NA $190,150 N/A V $220,528

4. Rate Base-(Avg. Net Invest.) N/A $770,530 N/A $902,846

5. Rate of Retum (%) Annualized ) N/A 12.34% N/A 12.21%

6. FCC Ordered Refund-
Amortized for Current N/A $0 : N/A $0
Period (see Instr. 1)

7. Net Retum (incl. effect of N/A $190,150 N/A $220,528

FCC Order Refund) (3+6)
8. Rate of Retum (incl. effect of FCC N/A 12.34% N/A 12.21%

Order Refund) (7/4) Annualized
4. Rates of Retum for the Switched Traffic Sensitive Category 5. Multiplicative Factor Used for Annualizing Rate

(&) Cusrent Quarter {b) Cumulative of Return for Cumulative Measurement Period 0.5000
. - }6. Total Qut-of-Period Adjustment
N/A 12.34% {see instruction L) $0

7. Centification: { certify that ) am the chief financial officer or the duly assigned lccohnling officer: that | have examined the foregoing report;

that to the best of my knowledge, information, and belief, all statements of fac1 contained in this report are true and this report is a correct statement

of the business and affairs of the shove-named respondent in respect to each and every matter set forth therein during the specified period. //'

Date Typed Name of Person Signing Title of Person Signing

Signature -t
oy a
09/28/2001 Ronald E. Cook Vice President, Finance & Planning / - AT

WILLFUL FALSE STATEMENTS MADE ON THIS FORM ARE PUNISHABLE BY FINE ANDKIR IMPRISONMENT (U.S. CODE, TITLE 18, Sactigf 2001, AND/OR REVOCATION OF ANY
STATION LICENSE OR CONSTRUCTION PERMIT (U.S. CODE, TITLE 47, Section 312(ax1 )1, ANDYOR FORFESTURE (U.S. CODE, TITLE 47, Section 5031 £CC 492- March 1995




National Exchange Carrier Association, Inc. Quarterly Period Covered
100 South Jefferson Road from: N/A
Whippany, NJ 07981 Cumulative Period Covered

from: 01/99 to 12/00

NECA Tariff Participants Form 492
Additional Statements

Pursuant to Section 65.600 of the Commission's Rules, NECA is submitting cumulative period Rate
of Return information for the Common Line and Traffic Sensitive categories for the period January
1999 through December 2000, as of the August 2001 settlement view.

‘Al of the individual line items on Form 492 include estimates and are subject to further adjustments,
as Exchange Carriers revise data. The amounts in this report require the following additional
explanations:

1)

2)

3)

4)

5)

Twenty-four companies in the Traffic Sensitive Pool converted from average schedule
settlements to cost-based settlements during the cumulative period. These conversions affect
the levels of expenses and investment associated with the Common Line and Traffic

Sensitive pools during the reporting periods.

The 1998 Modification of Average Schedules was effective beginning Juty 1, 1998, the 1999
Modification of Average Schedules was effective July 1, 1999, and the 2000 Modification of
Average Schedules was effective July 1, 2000. These formulas are the basis for total
payments to average schedule companies in the current period that are included, along with
Category LB and 1.C NECA administrative expenses, in line 2 of NECA's Form 492.

Some cost company reported expenses and investments included in NECA's FCC 492 report
are based upon estimated data. Historically, expense and investment levels increase as
companies begin reporting actual data. Considering this, it is expected that the rates of return
reported on NECA's Form 492 report will decline as the companies update their studies.

The report includes cumulative period rate of return data reported to NECA for 1078 study
areas that have participated in both NECA's carrier common line and traffic sensitive tariffs
throughout the monitoring period or entered the Common Line Pool and Traffic Sensitive
Pools within the first sixteen months of the monitoring period and elected for NECA to file

their data for the months during the monitoring period they were in the pool. Actnal costand

average schedule settlements information is used for the study areas in the report. Revenues
for these study areas are derived using the pool realized rate of return. The Total Interstate ’
Access columns consist of data summed from the Common Line and Traffic Sensitive
categories. Exchange carriers not included in NECA's Form 492 filed.an interstate access
tariff during the monitoring period and file their own Form 492 pursuant to Commission
rules. -

NECA reports the Rate of Return as an aggregate for the Traffic Sensitive category for
monitoring purposes per Authorized Rates of Return for Interstate Services of AT&T
Communications and Exchange Telephone Carriers, CC Docket No. 84-800 Phase I,
Memorandum Opinion and Order, FCC 86-14 (released March 24, 1986) atn. 51.
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80 South Jefferson Road * Whippany, NJ 07981

Patricia A. Chirico Volce; 973-884-8087

Executive Director Fax: 973-884-8469
Tarlffs, Rates, Costs & Average Schedules E-mail: pchirico@neca.org
March 29, 2002

Ms. Katie Rangos
Federal Communications Commission
Industr{ Analysis Division

tl

445 127 Street, SW

Washington, DC 20554

ATTENTION: Common Carrier Bureau

SUBJECT: Rate of Return Report, Form FCC 492

Dear Ms. Rangos:

Attached please find, in accordance with Part 65.600 of the Commission’s Rules, the Rate of Return
Report covering the cumulative period of January 1, 2001 through December 31, 2001 for common
line and traffic sensitive pools administered by NECA.

If there are any questions regarding the enclosed, please call me.

Sincerely,

DG Gl

Enclosures

cc: FCC Secretary
ITS




FEDERAL COMMUNICATIONS COMMISSION Approved by OMB 3060-0355

Washington, DC 20554 Expires 05/31/98
1. Name and Address of Reporting Company 2. Reporting Period
National Exchange Carrier Association (a) Quarterly Period Covered:
80 South Jefferson Road From: N/A To: N/A
Whippany, NJ 07981 (b) Cumulative Period Covered:
) From:  01/01 To: 12/01

FCC 492 RATE OF RETURN REPORT

Common Line Pool (Read Instructions on Reverse Before Completing)

Dollar Amounts Shown in Thousands

3. Particulars Common Line
: Current Quarter Cumulative
1. Total Revenues N/A $1,541,805
" 2. Total Expenses and Taxes N/A $1,273,303
3. Oper. Inc. (Neg Return)(1-2) N/A $268,502
4. Rate Base-(Avg. Net nvest.) N/A | $2,191,410

5. Rate of Return (3/4) Annualized N/A 12.25%

6. FCC Ordered Refund - ,
Amortized for Current N/A : $0
Period (see Instr, I)

7. Net Return (incl. effect of N/A $268,502
FCC Order Refund) (3+6)

8. Rate of Return (incl. effect of FCC - N/A 12.25%
Order Refund) (7/4) Annualized

4. Multiplicative Factor Used for Annualizing Rate 1.0000
Of Return for Cumulative Mcasurement Period

5. Total Out-of-Period Adjustment (See Instr. L) $0

6. Certification: I cortify that I am the chief financial officer or the duly assigned accounting officer; that ] have examined the foregoing report,
that to the best of my knowledge, information, and belief, all statements of fact contained in this report are true and this report is a correct
statement of the business and affairs of the above-named respondent in respect 1o each and every matter set forth therein during the

specified period.

Date Typed Name of Person Signing Title of Person Signing ature

ign
03/29/2002 Ronald E. Cook Vice President, Finance & Planning / 4—/&

[

WILLFUL FALSE STATEMENTS MADE ON THIS FORM ARE PUNISHABLE BY FINE AND/OR IMPRISONMENT (U1.S. CODE, TITLE 18,
Section 1001), AND/OR REVOCATION OF ANY STATION LICENSE OR CONSTRUCTION PERMIT (U.S. CODE, TITLE 47, Section 312(a)(1)).
AND/OR FORFEITURE (U.S. CODE, TITLE 47, Section 503).
) FCC 492
May 1995




National Exchange Carrier Association, Inc. Quarterly Period Covered

80 South Jefferson Road ' from: N/A
Whippany, NJ 07981 ’ Cumulative Period Covered

from: 01/01 to 12/01

Common Line Pool Form 492
Additional Statements

Pursuant to Section 65.600 of the Commission's Rules, NECA is submiting cumulative period Rate
of Return information for the Common Line Pool for the period January 2001 through December
2001, as of the February 2002 settlement view.

All of the individual line items on Form 492 include estimates and are subject to further adjustments,
as Exchange Carriers revise data. The amounts in this report require the following additional

explanations:

1)

2)

3)

4)

5)

This Common Line-only pool report supplements data contained in NECA's combined
Common Line/Traffic Sensitive pool Form 492 Report. Common Line data contained herein
is duplicative of the data contained in NECA's combined report and the combined reports of
individual exchange carriers that participate in NECA's Common Line pool but not its
Traffic Sensitive pool.

Twenty-one companies converted from average schedule settiements to cost-based
settlements during the cumulative period. These conversions affect the levels of expenses
and investment associated with the Common Line Pool during the reporting periods.

The 2000 Modification of Average Schedules was effective beginning July 1, 2000, and the

~ 2001 Modification of Average Schedules was effective beginning July 1, 2001.  These

formulas are the basis for total payments to average schedule companies in the current period
which are included, along with Category I.B NECA administrative expenses, in line 2 of
NECA's Form 492.

Some cost company reported expenses and investments included in NECA's FCC 492 report
are based upon estimated data. Historically, expense and investment levels increase as
companies begin reporting actual data. Considering this, it is expected that the rates of return
reported on NECA's Form 492 report will decline as the companies update their studies.

The report includes cumulative period rate of return data reported to NECA for 1244 study
areas that participated in NECA's Carrier Common Line tariffs throughout the monitoring
period. Actual cost and average schedule settlements information is used for the study areas
in the report. Revenues for these study areas are derived using the pool realized rate of
return.
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06/19/03 THU 13:00 FAX 2024180520 IAD @002

) SECRETARY
- NECA—

80 South Jefferson Road = Whippany, NJ 07981

Patricla A. Chirica Volca: 973-884-8087
Executive Director Fax: 973-884-84G69
Tarlifs, Rates, Costs & Average Schedules E-mail: pchirico@neca.org

March 31, 2003 RECEIVED

MAR 8 1 2003
Ms. Katie Rangos FEDERAL Comy i
Federal Communications Commission OFFice of"r'ﬂ"?’;;'gﬁﬂw Sson

Industrl Analysis Division

445 127 Street, SW

Washington, DC 20554

ATTENTION: Common Carrier Bureau

SUBIECT: Rate of Return Report, Form FCC 492

Dear Ms. Rangos:

Attached please find, in accordance with Part 65.600 of the Commission’s Rules, the Rate of Return
Report covering the cumulative period of January 1, 2001 through December 31, 2002 for common
line and traffic sensitive pools administered by NECA.

If there are any questions regarding the enclosed, please call me.

Sincerely,
Enclosures

cc FCC Secretary
QUALE x




06/19/03 THU 13:01 FAX 2024180520 TAD
"FEDERAL COMMUNICATIONS COMMISSION Approved by OMB 3060-0355
‘Washington, DC 20554 Expires 05/31/98
1. Name and Address of Reporting Company 2. Reporting Periad
National Exchange Carrier Association (a) Quarterly Period Covered:
80 South Jefferson Road From: N/A To: N/A
Whippany, NJ 07981 (b) Cumulative Period Covered:
From: 01/01 Ta: 12/02
FCC 492 RATE OF RETURN REPORT ’
Common Line Pool (Read Instructions on Reverse Before Completing)

Dollar Amounts Shown in Thousands

3. Particulars Cormunon Line

Current Quarter Cumulative
1. Total Revenues N/A $3,421,701
2, Total Expenses and Taxes N/A $2,861,780
3. Oper. Inc, (Net Return)(1-2) N/A $559,921
4. Rate Base-(Avg. Net Invest.) N/A $2,257,354
5. Rate of Return (3/4) Annualized N/A 12.40%

6. FCC Ordered Refund -
Amortized for Current N/A $0
Period (see Instr. I)

7. Net Return (incl. effect of N/A £559,921
FCC Order Refund) (3+6)

8. Rate of Return (incl. effect of FCC N/A 12.40%
Order Refund) (7/4) Annualized

4. Multiplicative Factor Used for Annualizing Rate 0.5000

Of Return for Cumulative Measurement Period

5. Total Out-of-Pcriod Adjustment (See Instr, L) 80

6. Certification: I certify that 1 am the chief financial officer or the duly assigned accounting officer; that I have examined the faregoing report;
that 10 the best of my knowledge, information, and belief, all scatements of fact contained in this report are true and this repot is 3 cormect
atatement of the buginess and affairs of the abave-named regpondent in respect to each und every mattor set forth therein during the

specified period.

Date Typed Name of Person Signing Title of Person Signing

03/31/2003 Romnald E. Cook Vice President, Finance & Planning

WULLFUL FALSE STATEMENTS MADE ON THIS FORM ARE PUNISHABLE BY FINE AND/OR IMPRISONMENT (U.S. CODE, TITLE 18,
Section 1001), AND/OR, REVOCATION OF ANY STATION LICENSE OR CONSTRUCTION PERMIT (U.S. CODE, TITLE 47, Scction 312()(1)),
AND/OR FORFEITURE (U.S. CODE, TITLE 47, Section 503).
FCC 492
May {995

@003




06/19/03 THU 13:01 FAX 2024180520 IAD
National Exchange Carrier Association, Inc. Quarterly Period Covered
80 South Jefferson Road from: N/A
Whippany, NJ 07981 Cumulative Period Covered

from: 01/01 to 12/02

Common Line Pool Form 492
Additional Statements

Pursuant to Section 65.600 of the Commission's Rules, NECA is submitting cumulative period Rate
of Return information for the Common Line Pool for the period January 2001 through December
2002, as of the February 2003 settlement view.

All of the individual line items on Form 492 include estimates and are subject to further adjustments,
as Exchange Carriers revise data. The amounts in this report require the following additional
explanations:

1)

2)

3)

4)

5)

This Common Line-only pool report supplements data contained in NECA's combined
Common Line/Traffic Sensitive pool Form 492 Report. Common Line data contained herein
is duplicative of the data contained in NECA's combined report and the combined reports of
individual exchange carriers that participate in NECA's Common Line pool but not its
Traffic Sensitive pool,

Thirty-nine companies converted from average schedule settlements to cost-based
settlements during the cumulative period. These conversions affect the levels of expenses
and investment associated with the Common Line Pool during the reporting periods.

‘The 2000 Modification of Average Schedules was effective beginning July 1, 2000, the 2001
Modification of Average Schedules was effective beginning July 1, 2001, and the 2002
Modification of Average Schedules was effective beginning July 1, 2002. These formulas
are the basis for total payments to average schedule companies in the current period which
are wncluded, along with Category . B NECA administrative expenses, 1n line 2 of NECA''s
Form 492.

Some cost company reported expenses and investments included in NECA's FCC 492 report
are based upon estimated data. Historically, expense and investment levels increase as
companies begin reporting actual data. Considering this, it js expected that the rates of return
reported on NECA's Form 492 report will decline as the companies update their studies.

The report includes cumulative period rate of return data reported to NECA for 1243 study
areas that participated in NECA's Carrier Common Line tariffs pursuant to Commuission
rules. Actual cost and average schedule settlements information is used for the study areas in
the report. Revenues for these study areas are derived using the pool realized rate of retumn.

doo4




06/19/03 THU 13:02 FAX 2024180520 IAD @oos

FEDERAL COMMUNICATIONS COMMISSION Apgroved by OMB 1068.0355
Wasﬂgmn, D.C. 20554 Expira 932 1/9%
1. Name and Address of Reporting Company 2. Reporting Period
(2) Quatterly Periad Covered

National Exchange Carrier Association N/A NA

80 South Jefferson Road {b) Cumulative Period Covered:

Whippany, NJ 07981 0L/t 12/02
FCC 492 RATE OF RETURN REFORT

NECA Taniff Participants {Read Instructions on Reverse Before Completing)

Dollar Amounts Shown in Thousands
1. Particulars (A) Interstate Access (B) Common Line (C) Special Accesa
Current Quarter Cumulative Current Quatter Cumulative Current Quarter Cumulative

1. Total Revenues N/A 54,140,873 N/A $2,083.072 N/A $446,450
2. Tota] Expenses and Taxes N/A $3.524,058 N/A 51,758,117 N/a $374,290
3. Oper. Inc. (Net Return) (1-2) N/A $616,815 N/A §324,955 N/A £$72,160
4. Rarte Base-(Avg. Net Invest.) N/A $2,428 914 N/A $1,310,069 N/A $248,498

5. Rate of Return (%) Annualized N/A 12.70% N/A 12.40% NA 14.52%

6. FCC Ordered Refund-
Amortized for Current N/A $0 N/A $0 N/A %0
Period (see Instr. I)

7. Net Return (incl, effect of N/A $616,815 N/A $324,955 N/A §72,160
FCC Order Refund) (3+6)
8. Rale of Retum (incl. effect of FCC N/A 12.70% N/A 12.40% N/A 14.52%
Order Refund) (7/4) Annualized
Switched Traffic Traffic Sensitive
3. Particulars Total
Current Quarter |  Curnulative | Current Quarter | Cumulative
1. Total Revenues N/A 51,611,351 N/A $2,057,801
2. Total Expenses and Taxes N/A $1,391,651 N/A $1,765,941
3. Oper. Inc. (Net Return) (1-2) N/A $219,700 N/A §291.860
4. Rate Base<{Avg, Net Invest.) N/A $870,347 N/A $1,118,845
5. Rate of Return (%) Annualized N/A 12.62% N/A 13.04%
6. FCC Ordered Refund-
Amortized for Current N/A $o N/A $0
Period (see Instr. I)
7. Nex Return (incl, effect of N/A $219,700 N/A $291,860
FCC Order Refund) (3+6)
8. Rate of Return (incl. effect of FCC N/A 12.62% N/A 13.04%
Otdger Refund) (7/4) Annualized
4. Rates of Retumn for the Switched Traffic Sensitive Catagary 5. Multiplicative Factor Used for Annualizing Rate
(a) Current Quarter {b) Cumulative of Return for Cumulative Measurement Period 0.5000
G- Total Out-of-Period Adjustment
N/A 12.62% ($ec instruction L) $0
7. Certification: T centify that { am the chisf finoaclal officer or the duly sssigned accounting officer: that 1 have cxamined the foregalag teport;
that 1o Wie best of my koowledge, information, and befief, all of fact intd in this report ara true and this repart is a correct statement

af tho business and a1laira of the sbove-named respondent in respect ta each and avery matter set forth therein during the specified period,

-3
Date Typed Name of Person Signing Title of Person Signing Signature lr
,/
03/11/2003 Roneld E. Cook Vice President, Finance & Plannin A
WILLFUL PALZB STATEMENTS MADB ON THIS FORM ARE PUNTSHABLE BY FINE AND/OR IMPRISONMENT (U1.8. CODE, TITLE 18, Sectfen 1601), REVQCATION OF ANV o
STATION LICRNRR OR CONSTRUCTION FERMIT (U §. CODE. TITLE 47, Section 712(X 1)) AND/OR FORPEITURE (118, CODE. TITLE 47, Secdoa 503). FOC 493- March 1998




06/19/03 THU 13:02 FAX 2024180520 IAD
National Exchange Carrier Association, Inc. Quarterly Period Covered
80 South Jefferson Road From: N/A
Whippany, NJ 07981 Cumulative Period Covered

From: 01/01 to 12/02

NECA Tariff Participants Form 492
Additional Statements

Pursuant to Section 65.600 of the Commission's Rules, NECA is submitting curnulative period Rate
of Return information for the Common Line and Traffic Sensitive categories for the period January
2001 through December 2002, as of the February 2003 settlement view.

All of the individual line items on Form 492 include estimates and are subject to further adjustments,
as Exchange Carriers revise data. The amounts in this report require the following additional
explanations:

1)  Thirty-six companies converted from average schedule settlements to cost-based settlements
during the cumulative period. These conversions affect the levels of expenses and
investment associated with the Common Line and Traffic Sensitive pools during the
reporting periods.

2) The 2000 Modification of Average Schedules was effective July 1, 2000, the 2001
Maodification of Average Schedules was effective J uly 1, 2001, and the 2002 Modification of
Average Schedules was effective July 1, 2002. These formulas are the basis for total
payments to average schedule companies in the current period which are included, along with
Category I.B and 1.C NECA. administrative expenses, in line 2 of NECA's Form 492.

3)  Some cost company reported expenses and investments included in NECA's FCC 492 report
are based upon estimated data. Historically, expense and investment levels increase as
companies begin reporting actual data. Considering this, it is expected that the rates of return
reported on NECA's Form 492 report will decline as the companies update their studies.

4)  The report includes curulative period rate of return data reported to NECA for 1091 study
areas that have participated in both NECA'’s carrier common line and traffic sensitive tariffs
pursuant to Commission rules. Actual cost and average schedule settlements information ig
used for the study areas in the report. Revenues for these study areas are derived using the
pool realized rate of return. The Total Interstate Access columns consist of data summed

+ from the Common Line and Traffic Sensitive categories. Exchange carriers not included in
NECA's Form 492 filed an interstate access tariff during the monitoring period and file their
own Form 492 pursuant to Commission rules. :

5)  NECA reports the Rate of Return as an aggregate for the Traffic Sensitive category for
momitoring purposes per Authorized Rates of Retumn for Interstate Services of AT&T
Communications and Exchange Telephone Carriers, CC Docket No. 84-800 Phase I,
Memorandum Opinion and Order, FCC 86-14 (released March 24, 1986) at n. 51.

doos




