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RATES, RULES AND CHARGES

Title Page and Pages 1 to 21-30, inclusive of this tariff are effective
as of the date shown. Original and revised pages as named below and
Supplement No. 3* contains all changes from the original tariff that are
in effect on the date hereof.
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This supplement is filed pursuant to the Pricing Policy Division, Wireline
Competition Bureau's Order on Reconsideration, DA 02-2898, In the Matter of
Southwestern Bell Telephone Company Tariff FCC No. 73 Transmittal No. 2913,
Ameritech Operating Companies Tariff FCC No. 2 Transmittal 1318, Southern New
England Telephone Company Tariff FCC No. 39 Transmittal No. 774, Pacific Bell
Telephone Company Tariff FCC No. 1 Transmittal No. 82 and Nevada Bell Telephone
Company Tariff FCC No. 1 Transmittal No. 22, released October 29, 2002.

The purpose of this supplement is to cancel Supplement No. 2 issued October 3,
2002 under Transmittal No. 23. Supplement No. 2 was filed pursuant to the
Commission’s Order DA 02-2472 released September 30, 2002.

On September 30, 2002, as noted in Suspension Order 02-2472, the Pricing Policy
Division of the Wireline Competition Bureau suspended for one day, imposed an
accounting order, and set for investigation the aforementioned transmittals. The
transmittals addressed in that order sought to establish rates for Universal
Service Fund charges billed to residential and business customers to reflect the
companies’ fourth quarter 2002 contribution obligations.

After release of the Suspension Order, Division staff met with SBC to discuss the
tariff filings. SBC provided additional explanations in support of its tariff
filings that satisfied Division staff concerns. Accordingly, the investigations
and accounting orders imposed in Order 02-2472 are terminated.

The proposed rate decreases listed in the following tariff page are effective as
of October 2 2002.
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