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~AT&T
Patrick H. Merrick, Esq. Suite 1000
Director — Regulatory Affairs 1120 20th Street NW
AT&T Federal Government Affairs Washington DC 20036

202 457 3815
FAX 202 457 3110

May2, 2002

Via ElectronicFilin2

Mr. William Caton,Acting Secretary
FederalCommunicationsCommission
445 TwelfthStreet,S.W.,RoomTW-B204
Washington,DC 20554

Re: Noticeof Ex PartePresentation:In theMatterofBellSouthTariff
FCCNo. 1, TransmittalNo. 623,WCB/PPDNo. 02-08.

DearMr. Caton:

Attachedis acorrectedcopyofAT&T’s expartefiled yesterday,May 1, 2002.
Apparently,while submittingtheelectronicversionofthe filing, theattachmentwasinadvertently
deletedfromthetransmission.FortheconvenienceoftheCommission,AT&T is refilling the
entirecx parte.

Consistentwith theCommissionrules, I. amfiling oneelectroniccopyofthis noticeand
requestthatyou placeit in the recordoftheproceedings.

Sincerely,

Attachment

cc: Meetingattendees
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Patrick H. Merrick, Esq. Suite 1000
Director — Regulatory Affairs 1120 20th Street NW
AT&T Federal Government Affairs Washington DC 20036

202 457 3815
FAX 202 457 3110

May 1, 2002

Via ElectronicFilina

Mr. William Caton,Acting Secretary
FederalCommunicationsCommission
445Twelfth Street,S.W.,RoomTW-B204
Washington,DC 20554

Re: NoticeofEx PartePresentation:In theMatterof BellSouthTariff
FCCNo. 1, TransmittalNo. 623, WCBIPPDNo.02-08.

DearMr. Caton:

Yesterday,JamesGrudus,Safir RammahandI metwith DeenaShetler,JudyNitsche,
ChrisBarnekov,JayAtkinson, ColleenNibbe,ThadMachcinskiandAndy Mulitz oftheWireline
CompetitionBureau. In additionto thosewho werepresentin themeetingroom,William Stan,
MarkLancaster,PennFauts,Don Bourgo,ChuckStock,JudySelloandRobertQuinn attendedvia
teleconference.Whilethemainpurposeof themeetingwasto discussBellSouth’sTransmittalNo.
629, manyofthe issueswediscussedwerealsopresentin BellSouth’sTranmittalNo.623. AT&T
urgedtheCommissionto suspendtheBellSouthtariff dueto themanyquestionsraisedregarding
theBellsouthcostsupportfiled with theTariff. Weusedtheattacheddocumentasan outlinefor
ourdiscussions.Ourstatementsandcommentswereconsistentwith ourpetitionin theabove
mentionedproceeding.

Consistentwith theCommissionrules,I amfiling oneelectroniccopyofthis noticeand
requestthat you placeit in therecordof theproceedings.

Sincerely,

(1*kl/J.frLA

Attachment

cc: Meetingattendees



Outliñè of Problems with BellSouth’s Transmittal No. 629
April 30,2002

Framework
a. Conimissionestablishedarebuttablepresumptionthatno additional

recoveris justified. (3rd NRO¶39)
b. Extraordinaryrecoveryshouldbegrantedonly for extraordinary

implementationcosts. (3fh NRO ¶38)
c. TheCommissionnotedthatneitherthetestestablishedfor poolingcost

recoverynorourinterpretationof Section251 (e)(2) guaranteesany
particularreturnorrequirestheCommissionto guaranteethat carriers
recoverall theirthousand-blocknumberpoolingcosts.” (1st NRO
¶200)

II. Specifics
a. Timing

i. Costsincurredpriorto theimplementationofthousands-block
numberpoolingareineligible for recovery.Permitting
recoveryof thesecostswouldamountto doublerecovery. (

3~
X~

NRO¶ 46)
b.OSS

i. “Costs incurredto adaptothersystemsto thepresenceof
thousands-blocknumberpoolingarenot incurredfor the
provisionofthousands-blocknumberpoolingandareineligible
for recovery.” 3rdNRO¶ 45

1. systemsto mechanicallyport backnumbers(if this is
critical whydidn’t Sprint askfor this)

2. intraserviceproviderportingis afundamentalpartof
LNP, sothegeneralcapabilityshouldbethere.

3. Intra-SPportingwill beneededto complywith the
FCC’srule that acarriermanagenumbersonaperrate
centerbasisasopposedto aperswitchbasis

ii. SpecialPoolingCenter
iii. Telcordiais costscovermorethanThousands-blocknumber

pooling
1. CNUM

c. OverheadCosts
i. Carriersshouldnot includeembeddedoverheadsorusegeneral

overheadfact~rs.
ii. LECscanapply incrementaloverheadallocationfactorsto

identify the incrementalportionofoverheadcostsdirectly
relatedto thousands-blocknumberpooling.

iii. Carrriersthat applyan incrementaloverheadfactormust
includeadetailedexplanationof methodto estimateboththe
factorandtheoverhead.(

1
St NRO ¶9[ 223-225)



1~ ~ totaldirectlong run
incrementalcostsplus areasonableallocationof shared
andcommoncosts(p1)butreferencesan incremental
overheadfactorof 4.42%Factors-Expensestudydate
3/02 — this is an unsupportedcommonoverheadfactor

a. BellSouthincludesPlantOperations,
AdministrationExpense,GeneralEngineering
andMotor Vehicles. Thisalsoincludesgeneral
administrative,executive,planningaccounting
andlegalexpenses.

2. Commonoverheadcostsarealsoconsidered.The
accountspecificoverheadcostsarecostsincurredto
produceafamily of productsandarenotdirect costsof
anymemberof thefamily (appendixB, p2)

d. StateTrials.

i. Any costsattributableto advanceddeploymentat thestate
levelwill besubjectto staterecoverymechanisms.(3fl~NRO¶
28)

1. FL hadfour trials, NC threeandTN one. (App B p1)
ifi. Offset

a. MichiganPublilc ServiceCommissionsuggeststhereareothercost
savingsby avoiding“rationing andjeopardyproceedings”(CaseU-
13086,OpinionandOrder,November20, 2001)

b. CycleofNPA reliefmissed
i. Calculationsarebasedonly onNPAsnearexhaust.

c. NANP exhaust
i. Thousands-blocknumberpooling is essentialto extendingthe

life oftheNorthAmericanNumberingPlan 3~’rq-4pRM¶ 3,
FCC02-73,March 14, 2002)


