CenturyLink Operating Companies
2019 Subscriber Line Charge Increase Tariff Filing
Transmittal No. 107

July 17,2019

Description and Justification

1.0 Introduction

The CenturyLink Operating Companies (CLOC)! hereby submit the following
information in support of the accompanying revisions to CLOC Tariff F.C.C. Nos. 3, 9 and
11.

This filing is being filed on not less than 15 days' notice under the Federal
Communications Commission’s streamlined filing procedures and includes tariff changes
consistent with the requirements of Sections 61.41 through 61.49 of the Federal
Communications Commission's Rules. Subscriber Line Charges (SLCs) and associated USF
are the only rates being adjusted by this filing. In addition to the description and
justification contained in this submission, the following information is submitted to provide
specific support data at the proposed tariff level of detail for the CenturyLink Operating

Companies.

! The CenturyLink Operating Companies are listed in Exhibit 1 at the end of this volume.
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Description and Justification
Exhibit 1 - CenturyLink Operating Companies and Study Area

Designators
Exhibit 2 - CMT Per Line Composite Rate
Exhibit 3 - Federal USF End User Charge Development

Tariff Review Plan (3 spreadsheets cosa7179)
Rate Detail (3 spreadsheets cosa RateDetail 71719)

2.0 CMT Per Line Revenue

Part 61.3(d) of the Commission's Rules and the CALLS Order”? discuss the calculation
of the maximum SLC for the residential and single line business, nonprimary residential, and
multiline business service categories based on the average common line, marketing, and
transport interconnection charge revenue (CMT revenue) per line. Exhibit 2 displays the
current CMT per line rate for each individual CenturyLink operating company and
aggregated filing entity and calculates the adjusted CMT per line rate for each state and
aggregated filing entity based on 2018 access lines. The 2019 Annual filing CMT was used
and has not been adjusted. The Subscriber Line Charge adjustments in this filing do not

exceed the allowable CMT revenue.

4.0 Third Quarter Universal Service Support (Applicable to CLOC Tariff F.C.C. Nos. 9)

Consistent with the requirements of the Commission's USF Interim Methodology

2 CALLS Order, Supra., Paragraphs 70-72.
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Orders’, CenturyLink” CLOC No. 9 recovers its federal universal service contributions
through per line monthly charges assessed to end users subscribing to local exchange service
(i.e., primary residential, nonprimary residential, ISDN BRI, single line business, multiline
business, ISDN PRI, and Centrex). Contributions for end users being billed switched
dedicated, special access, or other interstate access services (i.e., Presubscription Change
Charges, Access Recovery Charge) are recovered by applying a surcharge equal to the third
quarter 2019 USF contribution factor of 0.244* to the total of the end user customer's
interstate access charges. The per line charge is reflected as a separate line item, clearly
identified on the customer's bill.

As detailed on Exhibit 3, the Federal USF end user charges for primary residential,
nonprimary residential, ISDN-BRI and single-line business are calculated by applying the
third quarter 2019 contribution factor of 0.244 to the sum of the charges representing the
interstate portion of the customer's bill (i.e., the customer's end user common line or

subscriber line charges).

Conclusion
The CenturyLink Operating Companies are submitting the accompanying information
consistent with the requirements of the Commission's price cap regulations for local
exchange carriers. The Subscriber Line Charge adjustments proposed herein are
demonstrated to be just and reasonable. No changes have been made to price cap indices or

€x0genous cost.

3 In the Matter of Federal-State Joint Board on Universal Service, CC Docket No. 96-45, Report

and Order and Second Further Notice of Proposed Rulemaking (FCC 02-329), released December 13,
2002.

4 In the Matter of Federal-State Joint Board on Universal Service, CC Docket No. 96-45, Public
Notice (DA 19-559), released June 12, 2019.
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EXHIBIT 1

CenturyLink Operating Companies (CLOC)
And Study Areas



Exhibit 1

Page 1 of 3
CenturyLink Operating Companies (CLOC)
and Study Areas
Operating Company COSA
CLOC Tariff F.C.C. Nos. 3 CLK3

CenturyTel of Northern Alabama
CenturyTel of Missouri

*Study Area with no noncompetitive SWCs.
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CenturyLink Operating Companies (CLOC)
and Study Areas
Operating Company COSA
CLOC Tariff F.C.C. No. 9
CenturyLink Operating Companies ELOC

Central Telephone Company — Nevada

United Telephone Company of Indiana, Inc.

United Telephone Company of the Northwest
(Oregon/Washington)

United Telephone Company of Ohio

United Telephone Company of New Jersey, Inc.

The United Telephone Company of Pennsylvania LLC

Embarq Florida, Inc.

Central Telephone Company of Texas

United Telephone Company of Eastern Kansas

United Telephone Company of Kansas

Embarq Minnesota, Inc.

Embarq Missouri, Inc.

Embarq Missouri, Inc. d/b/a United Telephone Company of Southeast Kansas

United Telephone Company of Southcentral Kansas

United Telephone Company of Texas, Inc.

United Telephone Company of the West
(Nebraska/Wyoming)

Carolina Telephone and Telegraph LLC

Central Telephone Company North Carolina

Central Telephone Company of Virginia

United Telephone Southeast LLC
(Tennessee/Virginia)

United Telephone Company of the Carolinas LLC
(South Carolina)
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CenturyLink Operating Companies (CLOC)
and Study Areas

Operating Company COSA
CLOC Tariff F.C.C. No. 11
Qwest Corporation d/b/a CenturyLink QC USTR
Arizona (AZ)
Colorado (CO)

Concurring Carrier
The El Paso County Telephone Company
Idaho (ID — Boise LATA)
Idaho (ID — Spokane LATA)
Iowa (IA)
Minnesota (MN)
Montana (MT)
Nebraska (NE)
New Mexico (NM)
North Dakota (ND)
Oregon (OR)
South Dakota (SD)
Utah (UT)
Washington (WA)
Wyoming (WY)
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Tariff

CLOC3

CLoC9
CLOC9
CLoC9
CLOC9
CLoC9
CLOC9
CLoC9
CLOC9
CLoC9
CLOC9
CLoC9
CLOC9
CLoC9
CLOC9
CLoC9
CLOC9
CLoC9
CLOC9

CLoC9

CLOC11
CLoC11
CLoC11
CLoC11
CLoC11
CLoC11
CLOoC11
CLoC11
CLOC11
CLoC11
CLoC11
CLoC11
CLoC11
CLoC11
CLOC11
CLoC11

CLOC #3 Consolidated *

Embarq LOC - Florida
Embarq LOC - Indiana
Embarq LOC - Nevada
Embarq LOC - North Carolina
Embarq LOC - Ohio
Embarq LOC - New Jersey
Embarq LOC - Pennsylvania
Embarq LOC - Kansas
Embarq LOC - Minnesota
Embarq LOC - Missouri
Embarq LOC - Nebraska
Embarq LOC - Texas
Embarq LOC - Wyoming
Embarq LOC - Oregon
Embarq LOC - Washington
Embarq LOC - South Carolina
Embarq LOC - Tennessee
Embarq LOC - Virginia
Embarq Local Operating Company

Qwest - Arizona
Qwest - Colorado contains El Pasa
Qwest - Idaho
Qwest - Montana
Qwest - New Mexico
Qwest - Utah
Qwest - Wyoming
Qwest - lowa
Qwest - Minnesota
Qwest - Nebraska
Qwest - North Dakota
Qwest - South Dakota
Qwest - Idaho (North)
Qwest - Oregon
Qwest - Washington
Qwest Corporation

COSA

CLK3

UCFL
UTIN
CENV
UCNC
UTOH
UTNJ
UTPA
UCKS
UTMN
ucmo
UTNE
UCTX
utwy
UTOR
UTWA
UTSC
UTTN
UCVA

ELOC

USTR
USTR
USTR
USTR
USTR
USTR
USTR
USTR
USTR
USTR
USTR
USTR
USTR
USTR
USTR
USTR

7/17/2019 Price Cap Filing Exhibit 2
CMT / Line Composite Rates
Total 7/17/2019 7/17/2019 7/17/2019 7/17/2019 7/17/2019 7/17/2019
TL #106 6/17/2019 2018 Maximum Maximum Exogenous Proposed Final Total Over / (Under)
Proposed CMT/Line  Access Lines CMT Revenue Recoverable Revenue Cost Change CMT/Line Recovered Revenue Recovery
Cap-1 Row 460 CAP-1 Row 130 CAP-1 Row 600 Cap-5 Row 130 Cap-1 Row 450 Cap-1 Row 460 Cap-5 Row 400 CAP-5 Row 500
(A) (B) (C=A*B (D) (E) (F)=E*A (G) (H)=G-D
S 7.953618 1,667,138 S 13,259,779 S 13,259,779 S 1.000000 $ 7.953618 $ 12,045,027 $ (1,214,752)
S 7.454542 5,985,079 $ 44,616,026 S 44,616,026 $ 1.000000 $ 7.454542 S 44,286,663 S (329,363)
S 7.488421 1,004,044 S 7,518,705 $ 7,518,705 $ 1.000000 $ 7.488421 S 7,125,581 $ (393,124)
S 4.046197 2,198,342 $ 8,894,925 S 11,444,954 $ 1.000000 $ 4,046197 $ 11,444,954 S -
S 6.493768 4,887,667 S 31,739,377 S 33,771,017 $ 1.000000 $ 6.493768 S 33,771,017 $ -
S 7.002334 1,556,897 $ 10,901,912 $ 11,265,312 $ 1.000000 $ 7.002334 S 11,265,312 S -
S 5.584075 713,192 $ 3,982,517 $ 4,629,563 S 1.000000 $ 5.584075 $ 4,629,563 S -
S 6.327261 1,550,631 $ 9,811,248 S 10,757,324 S 1.000000 $ 6.327261 $ 10,757,324 S -
S 11.864183 472,292 S 5,603,359 $ 5,603,359 $ 1.000000 $ 11.864183 S 3,359,918 $ (2,243,440)
S 7.101750 596,380 $ 4,235,342 $ 4,328,556 $ 1.000000 $ 7.101750 $ 4,328,556 S -
S 9.438540 911,749 $ 8,605,579 $ 8,605,579 $ 1.000000 $ 9.438540 $ 6,765,761 $ (1,839,818)
S 8.540937 66,274 S 566,042 $ 566,042 $ 1.000000 $ 8.540937 $ 493,457 $ (72,586)
S 9.212430 1,481,082 S 13,644,364 S 13,644,364 S 1.000000 $ 9.212430 $ 10,794,835 $ (2,849,529)
S 13.708416 36,395 S 498,918 $ 275,582 $ 1.000000 $ 13.708416 $ 275,582 S -
S 8.757960 262,951 S 2,302,914 $ 2,302,914 $ 1.000000 $ 8.757960 $ 1,914,431 S (388,483)
S 8.869379 392,389 $ 3,480,247 S 3,480,247 S 1.000000 $ 8.869379 $ 3,056,898 S (423,349)
S 7.027746 454,333 $ 3,192,937 $ 3,210,346 $ 1.000000 $ 7.027746 $ 3,210,346 $ -
S 5.914716 626,539 S 3,705,800 $ 4,050,053 $ 1.000000 $ 5.914716 $ 4,050,053 $ -
S 7.247753 1,951,919 $ 14,147,026 S 14,147,026 S 1.000000 $ 7.247753 S 13,818,474 S (328,552)
S 7.056074 25,148,155 $ 177,447,238 $ 184,216,966 S 1.000000 $ 7.056074 S 175,348,723 S (8,868,243)
S 6.955427 5,351,316 $ 37,220,686 37,220,686 $ 1.000000 $ 6.955427 37,220,686 S -
S 7.745200 6,282,444 S 48,658,784 48,658,784 S 1.000000 $ 7.745200 46,902,222 S (1,756,562)
S 6.559885 1,386,477 S 9,095,130 9,095,130 $ 1.000000 $ 6.559885 9,095,130 $ -
S 7.797303 833,827 $ 6,501,602 6,501,602 $ 1.000000 $ 7.797303 6,308,705 $ (192,897)
S 8.056911 2,328,556 $ 18,760,969 18,760,969 S 1.000000 $ 8.056911 17,295,140 $ (1,465,829)
S 6.653449 2,090,227 $ 13,907,219 13,907,219 S 1.000000 $ 6.653449 13,907,219 $ -
S 10.001241 678,900 $ 6,789,842 5,448,871 $ 1.000000 $ 10.001241 5,392,912 $ (55,959)
S 5.000771 2,572,580 $ 12,864,884 12,864,884 S 1.000000 $ 5.000771 12,864,884 S -
S 5.073755 4,410,944 S 22,380,049 22,380,049 $ 1.000000 $ 5.073755 22,380,049 S -
S 5.769990 896,430 $ 5,172,392 5,172,392 $ 1.000000 $ 5.769990 5,172,392 $ -
S 7.370774 303,444 S 2,236,617 2,236,617 $ 1.000000 $ 7.370774 2,236,617 $ -
S 6.632657 512,657 $ 3,400,278 3,400,278 $ 1.000000 $ 6.632657 3,400,278 $ -
S 7.994003 115,407 S 922,564 922,564 $ 1.000000 $ 7.994003 864,713 $ (57,851)
S 7.027706 2,650,650 $ 18,627,988 18,627,988 S 1.000000 $ 7.027706 18,627,988 $ -
S 6.133649 5,148,542 S 31,579,347 31,579,347 $ 1.000000 $ 6.133649 31,579,347 S -
$ 6.695790 35,562,401 $ 238,118,352 236,777,381 $ 1.000000 $ 6.695790 233,248,283 $ (3,529,098)
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EXHIBIT 3

Federal USF End User Charge Development



Subscriber Line Charge - SLC Rates

Residential Residential

Primary Non-Primary  ISDN BRI

TL #107 TL #107 TL #107

8/1/2019 8/1/2019 8/1/2019

(A) (B) (©)

Florida $ 650 $ 650 $  6.50
Indiana $ 6.50 $ 700 $  7.00
Kansas $ 6.50 $ 700 $  7.00
Minnesota $ 650 $ 700 $ 7.0
Missouri $ 6.50 $ 700 $  7.00
Nebraska $ 480 $ 48 $ 480
Nevada $ 415 $ 415 $ 415
New Jersey $ 558 $ 558 $ 558
North Carolin $ 6.50 $ 650 $  6.50
Ohio $ 6.50 $ 650 $  6.50
Oregon $ 6.50 $ 700 $  7.00
Pennsylvania $ 6.32 $ 632 $ 632
South Carolin 6.50 $ 650 $  6.50
Tennessee  § 6.50 $ 650 $  6.50
Texas $ 6.50 $ 700 $  7.00
Virginia $ 6.08 $ 6.08 $  6.08
Washington $ 6.50 $ 700 $  7.00
Wyoming $ 650 $ 700 $  7.00

* - Rates are developed on Exhibit 1 Page 2 of 2.

CenturyLink FCC #9 - 7/17/19 Federal USF End User Surcharge Rates

Single Line Multi-Line Business &

Business
TL #107
8/1/2019

€ B B B P P P P P P P L L L B B B P

D)

6.50
6.50
6.50
6.50
6.50
4.80
4.15
5.58
6.50
6.50
6.50
6.32
6.50
6.50
6.50
6.08
6.50
6.50

ISDN-PRI & Centrex

TL#107

8/1/2019

(E)

6.99
9.20
9.20
9.20
9.20
3.96
3.86
7.46
5.70
6.29
9.20
7.56
5.46
4.97
9.20
4.29
8.80
9.20

©P BH B P P P P P P P P P P B B B P P

(3rd Qtr 2019 USF Contribution Factor 24.4% - DA 19-559)

Proposed
3rd Qtr '19
USF Contribution
Eactor
(F)
24.4%
24.4%
24.4%
24.4%
24.4%
24.4%
24.4%
24.4%
24.4%
24.4%
24.4%
24.4%
24.4%
24.4%
24.4%
24.4%
24.4%
24.4%

Residential
Primary
TL #107
81/2010
(G)=A"F
1.59
1.59
1.59
1.59
1.59
1.17
1.01
1.36
1.59
1.59
1.59
1.54
1.59
1.59
1.59
1.48
1.59
1.59

6 P P hH hH hH hH BH BH BH P P P P P P P P

Transmittal No. 107

Residential
Non-Primary
TL #107
81/2010
(H=B*F
1.59
1.71
1.7
1.71
1.7
1.17
1.01
1.36
1.59
1.59
1.7
1.54
1.59
1.59
1.71
1.48
1.71
1.71

6 P P hH hH hH hH BH BH BH P P P P P P N P

Federal End User USF Surcharge

ISDN BRI
TL #107
8/1/2019
(h)=C'F
1.59
1.71
1.71
1.71
1.74
117
1.01
1.36
1.59
1.59
1.71
1.54
1.59
1.59
1.71
1.48
1.71
1.71

P P P P hH H P B B B PO PO P P P P P P

Single Line
Business
TL #107
8/1/2019
(J)=D*F
1.59
1.59
1.59
1.59
1.59
1.17
1.01
1.36
1.59
1.59
1.59
1.54
1.59
1.59
1.59
1.48
1.59
1.59

©h Bh B P P P P P P P P PP B B B P P

Payphone
TL #107
8/1/2019
(K)=E*F
1.71
2.24
2.24
2.24
2.24
0.97
0.94
1.82
1.39
1.53
2.24
1.84
1.33
1.21
2.24
1.05
2.15
2.24

€ B B B P P P P P P P L L L B B B P

Multi-Line Business *

& ISDN-PRI Centrex *
TL #107 TL #107
8/1/2019 8/1/2019

(L)=Col H Page 2 (L)=Col | Page 2
201 $ 0.50
235 § 0.50
226 $ 0.50
236 $ 0.50
272§ 0.50
1.05 $ 0.50
1.07 $ 0.50
187 $ 0.50
157 $ 0.50
164 $ 0.50
232 § 0.50
1.9 $ 0.50
138 §$ 0.50
139 §$ 0.50
230 $ 0.50
1.08 $ 0.50
427 % 0.50
236 $ 0.50

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
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Florida
Indiana
Kansas
Minnesota
Missouri
Nebraska
Nevada

New Jersey
North Carolina
Ohio

Oregon
Pennsylvania
South Carolina
Tennessee
Texas
Virginia
Washington
Wyoming

CenturyLink FCC #9 - 7/17/19 Federal USF End User Surcharge Rates Exhibit 3
(3rd Qtr 2019 USF Contribution Factor 24.4% - DA 19-559) Page 1 of 2
Transmittal No. 107

Multi-Line Bus,
May, 2019 Access Lines ISDN-PRI & Proposed Allowable PriceOut
Total Multi-Line Centrex 3rd Qtr '19 Initial Proposed 08/01/19 * Proposed 08/01/19 * MultiLine Bus & MultiLine Bus &
MulttiLine ISDN PRI Bus & ISDN PRI SLC Rate USF Contribution USF Charge MultiLine Business & Centrex Centrex & Centrex &
(A) (B) ©) (D) (E)=A-B+C+D (F) (G) (H=F*G I=if((E*H-D*0.50)/(A-B+C)< J=Min($0.50, H) K=E*H L=(A-B+C)*1+D"J
$0.50,H, (E*H-D*.50)/(A-B+C))

109,705 87 11,080 30,506 151,204 $ 6.99 24.4% $ 171 $ 201§ 050 $ 257,887 $ 257,887
14,318 19 1,290 979 16,568 $ 9.20 24.4% $ 224§ 235 §$ 050 $ 37,192 $ 37,192
7,232 3 380 57 7,666 $ 9.20 24.4% $ 224 §$ 226 $ 050 $ 17,209 $ 17,209
10,757 3 1,116 763 12,633 § 9.20 24.4% $ 224§ 236 $ 050 $ 28,359 $ 28,359
17,042 16 1,676 5117 23,819 §$ 9.20 24.4% $ 224 $ 272 $ 050 $ 53,469 $ 53,469
1,387 1 85 265 1,736 $ 3.96 24.4% $ 097 §$ 1.05 $ 050 $ 1,677 $ 1,677
51,298 141 6,200 16,494 73,851 $ 3.86 24.4% $ 094 § 1.07 $ 050 $ 69,556 $ 69,556
15,891 22 540 673 17,082 $ 7.46 24.4% $ 1.82 $ 1.87 $ 050 $ 31,093 $ 31,093
81,599 36 7,453 17,910 106,926 $ 5.70 24.4% $ 139§ 157§ 050 $ 148,713  § 148,713
26,731 22 3,335 3,131 33,175 $ 6.29 24.4% $ 153 § 164 $ 050 $ 50,916 $ 50,916
5,181 1 400 227 5797 $ 9.20 24.4% $ 224 $ 232 % 050 $ 13,013 $ 13,013
21,667 1 2,065 2,069 25790 $ 7.56 24.4% $ 184 § 196 $ 050 $ 47,573 % 47,573
6,580 1 540 438 7,557 $ 5.46 24.4% $ 133 § 138§ 0.5 §$ 10,068 $ 10,068
10,243 10 2,096 3,049 15,378 § 4.97 24.4% $ 121§ 139 $ 050 $ 18,649 §$ 18,649
29,665 7 2,186 1,066 32,910 $ 9.20 24.4% $ 224 §$ 230 $ 050 $ 73,876 $ 73,876
27,847 17 2,225 1,780 31,835 $ 4.29 24.4% $ 1.05 $ 1.08 $ 050 $ 33324 $ 33,324
6,143 8 545 8,613 15293 § 8.80 24.4% $ 215 $ 427 $ 050 $ 32,837 % 32,837
1,049 - 45 75 1,169 §$ 9.20 24.4% $ 224 % 236 $ 050 $ 2624 $ 2,624
444,335 415 43,257 93,212 580,389 $ 928,034 $ 928,034



