The FairPoint Operating Companies Exhibit - 1
Summary of FCC Waiver FUSC Line Rates For FairPoint FCC No. 1 TR 20
1st Quarter 2011 Contribution Factor

Calculated
Service Type FUSC Rate (a)
ECC No. 1
Res $ 0.95
Non-Primary Res $ 0.95
Single Line Bus $ 0.95
Multi Line Payphone $ 0.95
BRI - ISDN $ 1.88
PRI - ISDN $ 17.87
Multi Line Bus - Other $ 1.43
PBX Trunk w/o End User Port Charge $ 1.43
PBX Trunk with End User Port Charge $ 171
Centrex (>=9 Lines ) $ 0.17
Centrex ( 8 Lines ) $ 0.18
Centrex ( 7 Lines ) $ 0.21
Centrex ( 6 Lines ) $ 0.24
Centrex (5 Lines ) $ 0.29
Centrex ( 4 Lines ) $ 0.36
Centrex ( 3 Lines ) $ 0.48
Centrex ( 2 Lines ) $ 0.72
Centrex (1 Line) $ 1.43

a) Proposed multi-line rates include the impact of the FCC Waiver Order as modified by the Payphone Modification Order.
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Service Type

Res, SL Bus

Non-Primary Res

Multi Line Bus - Payphone

BRI - ISDN

PRI - ISDN

Multi Line Bus - Other Except PBX & Flexpath & PSP
PBX Trunks & Flexpath w/o Line Port Charges

PBX Trunks with End User Port Charge (DID / Flexpath)
Centrex (>= 9 Lines )

Centrex ( 8 Lines)

Centrex ( 7 Lines)

Centrex ( 6 Lines)

Centrex ( 5 Lines)

Centrex ( 4 Lines)

Centrex ( 3 Lines)

Centrex ( 2 Lines)

Centrex (1 Line)

The FairPoint Operating Companies

Calculation of FUSC Rates

1st Quarter 2011 Contribution Factor

(SLC)

@)

6.16
6.16
6.16
6.16
30.80
6.16
6.16
6.16
6.16
6.16
6.16
6.16
6.16
6.16
6.16
6.16
6.16

(LNP)

(b)

[eNeleololoNoNoNoNoNoNolNololololNolNol
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(Port Chg)

(©

1.90

46.01

[y

Sum

(d = a+b+c)

6.16
6.16
6.16
8.06
76.81
6.16
6.16
7.37
6.16
6.16
6.16
6.16
6.16
6.16
6.16
6.16
6.16

1st Quarter 2011
Contribution
Factor

(e = .155)
0.155

Exhibit - 2
TR 20

Max USF
RatePrior to
Waiver

(f=dxe)

0.95
0.95
0.95
1.25
11.91
0.95
0.95
1.14
0.95
0.95
0.95
0.95
0.95
0.95
0.95
0.95
0.95



Service Type

New England Combined

Multi-line Rates

BRI - ISDN

PRI - ISDN

Multi Line Bus - Other

PBX Trunk w/o End User Port Charge
PBX Trunk w/ End User Port Charge
Centrex (>=9 Lines)

Centrex ( 8 Lines))

Centrex ( 7 Lines)

Centrex ( 6 Lines)

Centrex (5 Lines)

Centrex (4 Lines)

Centrex ( 3 Lines)

Centrex ( 2 Lines)

Centrex (1 Line)

Multi-line Adjustment Factor

The FairPoint Operating Companies
Ratemaking for FUSC Per-line using Centrex Equivalency
1st Quarter 2011 Contribution Factor

FCC Order - Separate Rates

WP USF - 3
TR 20

Billing Max USF Rate Full Rate
Lines Prior to Waiver Requirement

(a) (b) (c=a xb)
4126 $ 1.25 $ 5,157.50
1,353 $ 11.91 $ 16,114.23
82,566 $ 0.95 $ 78,437.70
6,501 $ 0.95 $ 6,175.95
3534 $ 1.14 $ 4,028.76
51,092 $ 0.95 $ 48,537.40
2,176 $ 0.95 $ 2,067.20
2,835 $ 0.95 $ 2,693.25
4,494 % 0.95 $ 4,269.30
2,605 $ 0.95 $ 2,474.75
3,948 $ 0.95 $ 3,750.60
5112 $ 0.95 $ 4,856.40
6,994 $ 0.95 $ 6,644.30
249 % 0.95 $ 236.55
177,585 $ 185,444

Monthly FUSF Reqt. FCC Waiver Accuracy Validation
CTX Rates Monthly Adjusted Adjusted ML Total
PICC Structure CTX Loss Revenue Base Rates Recovery Variance
(d=b/9,8, 7etc.) (e=[b-dlxa) (f=c-e) (g =rate x factor) (h=gxa) (i=h-c)

$ 5,157.50 $ 1.88 $ 7,739 $ 2,582

$ 16,114.23 $ 17.87 $ 24,180 $ 8,066

$ 78,437.70 $ 1.43 $ 117,700 $ 39,263

$ 6,175.95 $ 1.43 $ 9,267 $ 3,001

$ 4,028.76 $ 1.71 $ 6,045 $ 2,017

0.1100000 $ 42,917.28 $ 5,620.12 $ 0.17 $ 8,433 $ (40,104)
0.1200000 $ 1,806.08 $ 261.12 $ 0.18 $ 392 % (1,675)
0.1400000 $ 2,296.35 $ 396.90 $ 0.21 $ 596 $ (2,098)
0.1600000 $ 3,5650.26 $ 719.04 $ 0.24 $ 1,079 $ (3,190)
0.1900000 $ 1,979.80 $ 494.95 $ 0.29 $ 743 % (1,732)
0.2400000 $ 2,803.08 $ 947.52 $ 0.36 $ 1422 $ (2,329)
0.3200000 $ 3,220.56 $ 1,635.84 $ 0.48 $ 2,455 % (2,402)
0.4800000 $ 3,287.18 $ 3,357.12 $ 0.72 $ 5,038 $ (1,607)
0.9500000 $ - $ 236.55 $ 1.43 $ 355 % 118

$ 61,861 $ 123,583 $ 185,444 $ 0

([Revenue Loss / adjusted base] +1) = $ 1.50
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