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June 15, 2012

VIAELECTRONIC FILING

Marlene H. Dortch, Secretary

Federal Communications Commission
The Portals

445 12th Street, S.W.

Washington, DC 20554

Re: WT Docket 12-4

Dear Ms. Dortch:

On behalf of T-Mobile USA, Inc. (*T-Mobile), and pursuant to Section 1.1206 of the
Commission’s Rules, 47 C.F.R. 8 1.1206, the attached analysis is submitted for the
record in response to the request of Commission Staff regarding the calculation of the
spectrum capacity Herfindahl-Hirschman Index (“HHI") based on the unencumbered
spectrum that is available for LTE services.

The attached analysis, prepared by Professor Judith Chevalier and The Analysis Group,
Inc., demonstrates that LTE overlay spectrum holdings are highly concentrated, as
defined by the Department of Justice’s 2010 Horizontal Merger Guidelines. More
specifically:

e Currently (i.e. without regard to the Verizon/CableCo transactions proposed in

i B°k5:°': the above-referenced matter), 688 CMAs of 728 CMAs for which data are
:a:”;‘rrd available have an HHI greater than 2,500. In other words, 95 percent of the
Hong Kong CMA s are highly concentrated pre-acquisition;

London

Los Angales e The Verizon/CableCo transactions would increase HHI by more than 200 points
New York in 596 of the 688 highly concentrated CMAs;

Orange County

e The Verizon/CableCo transactions would add 28 more CMA s to the highly
Santa Monica concentrated category, making 716 of the 728 CMAs (98 percent) highly
Silicon Valley concentrated; and

Tokyo

San Francisco

e Focusing on just the very largest markets illustrates just how extensive the
concentration of this spectrum is. Six of the top 10 markets — New York,
Chicago, Philadelphia, Atlanta, Washington, D.C., and Detroit — would have
HHI’s over 3500 post-transaction with an average increase in HHI in those
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This analysis makes it clear that VVerizon’s effort to acquire the large block of AWS
spectrum held by SpectrumCo and Cox poses grave competitive concerns. The attached
exhibits break out the HHIs for the top 100 CMAs, and the notes to the exhibits explain
the assumptions, methodology, and data sources used in the analysis.

Should any additional information be required with respect to this filing, please do not
hesitate to contact me.

Very truly yours,
/s/ Jean L. Kiddoo

Jean L. Kiddoo
Counsel to T-Mobile USA, Inc.

Attachment

cc (by email): Jim Bird, Octavian Carare, Rick Kaplan, Evan Kwerel, Paul LaFontaine,
Catherine Matraves, Virginia Metallo, Paul Murray, Tom Peters, Joel Rabinovitz, Eric
Ralph, Jim Schlichting, Marius Schwartz, Susan Singer, Michael Smith, Tim Stelzig, Joel
Taubenblatt, Thuy Tran, Melissa Tye, and Aleks Yankelevich
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