Protecting Small Business Innovation

May 9, 2011

The Honorable Patrick J. Leahy
United States Senate

433 Russell Senate Office Building
Washington, DC 20510

The Honorable Charles E. Grassley
United States Senate

135 Hart Senate Office Building
Washington, DC 20510

Dear Chairman Leahy and Ranking Member Grassley:

Across the country, more and more Americans are becoming smartphone users, downloading apps for
entertainment, banking, health, and more. Despite the impressive amount of devices and apps
available, we have only begun to scratch the surface of growth in the mobile applications marketplace.
The iPhone and iPad created entire new markets for developers to write programs. The apps
marketplace is a $5.6 billion industry today, and with the introduction of Windows and Android devices
it is expected to grow to $38 billion by 2015.

Our members at Association for Competitive Technology (ACT)—comprised of more than 3,000 small
and mid-size information technology firms--know that this growth calls for more wireless spectrum to
allow developers to reach as many customers as possible. The AT&T/T-Mobile merger will fill in the
gaps of AT&T’s phone network, allowing customers in both rural and densely populated areas to receive
high quality service, creating efficiencies that will allow for the deployment of advanced 4G LTE
technology to more than 97% of the American population. Furthermore, the merger will allow T-Mobile
customers access to new products and services available at LTE speeds.

With more customers holding LTE technology in their hands, application developers will be able to
deliver better, and more, products to market. Higher speeds and the more efficient use of the
companies’ existing spectrum will allow developers to create the same type of programs for mobile
devices that users are accustomed to working with on their desktops—bringing wired broadband speeds
and capabilities to users on the go.

For the members of ACT, and for all applications developers, this merger will expand the marketplace
and provide more opportunity for growth.

As the Committee considers the AT&T/T-Mobile merger, we hope you will take into account how this
merger may positively impact our growing mobile apps ecosystem, providing the opportunity for more
small and mid-size information technology firms to flourish with higher connection speeds and access to
more customers on every smartphone platform.

Sincerely,

Morgan Reed
Executive Director
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CC:

Senator Herb Kohl

Senator Dianne Feinstein
Senator Charles E. Schumer
Senator Richard J. Durbin
Senator Sheldon Whitehouse
Senator Amy Klobuchar
Senator Al Franken

Senator Chris Coons

Senator Richard Blumenthal

Senator Orrin G. Hatch
Senator Jon Kyl

Senator Jeff Sessions
Senator Lindsey Graham
Senator John Cornyn
Senator Mike Lee
Senator Tom Coburn
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