
expressed in the Commission's rules, thus substituting USAC's policy on eligibility for the

Commission's.

Additionally, the promulgation and application of such a rule requires, first, an

assumption that the Commission's rule directing the Administrator to "administer" and

"disburse" is somehow unclear, and then second, an interpretation of the "unclear" provision as

authorizing the Administrator to usurp the Commission's rulemaking function in order to create

(without notice and comment) a gap-filling rule.

Alternatively, the activity, to be properly within USAC's authority, would require

an interpretation of the Commission's direction to the Schools and Libraries Committee to "make

decisions concerning: .. [a]dministration of the application process ... " as meaning "to make

rules ofdecision concerning the administration of the application process," which is well beyond

the plain meaning of Rule 54.705(a)(iii).

Finally, in cases like DIS's, the promulgation or application by USAC of a "rule"

of irrebuttable decisional significance such as the 30% "rule" constitutes an interpretation of

Congressional intent, because the promulgation or application of such a "rule" in DIS's case

cannot be carried out or upheld without consideration of whether or not Congress intended for

nearly one million schoolchildren in one of the several states to be summarily denied universal

service funding for an entire year on the basis of a data entry error.

Therefore, the 30% "rule" violates Section 54.702(c) of the Commission's rules, and its

promulgation and application by USAC as a rule of irrebuttable decisional significance exceeds

USAC's authority. Therefore, DIS requests that the Commission overturn the decision of

USAC's Appeals Unit and direct the SLD to process DIS's amended application forthwith.
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IV, CONCLUSION AND STATEMENT OF RELIEF SOUGHT

In all material respects, DIS complied with the SLD's application process,

including its procedures for correcting data entry errors.

The funding requests available to the SLD at the time it made its funding decision

contained no amounts allocable to ineligible entities.

The SLD's refusal to acknowledge the correct information on grounds that the

April 6, 1999 deadline for amendments had passed, in light of the SLD's accepting and

processing an amendment DIS submitted in late July, was arbitrary and capricious and an abuse

of discretion.

The SLD's Appeals Unit's reliance on an unpublished 30% "rule" as its stated

reason for withholding e-rate funding from nearly one million schoolchildren in the State of

Washington exceeded the Administrator's authority and violated Section 54.702(c) of the

Commission's rules, which prohibits the Administrator from making policy or interpreting the

intent of Congress.
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For all of the foregoing reasons, DIS respectfully requests that the Commission to

overturn the decision of the Universal Service Administrator of May 12, 2000, and direct the

SLD to process DIS's application forthwith, using the infonnation that DIS timely provided to

the SLD on August 18, 1999.

Respectfully Submitted,

The Washington State Department of
Information Services

By:

Judith L. Harris
James Philip Schulz
REED SMITH SHAW & McCLAY, L.L.P
1301 K Street, NW
Suite 1100 -- East Tower
Washington, DC 20005

Its Attorneys
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STATE Of WASHINGTON

DEPARTMENT OF INFORMATION SERVICES
Olympi" Walhington 98504·2445

November 23, 1999

Mr. David Gorbunoff. Manager
Year 2 Appeals Unit
Schools and Libraries Division
100 S. Jefferson
PO Box 125
Whippany, NJ 07981

Dear Mr. Gorbunoff:

Wilh this letter, the Washington Slate Dcpanmcnt ofJnformation Services (DIS) appeals the
decision of the Schools and Libraries Division (SLD) to den)' our applications for e·raw fund~ for
the state's K·20 Educational Telecommunications Network.

On November 3, DIS received a Funding Commitment Decision letter dated Octob",r 26, 1999,
Slating that the SLV had denied all four of our requests (Funding Request Numbers 0000275002.
000275003,0000275008, and 0000275013). These requests were submilwd jJl a siugle
application on April 5, 1999, on rorm 411 Application Number 147099. Our Billed Identity
Number is 146724.

We believe that the decisions to deny funding were based on incorrect information, .,veu though
the correct information was available to the SLD. for each of the denials, the Punding Decision
letter states in pan, "A significant ponioD of this PRN is a request for ineligible c:ntities (grades
13 to 20)..... In fact, the final application as amended does not include funding requests for
ineligible entities.

lJIS amended its application twice following initial submission on April S. Both times, DIS
relied on and complied with the instructions for amending a previousl)' filed Porm 471 as stated
on page 8 ofFCC Form 471111Sf1'Uctions - December /998. As required by these instructions, a
representative oftbe fund administrator authorized each of the proposed amendments, which
were then submitted in accordance with the directions that the representative provided to us.

The first amendment was submitted on July 17, 1999, and is includod with this letter as
Attachment A. This amendment corrected two transposed numbers. The fund administrator
accurately processed this amendment since the correction is reflected in the foml 471 Receipt
Acknowledgement Letter dated August 11, 1999. This letter is included as Attachment B.

The second amendment was submitted on August 18. 1999. after full discussion with an
authorized representative of the fund administrator. This amendment was not, however,
processed accurately since the corrected information is not reflected in the Funding Commitment



Mr. David Oorbunoff
Page 2
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Report in the Funding Decision Letter. Thus, it is apparent to u~ that the SLD denied our funding
requests because it relied on the uncorrected information instead of Oil the corrected infonnation.

The second amendment is included as Attachment C and the Funding Decision Letter as
Attachment 0. A detailed chronology ofevents described above ill presented in Attachment E.

We know that only K·12 schools and libraries are eligible for the e·rate program. As you review
yO].Jr records and the documents included with this letter, please be assured that both amendments
were necessitated by simple clerical errors that occurred when transferring entries from a
complex spreadsheet to Form 471. For tho second amendmelll, lhe column that was incorrectly
transferred to Form 47\ did include higher education costs in addition to those for K·12 schools.
We have acknowledged in Form 470 filings (see Attachment P) that Washington State's
educational network serves our entire educational establishm~llt And that some of these
institutions are not eligible for o-rate funding. There was no intcllt to receive reimbursements for·
ineligible entities as can be seen from actual reimbursements that were rcceiyed from our
applications last year.

If, for some reason, the amendments to our errate applications are not formally accepted, SLD
still has the authority to fund Washington Stale schools at tho appropriate level. According to
FCC program rules, SLD can detennine that adjustments to the application arc appropriate and
fund the application accordingly. ·Thus, after being informed of the cll.1rical error and requesting
and receiving the correct numbers, SLD could grant funding at the proper level, even though the
application fOfm continues to show the uncorrooted costs.

We believe that it is in the spirit ofthe e-rate program for the SLD to make every effort to find
applicants in compliance with program rules, since children are the program's beneficiaries. In
Washington State, DIS applies for e·rale funding on behalfofall public K-l:1 schools. This
funding is of groat importance to schools and their communities. e.rate funds arc used to build 8

unified network that brings, to our nearly one million K-12 students, tho oduQational opportunities
envisioned by Congress when it created the e~rate proaram. It is inconceivable that Congress
intended that children of Washington Stale be punished because of a clerical error.

We trust that your review of the facts in this case will result in tho approval of our funding
requests as amended in August 1999. Ifyou have any quolition5 or would like additional
information or supporting materials, please contact me at (360) 902..3500 or Erika Lim, DIS
Senior Policy Advisor, at (360) 902-2981, fax (360) 902-2982 (erikal@dis.wa.gov).

Attachments



EXHIBIT I-A



12:55 DIS PLANNING & POLICY

•
004

STATe Of WASHINGTON

DEPARTMENT OF INFORMATION SERVICES
Olymp;., WMI!;"IfOn 9851U·Z445

July 27t 1999

Ms. Jon Cruver
Schools and Libraries Division
VIA FAX (888) 276-8736

Dear Jon,

Here is the missing information from item # 17 on our Fonn 471 for Program Year 2:

Lilt of SenicCi Provided

Vendor:
SPIN:
Contratt Number:
services:

Vendor:
SPIN:
Contract Number:
Services:

Vendor:
SPIN:
Contract Number:
Services:

Vendor:
SPIN:
Contract Number:
Services:

Sprint
143005695
K97-PTS·I01
OC3 Circuits

AT&T
143001192
K97-PTS-201
DS3 Circuits

US West
. 143005231

K97-PTS-I03
OC3t OC12, OC24, OC48, DS3 Circuits

US West
143005231
K97-STS-201
DSI. DS3 t OC3, OC12 Clrcuits

Also, as I mentioned on the phonct we accidentally transposed the cstiPlated annual
prediscounl cost for two ofour provident AT&T and Sprint. The combined total
prediscount cost for all ofour providers remains WlChanged. I have atta.ehed a corrected

o
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page 3 for our Form 471 for Prognun Year 2.

Thank you for your help with these matters. If you have any questions, pleue contact me
at (360) 902-2981 or via email at erllsal@dis,wa.rrov.

SincerelYt

~-------
Erika Lim
Senior Policy Advisor

att
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SCHOOLS AND U8RAftteS OM81ON
bolt 126 -Oomt.poncf4tnce Unit

100 SOUth ,Jefferson~
Wh!pPMY, NJ 01"1

12:56

USAC
UNIVERSAL SERVICE
ADMINISTRATIVE CO.
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b

Wash1n9ton State Department of
ERIKA LIM
100 JEFFERSON ST ME
OLYMPIA WA 9B50l~l122

s

AU9ust 11., 1999

FCC Form 471 RECEIPT ACKNOWLEDGMENT LETTER TO APPLlCANT
Re; Form 471 ApplicationNumDer~47099

Fundinq Year 07/01/1999 - 06/30/2000
Silled Entity Number 146724

NOTICE~ Tnis not1f1cat1on is an ackn~wleOqment of RECEIPT ana SUCCESSFUL DATA ENTRY
of your Forom 471 application reflecting $9,5a4,37~.OO in total annual pre-discount
costs for services. This leteer does NOT contain any deciSions concerning your
requesta for discounts. ~lease keep this letter for your records. The Form 471
application number cited above 1s critical for yoU to link your application to
future Schools and Librar1es D1v1s1on (SLD) communications.

Please be advise~ that your Form 471, services ordered and Certification Fo~m,

was officially received by the SLD on 04/06/1999 and successfully entered into our
~ata system. SLD's Program Integ~itYAssu~ance (PIA) Team will now reView your
application for compliance with program rules. Once the review of your application
has been completed, you will receive a separate Funding commitment DeCisions Letter
which info~ms you of the disposition of your application. Until you receive a
Fun01n9 Commitment Decisions Letter from tne SLD, you cannot assume tnat you W111
receive the ~iscounts for which you are applyinW.

In addition, we nave received the Certifications for the Form~ 470 clt~d in your
Form 471, as well as the Ce~tification for tne Fo~m 471 and the otne~ reqUired
~ocumentation. We have inputted these Certifications to our proces8inw system.

Your application Will be conSidered within the application :111ng window wherein
all applications which pass the Minimum Processin9 Standards are treated as thou9n
they were reeeive~ on the same day.

Explanation of Line Item Information

All line items listed in Items 15 ana 16 Of the Form 471 application numDer cited
above at the top of this letter (under the date of this letter) which passed
Minimum Procesa1ns Standards and whiCh COUla De entereO into our data system are
shown below. There are four important components ot information shown {or each
line item:

FaN I The FRM is the Funding Request ~umDer that tne SLD assignea to eacn separate
row of Item 15/16 tnat is entered into our data system. This nU~ber Will be cited
in relation to the SLD·s fund1n9 decision contained in the Fundin9 Commitment
Decisions Letter. The PRN information will also be shared with service providers

- so that they can provide discounted b.ills and invoice the SLD for the approved
discount iUlIount.

SPIN: This 1s the Service Provider Identification Number tnat you proviaed. ThiS
is a unique identification nUmber ABsi9ned to each service prov1der.

Service ProVider Namel This is tne legal ~e 1n our dataDaae that 1S associated
with the Service Provider tdent!fication Number that you provided.

serVices Ordered: This is the type Of services for which you have requesteO dis­
counts. The Servic.s oraered cateqor1es arel Telecommunications serVices, Internet
Accessl Internal connections-Shared, Dedicated SerVices or Internal connectionS-Site
SpeCific. The Legend for these cateqories is as follows:
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Telc 8VC~S~ ~ Telecommunications Services
Inet Ace S = Internet Access
Intr Con S • Internal connect~on5 (Shared)
Oa~ Svo =Dedicated Services
Intr Con = Internal Connections (Site Specific)

pre-discount cost: TnlS ~s the total annual pre-discount cost for each FRN. This
amount is taken from Column 10 of Items 15/16.

DiSC.: ThiS is the ~1scount percentage from Block 5, Items 15/16, Column 11.

FRN SPIN Service Prov~der Name Serv.1ces Or<:l. Pre-Oisc. cost Disc.

275002 143005695 s~r1nt Communications Co <Ole BV"!"! ~
542,375.00 57\

275003 143001192 A &T Corp. Telc Svc s 2, :US,250.00 5'7\
275008 143005231 U S WEST Telc Svc s $ 4!3G,750.00 57\
275013 143005231 U S WEST Telc Svc & $ 6,270,000.0.0 57\

Application Total: $ 9,584,375.00

Missing FRNs

If a Line Item that you completed in your application is not ~nclUded .1n the item­
ized list of FRNa set forth aDove, thiS 1s because the FRN (line item) did not pass
Minimum prOCeSSing Standards. If thiS is the case, you Will receive a separate
letter from the SLD intorming you that these FaNs have been rejected, With an
explanation of the reason fo~ rejection. If you believe that there were rRNe
1nC1U<:led 1n your application which are not listed in this letter AND you have not
received a letter inform1n9 you that those FaNs are rejected, please write to us at
the address listed at the bottom of this letter concerning "Questions about thta
Letter". Please note that the Client SerVice Bureau may not have the information
necessary to respond to your inquirYJ therefore, your letter should be sent to the
New Jersey address featured below.

FRN Information that Varies from your Application

It the lnformation reported in this letter is at variance with the intormation that
you prOVided in your application, .please write to us at the address listed at the
bottom of this letter unde~ "Questions about this Letter-,

FutUre Contacts With PIA

It may be important for us to contact you as our PIA (Program Integrity Assurance)
Team reViews the fund~ng requests contained in your application. Our r.que8~8

for clarification ana/o~ additional 1nformation will require a prompt response,
and tne due ·date for such reaponses will be established at the ti~e that tne ~IA
Team may contact yeu. Please make $~re that the contact person on your application
is available to speak With the PtA Team. or that a surrogate is availAble. In
addition, you shoul~ monitor on a daily basis the fax and e-mail locations that
you may have Cited ~n your Form 471 application for the applicant and the contaot
person for the applicant.

communications With yo~r Service Providers

The SLO 1S also shar1n9 Fundln9 Reque't information with serVice prOViders whose
SPINs are listed on Form 471 applications. ThiS information is provided so that

~ serVice proVi~ers can undertake the preparatory steps of identlfyinq their potentiAl
customers tor WhO~ discounts may be i ••~.a. NO DISCOUNTS will be provided until
after the SLD issues the Fund1ng Commitment Decisions Lette~s for a partic~lar
application, and the applicant submits a Form 486 to conf1rm that services have
De9un to be delivered, and that technol09Y plana, if applicable, have been approved.

The SLD encourages Form 471 app11cants to contact tne~r service providers to inform
tne serVlce prOViders Of the tund1ni requests SUbmitted to tne SLD. Se~vice prOVid­
ers may request a4~1tienal ~nformat1on conta1nin9 the specific services contained
w1thin eaCh fun~1n9 request. Applicants are enceuraged to share this information
witn serVice prOViders in order tor the service prOViders to begin the preparatory
billing steps. .

correction Information from thiS ~etter

If we (or you) have made errors in Form 471 data entry, or 1f your Bloc~ ~ infor-

Schools an~ Libraries D1vislon/USAC pac;e 2 of 3 471RA Ltr. e/~1/1999
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;hanged, the Receipt ACknowledgment Lette~ offers you the opportunity
.rections. Ple~,e note: SLD will accept your corrections but not changes

~cual appl1cat£on unless the effect is to reduce the 5i~e of your request
1(11n9 not needed due to Year One commitment). ~lea.e phot.ocopy this
mark the necessary corrections on the photocopy, and send it to "Data

:orrect1ons/SLD, Box 300-Correspondence Unit, 100 South Jefferson Road,
..my, NJ 07981" WITHIN TWO WEEKS 0].1' RECEIVING THIS LETT:!R. For mor"e 1nfot"­

~n, see t~e SLD Web Site, www.sl.universalserV1ce.org.

=nools and Libraries D1V1s1on/USAC Page3 of :3 471RA Ltr. 8/11/1999
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IDate August 18, 1999

TO:

OF:

Phone

Fax Phone

Romney Biddulph

NECA

(973) 884-8378

I;umber o(psgfls including cover 5heet 8

FROM: Erika Urn

Senior Policy Advisor
Department of Information Services
P. O. Box 4244~

Olympia, WA 98504

Phone (360) 902-2981

Fax (360) 902·2982

REMARKS: 0 Urgent

--

x For your mview 0 Reply ASAP 0 Please Comment
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SfATE Of WASHINCTON

i)~PARTMENT OF INFORMATION SERVICES
Olympi.a, Wa,hinsfon 98504·2445

August 18, 1999

Mr, Romney Biddulph
NECA, 2d Floor Conference Room
100 S. Jefferson Road
Whippany NJ 0798 J

Dear Mr. Biddulph,

This letter and irs attachments are a foJlow~up to ye~terday's phone conversation in which we
discussed thequc=stions you had regarding our Form 471 submission.

As we mentioned on the phone, we reviewed our Form 471 and associated documents in
anticipation of our phone conversation with you. During that process, we discovered an error in
the calculations of the values entered in columns 9 and 10 of Block 51 item 15 "Shared Services."
Since Washington's K~20 Educational Telecommunications Network serves all of the state's
public education seclors (baccalaureate institutions, community and technical colleges, and K-12
schools), we should have multiplied the pre·discount amounts in columns 9 and 10 by .527 to
determine the costs attributable to the K·12 portion of the network. As a result, our total annual
pre-discount cOSt was overslated by $4.5 million. Enclosed is a corrected version of Block 5 of
our Form 471.

Also enclosed are an additional four pages of text and diagrams that provide the information you
requested.

We enjoyed discussing Washington's K·20 Network with you and appreciate the opportunity to
. provide this updated infomiation. Please give me a call at, (360) 902~2981 if you have additional

questions. .,

Very Truly Yours,

~_'\_-

Erika Lim
Senior Policy Advisor

encl

-
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SCHOOLS AND UBRARIES DIVISION
Box 126 -COl"NlfIOndenee Unit

100 &ouIh Jlfferion Roid
Whlp,*,y, NJ 07111
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USAC
UNIVERSAL SERVICE
AOMINISTRATI'I£CO.

DIS PLANNING & POLICY 015

Wasllington state Depat'tment of
ERIKA LIM
100 JEFFERSON Sf ME
OLYMPIA WA 98501-1122

)euartm~i.. """""~II\I'" s
OHice of the Dtrecto~r;, V/~'dS

October 26, 1999

Re: Fo~m 471 App11cat1oq Number: 147099
Fundlng Yea~: 07/01/1999 - 06/30/2000
B111ed Entity Number; 146724

Thank you for your 1999-2000 E-~ate application an~ fo~ any assistance you provi~e~
throu9hout our review. We have complet.~ processing of your Form 471. Thia letter
is to advise you of our ~ecisions.

FUNDING COMMITMENT REPORT
From your Form 471, we reViewed row-by-row discount requests in Items 15 and 16.
We a8s19ned each row a Funding Request Number (FRM). on the paqes followinq this
letter, we nave provided a Funding Comm1tment Report for each FRN in your .
appliCatiOn.

AttacbeO to th1S letter you will finO a qu10e that ~ef1nes each 111~ of the Fundlng
commitment Report anO a complete list of FRNs from your aEplicat10n. The SLD
is also sendin9 thiS ~nformat10n to your serVice prOVider(s} so arrangements can
be made to be9in implementing your E-rate d1scount(s). We WOUld encourage you
to contact your service providers to let them know your plans regarding these
serVices.

FOR QUESTIONS
If you nave questions regar-din9' our dec1s10ns on your E-rate app11cat~on, please
notify us in wr1t~ng. Your questions snould be sent to; Questions, Schools and
Librar1es Division, Universal SerVice Administrative Company, Box 125 ­
Correspondence Unit, 100 South Jefferson Road, wnippany, NJ 07~el.

FOR APPEALS
If you W1sh to appeal to the SLD, your ~ppeal must be ma~e in wr1t1nq and received
by us within 30 days of issuance of thiS letter as indicated by i~s postmark. In
your letter Of appeal, please include; correct contact information for the
appellant, information on the Funding Commitment Dec1s10n you are appeal~nq and the
speClflc Funding Request Number in question, and an oriqinal authorized signature.
Appeals sent by fax, e-mail or phone c~ll cannot be processed. Please ma11 your
appeal to: Letter of Appeal, SChoolS and Libraries Division, Box 125 ­
corresponaence Unit, 100 South Jefferson RoaO, Whippany, Nv 07981. You may also
call our ClientServ1ce Bureau at 888-203-8100. while we encouraqe you to .
resolve your appea~ witn tne SuD f1rst, you have tne option ot f11~ng an appeal
01reCtly With the Fede~al Communications commission (FCC): FCC, Office of the
secretary, 445 12th street SW, Room TW-A 325, waaninqtOn, D.C. 20554.

NEXT STEPS
Once you nave reviewed this letter and.have determined that some or all of your
requests have been funded, your next step is to complete and submit the enclosed FCC
Form 496. This Form notifies the SLD that you are currently receiving or have begun
~ece1vin9 services approved for discounts and prOVides certifie~ indication that
your technolo9Y plan(s) nas been approved. As you complete your Form 496, you
snould also contact your service prOVider to ver1!y they have received notice from
tne SLO of your commitments. After the sLD proce$ses your Form 4B~, we can beqin
process~n9 1nvoices trom your service prov1der(s) so Lhey can be reimburse~ fo~
discounted services they have provided you. For furtner detailed information on
next slep., please reView all enclosures •

...............,.-
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NOTICE ON RULES ANO FUNDS AVAILABILITY
Applicants' receipt of fundin9 commltments is contingent on ~heir comp1iance with
all statutor~, r~9~latory, and procedural .equ~rements of tho universal service
mechanlsms for schoOlS and libraries. FCC Form 471 Applicants who Ilave received
funding commitments continue to ce SUbject to aUdits and other reviews that SLD
or the Comm1ssion may unOertake periodica11y to assure that funds have been
committed and are being used in accordance With all such requirements. If the SLD
subsequently determines that its commitment was erroneously issued due to action or
illdCt1<.l1!, 1nclud1tlg b~t not limited to that by SLO, l..he Applicant., o. service
provider, and that tIle act,1.on or inaction was not in accordance With such
requirements, SLD may be required to cancel these funding commitments and seek
r'epaytneut of any fundS Qiscursed not ill accordance with such requirements. The
SLD, and other approprlate aU~hor1ties(inc1udin9but not limited to USAC and
the pee) may pursue enforcement act.ions and other means of recourse \;0 collect
erroneously disbursed fundS.

The timing of payment of invoices may alSo be affectel.l by the availabili.ty of fundS
based on the amount of funds collected from contributing telecommunications
COmpanies.
We look forward to continuing our work With you on 'connecting our schools and
libraries together through comm~ni.cation5 technology.

Sincerely,
Kate L. Moore
President, Schools and Licrar1es Division, USAC

Enclosures

.~

Scno01S and L1crar18S D1V1.10n/USAC paqe 2 of !S 471FCO Ltr. 10/26/1999
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EXPLANATION OF A FUNDING COMMITMENT REPORT

Attached to this letter will be a report for each approved !-rate funding request
from your application. We are provi~in9 the following definitions.

* FUNDING REQUEST NUMBER (FRN): A Funding RequeSt Number is assigned by the SLD to
each line completed in Items lS and 16 of your Form 411 once an application has
been processed. This number is used to report to applicants alld vendors the
status of individual discount requests sUbmitted on a Form 471. Applicants and
vendors learned about FRNs When they received tnelr Receipt ACKnowledgement
~etter and must use these numbers when completin9 the Form 486 and Invoices.
An FRN will never bit longer than 10 cug1.ts. It a raM 1:1. shorter than 10 dil.Jits,
applicants are advised to add zerOes to the front of the numbers to reach 10
digits when filing post-commitment forms.

• FUNDING STATUS: EaCh FRN Will have one of s1.x jj,ef'in1t1ons: "Funjj,ejj,", "Denied",
"Partially Funded·', "1"un~s EXhauliite~", "Unfunded", or liAs Yet Unfunded". An FRN
that 15 "P'unded ll will be approved at the level that SLD deter-mined 1.15 appropriate
for that item. That will qeneral1y be the level r-equested by you unless the
SLD determines during the application r-eview process that some adjustment i3
appropriate, for example, a different discount percentage for tnat FRN than the
Form 471 featured. A "Denied" FRH 1S one for WhiCh no fundS Will be commltteC1,
and the l:ltason for that decision Will be briefly expla1ned in the "l"un~in9
Commitment Decision", and amplification of that explanation may be offered in thlt
section, "Funding Commitment DeCiSion Explanation". In accordance witn FCC
program rUln, FRNa are "Partially Func1ed" or 'IUnfun~ed", if the total amount of
funds in the Universal Service Fund 1s insuffiCient to fU~ly funa or fund all
approved requests. If the Form 471 was rece1.ved atter all the fundS 1.1'1 the
Universal Service Fund were allocated and it was processed, the status will
inc11cate "Unfunded - Funds EXhauliIted". ·'As Yet Unfun~ed" is a temporary status
that WOUld ne asaiqnec1 to an FRH When the SLD is uncertain at the time the letter
is qeneratejj, Whether there W.1.11 be SUffiCient tunds to malte COll1Initllletits for a
particular s.rv~ce type at a particular c1iscount level. For example, it your
application included both telecommunications services and internal connections,
you miqht rece1.ve a letter With our funding cO~ltment for your telecommunications
requests and a message tnat your 1.nte~nal connectlons requests are "As Yet
Unfunded". You WOUld then recelve a later letter regarding our fun~in9 decis10n
on your internal connections requests.

~ SPIN (Service PrOVider Identification NUmber): A unique number assiined ~y the
Universa~ SerVice Administrative Company to vendors seeking payment from the
Universal Service Fund for partiCipating ln the universal .er-v1ce support
programs. A S~!N contains 9 di9its and ShOUld be included by applicants on their
completed Form 471 applications. A SPIN is also USed to verity C1ellvery of
services and t.o arrange for payment •.

•~ SERVICE PROVIDER NAKE: The legal name of tne serVice prOVider.

~ PROVIDER CONTRACT NUMBER: The n~ber Of tne contract between tne e1191Dle party
and the service provider. This will be present only if a contract number was
prOVided on Form 471.

R SERVICES ORDERED: The type Of serVice or~ered from the serVice prOVi4er, as shown
on Form 471.

R ~ARLIEST POSSIBLE EFFECTIVE DATE OF DISCOUNT; Tne ftr.t PO'81~le date at service
for which the StD will reimburse service providers for the ~1scounts for the
serVice. Note: It the actual service start date provided on a Form 486 11 later
than this dale, the actual service start date set forth in the Form 486 will be
the effective date of the discount.

* CONTRACT EXPIRATION DATE: The date the contract expires. Th1S W11l be present

schools and Librar1es D1V1Iion/USAC

............,.....
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If

only if a contract expiration date was provided on Form 471. ThiS is not
applicable for tariff serVices.

SITE IO!NTIFIER: This Will appear only for FRNs listed in Item 16 of your Form
471. For public schools, the 12-diq1t NCES code you listed in Item 14 for this
school site will appear nere. If tnere is no NcES COde for an FRN in Item 16, the
SLD-ass19ned entity numDer Will appear here.

PRE-DISCOUNT COST: Amount in COlumn 10 Of Item 15/16, Form 471, as determined
tllrough the application .eview process. Please note that, durln9 the Problelll
Resolution process at SLD, the amount in COl. 10 of Item 15/16 may have been
corrected to conform to the information provided about Service Start Date and

Monthly Costs.

DISCOUNT PERCENTAGE APPROVED BY THE SLD: Th1s 1s the discount rate tllAt the SLD
has approved for this serVice.

FUNDING COMMITMENT DECISIO"; ThiS ~epresents the total amount of funding that the
SLD is now reserving to reimburse service prOViders for the discounts for this
service through June 30, 2000. This figure may be different from the Estimated
Total Annual Pre-Discount Cost (col. 10 Of Item 15/16) times ene Percen~age
Discount (Col. 11 of Item 15/16) in the 471 application. It may be lower because
of an adjustment determined appropriate by the SLD, such a$ of the discount
percenta90, or a denial Of discounts and, if 50, the accompanying comment will
explain this difference. The diEference may also reflect a reduction from the
request level made necessary by overall funding limitations. in which case the
"Funding Status" above Will indicate. "partiallY Funded" or "Unfunded". Whatever
amount is listed nere, it is important that you and the service prOVider bOtn
rec09nize tnat the SLD should be inV01ced and the SLD may direct disbursement Of
discounes on only eligible, approved services actually rendered.

FUNDING COMMITMENT DECISION EXPLANATION: Th1s entry may appear to amp~ify the
comment in the "Fun4ing Comm~tm.nt Decision", if the discount ~equest !o~ this
service is 4enied for reasons otner tnan "unfunded" or if the 51.0 determine4 that
some adjustment to the request levelwaa appropriate.

schools and Libraries Divls1on!USAC
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